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INTERIM RESULTS HIGHLIGHTS

Shipment value amounted to approximately US$309.3
million (equivalent to HK$2,412.5 million), a decrease
of approximately 37.4% as compared to approximately
US$494.4 million (equivalent to HK$3,856.3 million)
for the corresponding period of last year.

Loss for the period amounted to approximately US$1.7
million (equivalent to HK$13.3 million) as compared to
a profit of approximately US$4.3 million (equivalent to
HK$33.5 million) for the corresponding period of last
year.

Revenue dropped by approximately 23.4% to
approximately  US$148.3 million (equivalent to
HK$1,156.7 million) as compared to approximately
US$193.7 million (equivalent to HK$1,510.9 million)

for the corresponding period of last year.

The Directors do not recommend the payment of an
interim dividend for the six months ended 31 October
2007.
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Independent Review Report

BUER®RS

PRICEWATERHOUSE(COPERS

BERKEST ST

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF LINMARK GROUP LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 3 to 33, which comprises the condensed consolidated
balance sheet of Linmark Group Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 31 October 2007
and the related condensed consolidated statements of income,
changes in equity and cash flows for the six-month period then
ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of
Securities on the Main Board of The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34
“Interim Financial Reporting”. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any

other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial

Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 January 2008
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Condensed Consolidated Interim Income Statement
BEAFRS PHIN IR

For the six months ended 31 October 2007
HE_SECTFEB=1+—B1ER

For the six months ended
31 October
BE+HB=1+—81L/\ER
2007 2006
-y —BERF
(Unaudited) (Unaudited)
(RiRE%) (Rig&E%)

Note US$’000 US$’000
Boat F=E7T =TT

Revenue U 28 4 148,307 193,680
Cost of sales THEMRAN (131,682) (166,922)
Gross profit EAX 16,625 26,758
Other income EABIA 5 1,269 1,769
General and administrative expenses ~ —fR@R{THES (19,952) (23,205)
Operating (loss)/profit 158 (B1R),/ &7 6 (2,058) 5,322
Interest income MBI 321 428
Finance costs BI¥5E A 7 (181) (573)
Share of loss of a jointly 1S — B

controlled entity BECBIE 21 (28)
(Loss)/profit before income tax Fri5%a0 (85B18),/ %Al (1,939) 5,149
Income tax credit/(expense) FiisRiE®,/ (Bz) 8 283 (872)
(Loss)/profit for the period R (&s18) /KA (1,656) 4,277
Attributable to: PATNS L -

Equity holders of the Company P/NSIL-Z2ESESPN (809) 4,403

Minority interest DRI R RELS (847) (126)

(1,656) 4,277

Dividends 23 9 - 1,529
(Loss)/earnings per share for (loss)/profit KNSR IFE AJEMD 10

attributable to equity holders of (B18),/ |z

the Company =K (8518), /&1

(expressed in US cent per share) (LIE&=231)

— Basic — =R (0.1) 0.7

- Diluted —#s 0.1) 0.7
The notes on pages 8 to 33 form an integral part of this $E8E33RZMARABRFRESPHRUBERN 2 —BD
condensed consolidated interim financial information. 9 e
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Condensed Consolidated Interim Balance Sheet
EHEFRSPHEESER

At 31 October 2007
ROBSTFEFB=1+—086

At 31 October At 30 April
2007 2007
RIESTHFE RKRISESCH
+8=+—8 M=+
(Unaudited) (Audited)
(RieE%) (&)
Note US$’000 Us$’000
hEs F=ETT Ew
Assets BE
Non-current assets FRBEE
Property, plant and equipment YD - B Kk 11 3,445 3,501
Intangible assets HIPEE 11 57,795 57,594
Other asset Hih&gE 83 83
Investment in a jointly controlled entity R—EHEEEHIERCKE 46 68
Deferred income tax assets BLENESREE 308 -
61,677 61,246
Current assets RBEE
Inventories =8 17,239 9,792
Trade receivables FEINE SRR 12 37,184 31,351
Prepayments, deposits and FRIYRRIE ~ s REM
other receivables [EUR RIS 6,522 7,065
Amount due from a related company  fEIN—RIRIEN T2 B 21 5 64
Cash and cash equivalents BERIRESEES 13 23,729 30,405
84,679 78,677
Liabilities =t
Current liabilities REBEE
Trade payables BB ZER 14 38,264 31,331
Accruals and other payables EStERAREMBIRIE 12,450 13,939
Warranty provision RARE 9,541 2,953
Short-term bank loans ZHIERITE R 15 5,000 5,000
Trust receipts bank loans EFEUURRITER 15 2,987 1,046
Balance of consideration payable for  INIEWEAT EHK
acquisitions of subsidiaries/businesses  EE 2 ENHBE B
and assets — due within one year — —ERNFHH 16 2,298 3,752
Dividend payable to a minority B —EREAT
shareholder of a subsidiary —BDHRBCRR 1,073 1,039
Current income tax liabilities BIEpTSR e’ 2,359 3,931
73,972 62,991
Net current assets RBEEDE 10,707 15,686
Total assets less current liabilities REERMBEE 72,384 76,932
Non-current liabilities FRBDEE
Balance of consideration payable for  IWEEMEBAT /FEH K
acquisitions of subsidiaries/businesses B2 EURBEHER
and assets — due after one year — —FRE B 16 - 1,149
Post-employment benefits ESRIKATER 1,181 1,362
Deferred income tax liabilities BRLEMEREE - 116
1,181 2,627
Net assets BEERE 71,203 74,305

nesm —ss =ongss 4



Condensed Consolidated Interim Balance Sheet

BHRIGSPHEERER

At 31 October 2007
RIBSTFEB=1+—06

At 31 October At 30 April
2007 2007
RZBSCTHF RESCHF
+B8=+—8 E=+8
(Unaudited) (Audited)
(RieE%) (&)
Note US$’000 US$'000
hEs F=7x Ew
Equity e
Capital and reserves attributable to KA YRERFBEAEG
equity holders of the Company RAF i

Share capital A 17 13,418 13,418
Reserves 1 19 46,123 48,762
59,541 62,180
Minority interest DHBRERS 11,662 12,125
Total equity ERRE 71,203 74,305

The notes on pages 8 to 33 form an integral part of this

condensed consolidated interim financial information.
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Condensed Consolidated Interim Statement of Changes in Equity
SRR

& BT

BB

For the six months ended 31 October 2007

HE_SECTFEB=1+—B1ER

Attributable to equity holders
of the Company

ANIRBFEAES
Minority
Share capital Reserves interest Total
2ZN fE DaRERLS RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEE) (RiEE) (RiEE) (RiEE#)
US$'000 US$'000 US$'000 US$'000
ET xE7T T e
Balance at RIEZETFAA—B
1 May 2007 g el 13,418 48,762 12,125 74,305
Loss for the period HEEE - (809) (847) (1,656)
Currency translation differences &EH#ERZ=%E - 239 384 623
Total recognised loss HEB MR
for the period EiBiRAR - (570) (463) (1,033)
13,418 48,192 11,662 73,272
Employee share option scheme (2SR RESTE
- value of employment services — [EERFEE - 85 - 85
Dividends paid to equity holders BE{J AN DL
of the Company FBARERSR - (2,154) - (2,154)
Balance at RIESTHF+H
31 October 2007 =+—B2i&=E 13,418 46,123 11,662 71,203
Balance at RCEENRFHh/S—B
1 May 2006 5= 13,337 61,907 29,533 104,777
Profit for the period HRAY - 4,403 (126) 4,277
Currency translation differences S H#EERZ=48 - 90 1,188 1,278
Total recognised income HEDER
for the period N3R5 - 4,493 1,062 5,555
13,337 66,400 30,595 110,332
Employee share option scheme RS & E5TE]
- value of employment services — [ESRFEE - 99 - 99
Dividends paid to equity holders BUFAN D EEm
of the Company RBARZKRSR - (2,479) - (2,479)
Balance at RCESRE+HH
31 October 2006 =t+t—BRiE 13,337 64,020 30,595 107,952

HEEE S5 \FPHRS
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Condensed Consolidated Interim Cash Flow Statement
EEGFSPHIBEEMER

For the six months ended 31 October 2007

BE_RECETA=+BLABA

For the six months ended
31 October
BE+HB=1+—81L/\ER
2007 2006
-y —BERF
(Unaudited) (Unaudited)
(RiRE%) (Rig&E%)

US$’000 US$'000
F=r ESv
Net cash (used in)/generated from oS (AEE) B8
operating activities RELPR (3,305) 1,974
Net cash used in investing activities BRETHINFERTFR (3,051) (3,948)
Net cash (used in)/generated from WETE () e
financing activities REPE (213) 3,106
Net (decrease)/increase in cash and BEERTEEES
cash equivalents OB /1B I0/P5R (6,569) 1,132
Cash and cash equivalents o BsR
at beginning of the period ReSHERE 23,405 30,609
Exchange (losses)/gains on cash and BEEBEsE%EES
cash equivalents ZONE (B518) /&S (107) 70
Cash and cash equivalents HRCEER
at end of the period REHEEE 16,729 31,811
Analysis of cash and cash equivalents: RERIBEZHEEBE O
Bank balances and cash WITBGERIREE 23,729 38,811
Less: Fixed bank deposits with original 8, : = @B EFH <~
maturity over three months EHIRITER
and pledged bank deposits REEPRITER (7,000) (7,000)
16,729 31,811
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PHEMBERNME

GENERAL INFORMATION

Linmark Group Limited (the “Company”) is an investment
holding company and its subsidiaries (together with the
Company are collectively referred to as the “Group”) are
principally engaged in sales of merchandise and provision

of services.

The Company was incorporated in Bermuda on 25 January
2002 as an exempted company with limited liability
under the Companies Act 1981 of Bermuda. The address
of its registered office is Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda. The Company’s
shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) since
10 May 2002.

This condensed consolidated interim financial information
is presented in United States dollars (“US$”), unless
otherwise stated.

This condensed consolidated interim financial information
was approved for issue by the Company’s board of
directors on 28 January 2008.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 31 October 2007
has been prepared in accordance with International
Accounting Standard (“IAS”) 34 “Interim financial
reporting” issued by the International Accounting
Standard Board (“IASB”).

This unaudited condensed consolidated interim financial
information should be read in conjunction with the
Group's annual financial statements for the year ended 30
April 2007.

Notes to the Condensed Consolidated Interim Financial Information
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ACCOUNTING POLICIES

The accounting policies adopted are consistent with
those of and as described in the Group’s annual financial
statements for the year ended 30 April 2007 except for
the adoption of new accounting policies below.

Effective from 1 May 2007, the Group adopts the first-
in, first-out (“FIFO”) costing method to determine the
cost of its inventories in preparing this condensed
consolidated interim financial information. Previously,
cost was determined on the weighted average (“WA”)
basis. FIFO costing method has been used as the directors
of the Company (“Directors”) consider that it will more
appropriately reflect the recent cost levels of the Group’s

inventory.

The Directors estimate that the change in accounting
policy has an immaterial impact on the Group’s
inventories as at 31 October 2007 and each of the
prior periods/years presented. As such, a prior period/
year adjustment as required by IAS 8 has not been
incorporated in this condensed consolidated interim

financial information.

The following new standards, amendments to standards
and interpretations are mandatory and relevant for

financial year ending 30 April 2008.

. IFRS 7, Financial Instruments: Disclosures (effective
for annual periods beginning on or after 1 January
2007). IAS 1, Amendments to capital disclosures
(effective for annual periods beginning on or
after 1 January 2007). The Group assessed the
impact of IFRS 7 and the amendment to IAS 1 and
concluded that the main additional disclosures will
be the sensitivity analysis to market risk and capital
disclosures required by the amendment of IAS 1.
The Group has adopted IFRS 7 and the amendment
to IAS 1 from 1 May 2007.

9 Linmark Group Interim Report 2008
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Notes to the Condensed Consolidated Interim Financial Information

ERRSPHYBERMNE

3  ACCOUNTING POLICIES (continued) 3 SBEBRw®

IFRIC — Int 9, Reassessment of embedded derivatives
(effective for annual periods beginning on or after 1
June 2006). IFRIC — Int 9 requires an entity to assess
whether an embedded derivative is required to be
separated from the host contract and accounted
for as a derivative when the entity first becomes
a party to the contract. Subsequent reassessment
is prohibited unless there is a change in the terms
of the contract that significantly modifies the cash
flows that otherwise would be required under the
contract, in which case reassessment is required. As
none of the group entities have changed the terms
of their contracts, IFRIC — Int 9 is not relevant to the

Group’s operations.

[FRIC - Int 10, Interim Financial Reporting and
Impairment (effective for annual periods beginning
on or after 1 November 2006). IFRIC — Int 10
prohibits the impairment losses recognised in an
interim period on goodwill, investments in equity
instruments and investments in financial assets
carried at cost to be reversed at a subsequent
balance sheet date. The Group has adopted IFRIC
— Int 10 from 1 May 2007, but it is not expected
to have any impact on the Group’s financial

statements.

IFRIC — Int 11, IFRS 2 — Group and Treasury Share
Transactions (effective for annual periods beginning
on or after 1 March 2007). IFRIC - Int 11 addresses
how certain share-based payment arrangements
between group companies should be accounted
for in the financial statements. The Group has
adopted IFRIC - Int 11 from 1 May 2007, but it is
not expected to have any impact on the Group’s

financial statements.
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11

ACCOUNTING POLICIES (continued)

The following new standards, amendments and
interpretations have been issued but are not effective for
the year ending 30 April 2008 and have not been early
adopted:

. IAS 1 (Revised), Presentation of Financial Statement:
Capital Disclosures (effective for annual periods
beginning on or after 1 January 2009);

. IAS 23 (Revised), Borrowing Cost (effective for
annual periods beginning on or after 1 January
2009);

. IFRS 8, Operating Segments (effective for annual
periods beginning on or after 1 January 2009);

. IFRIC — Int 12, Service Concession Arrangements
(effective for annual periods beginning on or after 1
January 2008);

o IFRIC - Int 13, Customer Loyalty Programmes
(effective for annual periods beginning on or after 1
July 2008);

. IFRIC — Int 14, IAS 19 — The Limit on a Deferred
Benefit Asset, Minimum Funding Requirements
and their Interaction (effective for annual periods

beginning on or after 1 January 2008).

Management is in the process of making an assessment
of the impact of these new standards, amendments and
interpretations. The Directors so far has concluded that
the application of these new standards and interpretation
will have no material impact on the results and the
financial position of the Group.

Linmark Group Interim Report 2008

SEEER (2
M TRaREERBREE_SS/\FURE=1+81t

BB M A B IR P RN ST ST AR
21

o BIRSFTERSE 15 (KEB5]) [BRK
228 BAWE ) (R_SFNF-R—
BobERIE FEBEEN)

s EBRESSHERE23FR EEIIEER
RI(RBENF—B—BILIERBZ
FEBBLERN

e BERUBBRSEAEIREHEOHBI (IR
CEENF-B-BIAUBRRBFE
B4R

. DERUBREREEST-2BENY
RBEEL (R_BEN\E—B—0
USRI EE RS

s HBEVUBRIZEZEEZT -RES13N
[ZERHsE | (RZBSN\FTHE—B
BRI FEMHER)

s EBEMUBREZRBZSZ - 2ES145%
[BIRRSEERE 195 — RENREED
Rl - RIEETEROME < TABRIR]
(RZESNF-—RB-BULIBERIBZF
EHEER) -

EREBRICFHO %S ER - BEIRZE
£2-558 ﬁumu?%}xﬁﬁuﬁ%%ﬁﬂﬁiﬁuE’an%%%ﬂfrij
REBZFERUBIRRWESATE -



Notes to the Condensed Consolidated Interim Financial Information

4  SEGMENTAL INFORMATION
(@ Primary reporting format — business segments
At 31 October 2007, the Group is organised on a

worldwide basis into two main business segments:

(i)  Sales of merchandise (garment, labels and
consumer electronic products); and

(i)  Provision of services (procurement service
and value-added services relating to the

procurement agency business).

The segment information for the six months ended
31 October 2007 is as follows:

ERRSPHYBERMNE

4 DEER

(@)

ITR2ROH - FXBEIR
RIBSCETR=1—8" A&£E88=
IREBBMRMB LB ¢

(i) BEHEE (AKX REREBESE
0) &

(i) RHR (REBRBEUREREAIE
E(HBEROZER) -

BE_EECETA=T—BLABEW
DEERT :

Sales of Provision of
merchandise services Total
BmHE RERTS B85t
US$’000 UsS$’000 UsS$’000
F=7T F=7T F=7T
Revenue IN 7
External revenue INBRUT 2 139,296 9,011 148,307
Segment results DIBERB (2,130) 452 (1,678)
Interest income ARUA 321
Finance costs R348 (181)
Share of loss of a jointly fEE— TR
controlled entity BRECBE @1
Unallocated corporate ROBEERS
expenses (380)
Loss before income tax FTSRAIEE (1,939)
Income tax credit PERIER 283
Loss for the period HEBE (1,656)
Capital expenditure BEAR® 156 653 809
Depreciation charge HESBA 511 332 843
Amortisation of BIvEE Y
intangible assets 65 502 567
Impairment of trade and FEWE DR R EAD
other receivables [EUGRIBBIE 25 198 223

HEEE S5 \FPHRS 1 2



4 SEGMENTAL INFORMATION (continued)

(@)

Primary reporting format — business segments

(continued)

4 HEER (=

@ EB2ERON -EBEIRE)

The segment information for the six months ended BECSSE+RE=T—0LERN
31 October 2006 is as follows: DRERWT :
Sales of Provision of
merchandise services Total
BREE RHARTS a5t
US$’000 US$’000 US$’000
=S =S =Sy
Revenue IN 7
External revenue NIRRT &5 178,689 14,991 193,680
Segment results DIERE 4,079 2,603 6,682
Interest income AU 428
Finance costs 5B (573)
Share of loss of a jointly fEE— TR
controlled entity BRECBE (28)
Unallocated corporate ROBEERS
expenses (1,360)
Profit before income tax FTSRRTRA] 5,149
Income tax expense PrEmmEst (872)
Profit for the period HAR A 4,277
Capital expenditure =N 55 1,746 1,801
Depreciation charge EER 178 521 699
Amortisation of BIvEE Y
intangible assets - 419 419
Impairment of trade and FEWE DR R EAD
other receivables [EGRIBBIE 1,038 742 1,780
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Notes to the Condensed Consolidated Interim Financial Information

ERRSPHYBERMNE

4 SEGMENTAL INFORMATION (continued) 4 PBEN =)
(@ Primary reporting format — business segments @ EBERON -EBEIRE)
(continued)
The segment assets and liabilities at 31 October RCEECFTR=T—"B2EEER
2007 are as follow: BBEWH:
Sales of Provision
merchandise of services Total
EEHE RIHARTS &5
US$’000 US$’000 US$’000
F=T F= F=T
Segment assets DIEEE 116,240 22,629 138,869
Deferred income tax assets RIALPTSHREE 308
Unallocated corporate assets FOE S E 7,179
Total assets BERE 146,356
Segment liabilities DEEE 56,041 8,759 64,800
Current income tax liabilities BJEBETERERE 2,359
Unallocated corporate ROBEXEE
liabilities 7,994
Total liabilities BERE 75,153

nasm —zs comss | 4



4 SEGMENTAL INFORMATION (continued)

(@)

Primary reporting format — business segments

(continued)

4 HEER (=

@ EBERON -EBEIRE)

The segment assets and liabilities at 30 April 2007 RCEECHFIUBE=1TBzEEERS
are as follow: BT -
Sales of Provision
merchandise of services Total
BoHE TR ARFS =E1)
US$’000 US$’000 US$’000
=7 =7t =Sy
Segment assets DEEE 107,958 24,787 132,745
Unallocated corporate assets FDOEEHEEE 7,178
Total assets EERE 139,923
Segment liabilities DIEBE 45,289 10,213 55,502
Current income tax liabilities BIHIET SR EE 3,931
Deferred income tax EALHEREE
liabilities 116
Unallocated corporate RO EEBE
liabilities 6,069
Total liabilities BER%3 65,618

Segment assets consist of primarily property, plant

and equipment, intangible assets, inventories,
receivables and operating cash attributable to
individual business segment and they exclude assets

held for corporate use.

Segment liabilities comprise operating liabilities
and exclude items such as taxation and corporate
borrowings.

Capital expenditure comprises additions to property,
plant and equipment and intangible assets as set out
in Note 11.
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Notes to the Condensed Consolidated Interim Financial Information

4 SEGMENTAL INFORMATION (continued)

(b)

Secondary reporting format — geographical
segments

The Group’s two business segments operate in
five main geographical areas. The following table
provides an analysis of the Group’s revenue, total
assets and capital expenditure by geographical

ERRSPHYBERMNE

4 HBER (=

(b)

F_2ROIN - WEHR

AEEBRABEIZMWBEEMBER D
B PTRRAKBENG - BEREREAR
FISIZIORBIDHT

locations:
Revenue Total assets Capital expenditure
56 BEERE EXREX
As at As at
For the six months ended 31 October 30 April  For the six months ended
31 October R+A8 U= 31 October
BE+B=+—B17\EBB =+—8 =+8 #BE+B=+—BLAREA
2007 2006 2007 2007 2007 2006
TEBCFE BERGF IBBECFE "BECHE I8BTLEFE EBERF
US$’000 US$'000 US$’000 US$'000 US$’000 US$'000
F=T F=7T F=T F=T F=T F=7T
Europe EWl 97,359 130,703 68,543 55,627 56 23
Australia BN 19,182 19,258 - - - -
North America ACZEN 9,948 12,188 - - - -
Africa FEN 9,901 17,778 17 19 - -
Hong Kong ) 2,838 4,385 74,920 81,375 691 1,770
Others Hih 9,079 9,368 2,876 2,902 62 8
148,307 193,680 146,356 139,923 809 1,801

Revenue is allocated based on the location of
customers. Total assets and capital expenditure are

allocated based on the location of those assets.

W DIRIESE P AT D S

- BERER

EXBEORBRSEENEHDE -
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5 OTHER INCOME

5  RftlA

For the six months ended
31 October
BE+RA=+—8BI1/EBAR

2007 2006

Ly TEERE

US$’000 US$’000

F=53 7T

Reimbursement income from customers  ZREZ S ZETUTA 186 481
Handling fee income FEBEIA 670 314
Compensation income wBET - 602
Inspection and lab test income BRE AR 169 256
Others Hih 244 116
1,269 1,769

6  OPERATING (LOSS)/PROFIT

6 & (BR) BR

For the six months ended
31 October
BE+A=T—8BL/XEBAR

2007 2006
- S TEERF
US$’000 UsS$'000
F= ETT
Operating (loss)/profit is arrived 8 (B18) /RFABIRTIISIE
at after charging:
Depreciation of property, plant W B RKRIETE
and equipment 843 699
Amortisation of intangible assets R EERH 567 419
Loss on disposal of property, plant HEWZE - MBERFRIRBE
and equipment 3 273
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Notes to the Condensed Consolidated Interim Financial Information

ERRSPHYBERMNE

7  FINANCE COSTS 7 WEER
For the six months ended
31 October
BE+R=1+—B17E8
2007 2006
- TEERE
US$’000 US$’000
F= 5T
Interest expenses: NRFZ -
— short-term bank loans — R HIRIT B 177 270
— trust receipts bank loans — [SEEIURIRITER 4 42
— amortisation of balance of - EWNEAY EBEREE
consideration payable for < IEN R B erEr
acquisitions of subsidiaries/
businesses and assets - 261
181 573
8  INCOME TAX (CREDIT)/EXPENSE 8 PR (BR) HAx

For the six months ended

31 October
BE+R=1+—81LEBR
2007 2006
- EERF
US$’000 US$’000
F=rx =T
Current income tax BUHIATER
— Hong Kong profits tax —BBNER 355 842
— Overseas taxation — BINRIB (223) 29
Deferred income tax RACFTISR (415) 1
(283) 872
Hong Kong profits tax is calculated at 17.5% (2006: SENERBEHAZGSTERRENZ
17.5%) of the estimated assessable profit for the period. 17.5% (B E/RE  17.5%) L REBFE ° IR
Taxation arising in other jurisdictions is calculated at the HORERELCRBDIRESVEERSRE
rates prevailing in the respective jurisdictions. BMmAREE -

HEEE S5 \FPHRS 1 8



10

DIVIDENDS 9 ﬂQ%
On 11 January 2007, a dividend of 1.8 HK cents per share EECFE—B+—8 AR IaRERNY
was paid to shareholders of the Company as the interim !521 BBIURER  FRE8E2“FSTFNA
dividend in respect of the year ended 30 April 2007. = TBIEFECPHER
On 2 October 2007, a dividend of 2.5 HK cents per share TERCHETRIE AR TORBIKVER
was paid to shareholders of the Company as the final 2.5 %M_IZEQ%\ EREE_SSTCENR="
dividend in respect of the year ended 30 April 2007. BIEFECKERR -
The Directors do not recommend the payment of an ESTEBRVEE_SSTETA=1+—08IL
interim dividend for the six months ended 31 October TBRC PHER -
2007.
(LOSS)/EARNINGS PER SHARE 10 SR (B1R) &F
Basic (loss)/earnings per share is calculated by dividing BRER (B18) /BN DURAIREFEA
the (loss)/profit attributable to the equity holders of the el (BB18) /BARMBAB&TEBE2 I
Company by the weighted average number of ordinary BIHEEWNT
shares in issue during the period, as follows:
For the six months ended
31 October
BE+B=1+—817BR
2007 2006
—BRCHF TEERE
(Loss)/profit attributable to equity holders AN DEEIFEAIES (BE)
of the Company (US$'000) wA) (FZ=7T) (809) 4,403
Weighted average number of ordinary ~ B&/TZ@EIEYY (T)
shares in issue (000) 670,920 666,845
Basic (loss)/earnings per share (US cent) SREA (18) /& (Z) (0.1) 0.7
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Notes to the Condensed Consolidated Interim Financial Information

(LOSS)/EARNINGS PER SHARE (continued)

Diluted (loss)/earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. The Company has one category of dilutive
potential ordinary shares: share options. A calculation
is performed to determine the number of shares that
could have been acquired at fair value (determined as
the average annual quoted market share price of the
Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options.
The number of shares calculated as above is compared
with the number of shares that would have been issued

assuming the exercise of the share options.

10

BRIRS

28 (BE) & @
RS (B18) &I BERRTEEEILEE
TZEREEERNBRT @ KRR HITE
kaIﬁ@JE ANDE—EBITREIES
B BRE - AOISRIEGKRITEERREMR
MEEVRIBREIEESTE  IEBECTRAVEE (%
RADRDOFEIIIHBREME) mEB AL
RDEE - DI ESTETEIRMDEE TEREREX
SERREETERARSRTORDEELH -

For the six months ended

31 October
BE+R=+—8LEBR
2007 2006
g e BENF
(Loss)/profit attributable to equity holders AR DiERIFEAIEWS (BE)
of the Company (US$'000) wA (FZ=7T) (809) 4,403
Weighted average number of BIEBRIDEEIE (FR)
ordinary shares in issue ('000) 670,920 666,845
Adjustment for share options ('000) PBRRIEHRZE (TR) 761 -
Weighted average number of SEEREERNNEBR
ordinary shares for diluted earnings MREEIE (FR)
per share ("000) 671,681 666,845
Diluted (loss)/earnings per share (US cent) &% (B18) &5 (FE) (0.1) 0.7

WEEE — 5%/ \EDHRS

PHYBERMNE
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11 CAPITAL EXPENDITURE

11

BAR

Intangible Assets

BYEE
Property,
plant and Deferred  Patents and Licence
equipment Goodwill  expenditure  trademarks rights Sub-total Total
VERY il
R BE  EEEX SARER K IEt &t
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
F=r TEr =R =R F=r F=r =R
Six months ended BE_SECHFRA
31 October 2007 =+-—BILREBAR
Opening net book RZBBTE
amount at hBE—-B%2
1 May 2007 BORBFE 3,501 32,266 2,093 22,828 407 57,594 61,095
Additions NE 809 - - - - - 809
Disposals HE (42) - - - - - (42)
Depreciation charge NEBA (843) - - - - - (843)
Amortisation s - - (502) - (65) (567) (567)
Exchange differences ERER 20 - - 755 13 768 788
Closing net book amount R”ZEBBCHE
at 31 October 2007 +B=1+—-8%
BREETE 3,445 32,266 1,591 23,583 355 57,795 61,240
Six months ended BHE_BERE1A
31 October 2006 =+—BL7BR
Opening net book RCESRE
amount at hB-Br
1 May 2006 HORERE 3,236 42,446 3,014 67,955 - 113,415 116,651
Additions nE 1,801 - - - - - 1,801
Disposals HE (301) - - - - - (301)
Depreciation charge NEER (699) - - - - - (699)
Amortisation 5z - - (419) - - (419) (419)
Exchange differences ERER 6 - - 2,740 - 2,740 2,746
Closing net book amount ~ [R_SF/E
at 31 October 2006 TRE=1+—-8%
BRE®PE 4,043 42,446 2,595 70,695 - 115,736 119,779

Linmark Group Interim Report 2008



12 TRADE RECEIVABLES

Notes to the Condensed Consolidated Interim Financial Information

12

The credit terms granted to customers range from 60 days

to 90 days. The ageing analysis of trade receivables is as

ERRSPHYBERMNE

BN E &R
BYBFEEHBe0REIORARS - EINE
PERZEH OO

follows:
At At
31 October 30 April
2007 2007
RISBCHF RCEECHF
+B=+—8 E=-"8
US$’000 US$’000
F=T e
0 to 30 days 0=30~ 25,736 23,035
31 to 60 days 3160~ 7,372 4,375
61 to 90 days 6190~ 1,865 2,790
91 to 365 days 91 =365~ 3,585 2,065
Over 1 year BBe—F 5,623 5,696
44,181 37,961
Less: Provision for impairment of trade & : FEINE ZERURNE R S
receivables (6,997) (6,610)
37,184 31,351

The carrying amounts of trade receivables approximate

their fair values.

13 CASH AND CASH EQUIVALENTS

BNEZEAEBEREAYEESLS -

13 RERRSFERE

At At
31 October 30 April
2007 2007
RIZBBCHE RIEETE
+B=+—8 NE=+H
US$’000 US$’000
F=ETT =TT
Bank deposits with original maturity RITERREEB
— within three months —=BBRMUA 363 625
— over three months —ZR=E8 7,000 7,000
Other bank balances and cash HMRTEERIRE 16,366 22,780
23,729 30,405

nEnE == \E0ngs ) )



14 TRADE PAYABLES 14 ENBIERER

The ageing analysis of trade payables is as follows: BNEZRRRE DT
At At
31 October 30 April
2007 2007

RIFSTtE R_SF5CHF
+B=+—8 uE=+8

US$’000 US$’000
F=TT F=7
0 to 30 days 0=30~ 23,502 24,940
31 to 60 days 31 =60~ 8,983 3,168
61 to 90 days 61 =90~ 2,066 361
91 to 365 days 91 % 365~ 2,074 2,430
Over 1 year BB—T 1,639 432
38,264 31,331
The carrying amounts of trade payables approximate their FEBSENCEDEBNTEEES -
fair values.
15 BANK LOANS 15 $|T8m
The effective interest rates at the balance sheet date are RicE QoM T :
as follows:
At At
31 October 30 April
2007 2007
RIEZECH R_BETHE
+B8=+—18 mE=+0
Short-term bank loans HRRITER 6.0% 6.3%
Trust receipts bank loans ISFEBURIBITER 7.5% 6.3%
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Notes to the Condensed Consolidated Interim Financial Information

BRSSP BERMEE
15 BANK LOANS (continued) 15 RITER @
At At
31 October 30 April
2007 2007
RISEJ|CTHE REBTE
+B=+—8 E=-"8
US$’000 US$’000
F= 5T
Denominated in: PINBIEHEDIE -

United States dollars ETT 5,000 5,000
Sterling (United Kingdom) R 2,987 1,046
7,987 6,046

The carrying amounts of the Group’s borrowings rEBEEECRBERENYEBHES -

approximate their fair values.

At 31 October 2007,
facilities of approximately US$69.8 million (30 April
2007: US$58.0 million), including borrowing facilities of
approximately US$12.8 million (30 April 2007: US$8.6
million).

the Group had total banking

At 31 October 2007,
debenture over the assets of a 60%-owned subsidiary of

there was a fixed and floating

the Company amounting to approximately US$45,833,000
(30 April 2007: US$33,797,000) to secure certain of the
Group's banking facilities.

RISECEFEFB=1+—08 ' A&EB2RTA
B REB KR 69,800,000 7T (_ESCHFIYA
—-+8 :58,000,000%7T) - EPBEEERE
%912,800,000%70 (CSESECEN/ =+ :
8,600,000257T) ©

RCSSETFE+B=+—08 " ART1H60%#
=W EBAIEMEER B REKV45,833,000
ET (CEECENA=1+8 :33,797,0003
T0) BRI BES  ERETAEE R
TRIE o

WERE — 5%/ \EDHRS
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16 BALANCE OF CONSIDERATION PAYABLE FOR

ACQUISITIONS OF SUBSIDIARIES/BUSINESS
AND ASSETS

16 BENBAT FBEREECENINE

X
At At
31 October 30 April
2007 2007

RIBBLE R_S5CHE
+B=+—8 uE=+8

US$’000 US$’000
F=53 =7t
Balances payable: FEISFRIBERER -
Within one year —FR 2,298 3,752
Between one and two years —FEF - 1,149
2,298 4,901
Less: Current portion (included in B oREE D (B3EE
current liabilities) mEEEN) (2,298) (3,752)
- 1,149

At 31 October 2007, the balance of consideration
payable represents the estimated amounts payable for the
acquisition of Dowry Peacock Group Limited (“Dowry
Peacock”) amounting to US$2,298,000 (30 April 2007:
US$2,298,000). The balance of consideration payable
at 30 April 2007 also included an amount payable of
US$2,603,000 for the acquisition of businesses (including
certain related assets and liabilities) of Stirling (HK)
Limited (formerly known as Tamarind International
Limited), a company incorporated in Hong Kong.

Certain portions of the consideration for the acquisition
of Dowry Peacock as at 31 October 2007 are subject to
adjustments based on pre-determined formula contingent
on achievement of specified target profits during specified
periods after the acquisitions. The Directors and the
Group’s management have estimated the amounts
payable based on the estimated profit of Dowry Peacock
for the year ending 30 April 2008.

The carrying amounts of balance of consideration
payable for acquisition of subsidiaries/business and assets

approximate their fair values.
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RCBECE+S=1+—"0  BUREHKRRE
ISL8E Dowry Peacock Group Limited ([ Dowry
Peacock |) 2 55T &Y 482,298,000 7T (:
BERECEIOA=+H :2,298000%7T) °
“EECFUB=+B2EIRE ﬁ’\%éﬁ\
BUE—BE S B MAITC AT Stirling  (HK)
Limited (B8 Tamarind  International  Limited) =2
X% (pEETIEBREERSRE) MENCEE
2,603,000 7T °

RICESCEFB=+—08" IWEDowry
Peacock @& TE A RBEDNIRF RINERIERE
HEARSEI BTN BEMmEEEANE
i - EERAEEERED ER Dowry
Peacock REIZ_SE/N\FNS=F+HILFEZ
EETANMGSHEIVEER ©

WS B By “/“j/%ﬁ&&fﬁzmjmﬁéﬁ%ézﬁﬁ
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Notes to the Condensed Consolidated Interim Financial Information

ERRSPHYBERMNE

17 SHARE CAPITAL 17 BX
Number Nominal
of shares Value
3aEE] BE
‘000 US$’000
i =T
Authorised ordinary shares of BE®EE0.02ETTY
US$0.02 each: AEERR
At 1 May 2007 and RCEETEHA—BER
31 October 2007 “EETFE+R=1—108 2,000,000 40,000
Issued and fully paid ordinary shares of &ER®EE0.02ZETL
US$0.02 each: BEORBERREBR
At 1 May 2007 and REESFTFLA—BR
31 October 2007 —BRCHETA=T-O 670,920 13,418
At no time during the six months ended 31 October HE_ESTCHFIB=+—0B8LNER ~R_F
2007 was there any purchase, sale or redemption by the FET OB ESSHNEOQRLADIRID °

Company, or any of its subsidiaries, of the Company’s

shares.

nenm == Fonms 20O
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SHARE OPTIONS

The Company’s share option scheme (the “Share Option
Scheme”) was adopted pursuant to a resolution of the then
sole shareholder passed on 22 April 2002 for the primary
purpose of providing incentives or rewards to eligible
persons for their contribution or potential contribution
to the Group. The Share Option Scheme will remain in
force for a period of 10 years up to 2012. Under the Share
Option Scheme, the Company’s board of Directors or a
committee thereof may grant options to eligible persons
to subscribe for shares in the Company at a price per
share of not less than the highest of (i) the nominal value
of a share; (ii) the closing price of a share as stated in
the daily quotation sheets issued by the Stock Exchange
on the date of the offer of the relevant option; and (iii)
the average closing price of the shares as stated in the
daily quotation sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
offer. A consideration of HK$1 is payable on acceptance
of the grant of options. The maximum number of shares
which may be issued upon the exercise of all outstanding
options granted under the Share Option Scheme and
any other scheme to be adopted by the Company from
time to time must not in aggregate exceed 30% of the
share capital of the Company in issue from time to time.
The Company has no legal or constructive obligation to
repurchase or settle the share options in cash.
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BRRE

KR BERESTE ([BRESTE ) DRTS
S_FUR_T_BREERE-RRBBIR
BEMRN - T2ENERBTMWHESERAL
HWAEESEARTSIFD SR - BRESTEE
—BE¥ BEE—ERIERBITF-IR
BRERESTSE  ANTEFSUESFEETIR

BRERSSEBATURBARIRD - SR
BBEADR ) —RRD<BE ; (i) B3

g BINMEBERMIART—RRIDIEREE
B BHE B INME ¢ K (i) B2 AT
L BBNMERMIARNITREEM R BHA
BEXBZRDFINDE (URSBERE) -
BERATRENBRERESVHE1BT -
RBRBRES B RAR IR S RIN I ETEALST
EERBBERTECERETERITRITZ
ROBE  AEBEARINHERTREZ
30% ° AN TWEEENEEEEUIRTZEON
BrEReE-



Notes to the Condensed Consolidated Interim Financial Information

ERRSPHYBERMNE

18 SHARE OPTIONS (continued) 18 BRE =
Movements in the number of share options outstanding ERITE BREHNE MR < IIREIIITE
and their related weighted average exercise prices are as (EP 0 I
follows:

For the six months ended 31 October
B#E2+A=1+—8L1/ER

2007 2006
=y i TEREREFE

Average Average

exercise exercise

price per price per
share Options share Options

SRTH SR
Rgcal= ERE B B
HK$ 000 HK$ ‘000
BT 1 BIT T2
At beginning of period FREBRD 2.386 32,222 2.404 45,264
Granted [t idun] 0.830 40,580 - -
Cancelled B&tiE 2.369 (22,759) - -
Lapsed B 2.424 (9,463) 2.526 (7,284)
At end of period PREAAR 0.830 40,580 2.388 37,980

nEnm == \Fonms 2 O
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19 RESERVES 19 R’
Share-
hased Capital
Share payment Special  redemption Capital  Translation Retained
premium reserve reserve reserve reserve reserve earnings Total
NRDRER
RipEE URER KRR EAROER EAER ERERE REBR7 (=E)
US$'000 US$'000 Us$'000 Us$'000 US$'000 US$'000 US$'000 US$'000
FEn FEn FEn FEn FER FEn FEn FEn
Balance at 1 May 2007 REERELE
LE-B#E 20,564 647 184 48 - 2,122 25,197 48,762
Loss for the period HEEE - - - - - - (809) (809)
Employee share option scheme  [EERERESE
- value of employment - EERBEE
services - 85 - - - - - 85
Cancellation of employee HHESERE
share options - (301) - - - - 301 -
Currency translation differences SEEQZE - - - - - 239 - 239
Dividends paid to equity holders SYFAAT R
of the Company REAZRE - - - - - - (2,154) (2,154)
Balance at 31 October 2007 R_SECHE
+B=+-B£% 20,564 431 184 48 - 2,361 22,535 46,123
Representing: fifk:
2007 Interim dividend BE_S5CE
proposed DHRE -
Others Hio 22,535
22,535
Balance at T May 2006 REEERE
L5-8fE 19,496 448 184 48 569 885 40,277 61,907
Profit for the period HERA - - - - - - 4,403 4,403
Employee share option scheme  [EERERESE
- value of employment - EERBEE
services - 99 - - - - - 99
Currency translation differences SBMEQES - - - - - 90 - 90
Dividends paid to equity holders B BAAT R
of the Company FEACKE - - - - - - (2,479) (2,479)
Balance at 31 October 2006 [R_EZ/F
TR=1T-B#t% 19,496 547 184 48 569 975 42,201 64,020
Representing: R
2006 Interim dividend HEK_E2E
proposed DHERE 1,529
Others Hit 40,672
42,201
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Notes to the Condensed Consolidated Interim Financial Information

RESERVES (continued)
Special reserve represents the difference between the

nominal value of share capital of the Company issued and

the aggregate amount of nominal value of share capital

of subsidiaries acquired by the Company through an

exchange of shares.

COMMITMENTS

(a)

Operating lease commitments

The Group leases various office premises, staff
quarters and furniture and equipment under non-
cancellable operating lease agreements. The leases
have varying terms, escalation clauses and renewal
rights.

The future aggregate minimum lease payments under

non-cancellable operating leases are as follows:

19

20

ERRSPHYBERMNE

i8S =)
FRIRIBEARINETRABDERANGUR
RSN EC BRI R ABEREME
R e

e

@ REHEERE
AEBRBATHEEEESHEMES
ZEPLAEEN - BETES » BMRR
i - 2EFHEECHY  FEETZHERR
BRENSEARD -

ATHEHESHEER N RRRIEHEER
BRI -

Office premises and
staff quarters

Furniture and equipment

MARENRETBES B KRR
At At At At
31 October 30 April 31 October 30 April
2007 2007 2007 2007
RIEBLHF RIZSCTHE RIE|LE RISETHE
+B8=+—8 WAE=+8 +B=+—-8 MA=18
US$’000 US$'000 US$’000 Us$'000
FE7x %7 F=rx =TT
Not later than one year —FR 1,437 1,314 131 132
Later than one year but —EUFBRFEMUT
not later than five years 1,308 1,566 349 405
Later than five years hER £ 203 277 - -
2,948 3,157 480 537
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20 COMMITMENTS (continued) 20 FEPE (=)

(b) Capital commitments (b) BEAEE
The Group had the following capital commitments UNRAEBRGEBHEEYXE  BF5
for the acquisition of property, plant and equipment Rl EAASE

at the balance sheet date:

At At
31 October 30 April
2007 2007

RISFBCHE R_BBCTHF
+B=+—8 mE=+8

US$’000 US$’000
F=rx F=
Contracted for but not provided BEEINBEREIFHERSEA
in the financial statements bEad= 30 335
Authorised but not contracted for ~ E&EBRETH 3 2
33 337
21 RELATED PARTY TRANSACTIONS 211 BEEATRS
Parties are considered to be related if one party has the BREANTETEEIGEENS—T7 - Sk
ability, directly or indirectly, to control the other party LB REERREHB —HTEEATENZ
or exercise significant influence over the other party in AT - HEZMAERIAZMAEREE 2 AT
making financial and operating decisions. Parties are also MRRBREEAT °

considered to be related if they are subject to common

control or common significant influence.
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Notes to the Condensed Consolidated Interim Financial Information

RELATED PARTY TRANSACTIONS (continued)

(a)

During the six months ended 31 October 2007,
the Group had the following material related party

transactions:

21

ERRSPHYBERMNE

BEEATIRS &)
@ BE_EESCE+B=+—-BLABA-

AEEE NMIEABHEATRS ¢

For the six months ended

31 October
B8E+R=T—81LREBR

Identity of related parties Nature of transactions Notes 2007 2006

BREALSH RBHE By —_F5tF BT

US$’000 US$'000

F=7x eSSy

Sky Fame Group Limited Rental expense (i) 64 -
PHigEEERATY DErE e

Turmar Limited Rental expense (i) - 64
BEERATY ESAER

Ken Ball limited Rental expense (i) 64 54
Exf=

DGC GmbH Royalty income (ii) 29 12

SRR

Sky Fame Group Limited and Turmar Limited are
100% owned by Mr. WANG Lu Yen, a Director and
his spouse.

Ken Ball Limited is 100% owned by Mr. Peter Loris
SOLOMON, a Director.

DGC GmbH is 64% owned by Mr. Raymond
Anthony NUGENT, a director of Dowry Peacock, a
60% owned subsidiary of the Company.

Notes:

(i) Rental expense was determined based on market rate and
floor area.

(ii) Royalty income was charged in accordance with the terms

of agreement made between the parties.

PREEERATREFBERAIRES
IR EREESEEHET2NT -

Ken Ball Limited /3—REBESE Peter Loris
SOLOMON S 4EF &R QT °

DGC GmbH 7% Raymond Anthony NUGENT
Fot (—EBARTE 60% B NEAT
Dowry Peacock ZZB=E) H5 64% i A
o

b5t
(i) HER<H2EHEEEREEERET -

(i)  BAREARESI NS I BRERREE -

RERE —== \E0nEs )



21 RELATED PARTY TRANSACTIONS (continued) 21 BREAIZRS ®

(b) Balance with a related party (b) SREBEBEALZGH
The amount due from a related company was BN —BBRERATCRARELIR - 2
unsecured, non-interest bearing and repayable BRAR—FNEE - RISSTFOR
within one year. The outstanding balances at 30 =tBRIEFCHEFTB=1T—8B2KE&E
April 2007 and 31 October 2007 were receivable UHFEEARIEN DGC GmbH @ KA ©

from DGC GmbH.
(c) Key management compensation (0 TEEBEEHFM

For the six months ended

31 October
#BE+BA=1+—BLEBAR
2007 2006
“EELCHF TBERE
US$’000 US$’000
F=ET EST
Salaries, bonuses and allowances s - TG4l Ri2E5 595 771
Pension costs — defined RIRENA —
contribution plans ERHRETE 39 33
Share options — value of R -
employment services BERBEE 26 26
660 830
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Management Discussion and Analysis

EEREm RO

BUSINESS REVIEW

Overview

For the six months ended 31 October 2007, shipment value
amounted to approximately US$309.3 million (equivalent to
HK$2,412.5 million), a decrease of approximately 37.4% as
compared to approximately US$494.4 million (equivalent to
HK$3,856.3 million) for the corresponding period of last year.
Revenue decreased by approximately 23.4% to approximately
US$148.3 million (equivalent to HK$1,156.7 million). The
decrease was mainly attributed to a decline from the traditional
commission-based business and drop in sales from the
electronics division operated by Linmark Electronics Limited
(“LEL").

For the six months ended 31 October 2007, the Group
reported a loss after income tax of approximately US$1.7
million (equivalent to HK$13.3 million), against a profit of
approximately US$4.3 million (equivalent to HK$33.5 million)
for the corresponding period of last year. This net loss is
attributed to the higher warranty provision expense incurred by
LEL due to higher goods return rate.

Operating expenses excluding finance costs decreased by
approximately 14.0% to approximately US$20.0 million
(equivalent to HK$156.0 million). The decrease was mainly
contributed by the decrease in doubtful debts provided by the
Group by US$1.6 million (equivalent to HK$12.5 million) as
compared with the last corresponding period. The decrease
also reflected the effectiveness of the Group’s restructuring
plan and cost control measures.

Segmental analysis

The table below shows the shipment value to different markets
during the period under review as compared to amounts in the
previous corresponding period:

E 32y

e

B2 ESTE+B=+—0LEREBR YB&R
B %Y 309,300,000 7t (M8 % [R2,412,500,000
B 70) 0 B K @ 9 £494,400,000% Tt (M8 E 1R
3,856,300,00078 75) 8l D #937.4% o UL & B D KD
23.4%% %7148,300,0002 7t (F85121,156,700,000
BIT) o WBDEBBRMUAESRER < BHEFRRER
/REE -+ 0 Linmark Electronics Limited ([LEL]) #¢&
L BT EMIIPICHEER NE -

BEEETFHA=1T—"0I1L/ER  ~EBRE
BT8R & B518%91,700,000= 735 (F855 52 13,300,000
BIt) » AR AR EFIR4,300,000ET (B
1233,500,000587T) ° WWIFEBIERBINIRER LA
BLELEL RS RAEREMS: -

FTEBUYEBERIEERI Y KN14.0%2 K
20,000,000 7T (48 5 2 156,000,00078 7T ) © It a;
DEEHRAEBCRERERETRHBLRD
1,600,000 7T (82 12,500,0007870) » MRS
REB o EHFHEIR A HI B A -

DEDW
TERHOBRBBRBEDRARAMENTEEREF
B8R

Shipment value
For the six months ended

31 October
NEERE
HBE+B=1+—81EB
2007 2006
“EECHF TEENRF
US$’ million US$’ million
B83xETT B8=ET
North America plES] 114.2 175.4
Europe B 111.7 163.3
Others Hit 83.4 155.7
Total =E18 309.3 494 .4
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Segmental analysis (continued)

During the period under review, shipment to North America
decreased by approximately 34.9% to approximately US$114.2
million (equivalent to HK$890.8 million), the decrease in
shipment was mainly attributable to a drop in hardgoods
business. North America is the Group’s largest market,
contributing to approximately 36.9% of the Group’s total
shipment.

Shipment to Europe decreased by 31.6% to approximately
US$111.7 million (equivalent to HK$871.3 million) largely due
to a drop in sales from the electronics division. Shipment to
Europe now accounts for approximately 36.1% of the Group's
total shipment.

Shipment grouped under “Others”, mainly representing

shipment to the southern hemisphere, amounted to
approximately US$83.4 million (equivalent to HK$650.5
million). The drop was mainly the result of departure of a
customer at the beginning of the current financial year as well
as delayed orders from South Africa following the introduction
of temporary import quota by the relevant local authority

earlier in the current financial year.

FINANCIAL REVIEW

The Group’s financial position remains healthy with cash and
cash equivalents of approximately US$23.7 million (equivalent
to HK$184.9 million) as at 31 October 2007. In addition, the
Group has total banking facilities of approximately US$69.8
million (equivalent to HK$544.4 million) including borrowing
facilities of approximately US$12.8 million (equivalent to
HK$99.8 million) as at 31 October 2007.

The Group has a current ratio of 1.1 and a low gearing ratio
of 0.1, based on interest-bearing borrowings of approximately
US$8.0 million (equivalent to HK$62.4 million) and total
equity of approximately US$71.2 million (equivalent to
HK$555.4 million) as at 31 October 2007. There has not
been any material change in the Group’s borrowings since 31
October 2007.
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ROBEHB - EAE= i EERmDK34.9%EK
114,200,000 7C (855 /2 890,800,00078 7T) » Y&
ERMDTERBRMEEEFRRBRNERE - =R
AEBoHZmADS - hAEBESREN36.9% °

EBMNZ T EERD31.6%ZE%111,700,0005 7T
(#8112 871,300,000587T) * VESERDEEZR2HR
ETERILPIHER T - HBUNVESEBRIS
AEBTESREN36.1% °

[Hit) BB THONEELBREAPEEIRNONES
#783,400,0003=7T (M52 650,500,0007870) ° (V&
ERDEZRHER—BEBLRAVBEEDRICZESS
BMR IR MBS R AYREERSRHSIALG
Rt A B2 RIFF o ] BB HIRATER ©

MO

ANEBCUHBRIEAER RISSCFE+H
=+t BrRERRTZHEIBEENR23,700,00057T
(#8211 184,900,00087T) © LAk - AEER _E=
TE+HA=1+—B2RTMERLEKR 69,800,000
70 (85518 544,400,000870) - EPBIFEEERIEN
12,800,00027T (485 99,800,0007E7T) °

AEBR_SBSCTHF+B=+—"082RBLER1.1 -
IRIESH B8 & %98,000,0003= 7T (485 1R 62,400,000
B TT) B R @ 8 18 %971,200,000% JT (18 & 1R
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BESBIARRRK0IZENYE - AEECBEEE_F
BTF+BA=1+—BLURIRTOEREE -



FINANCIAL REVIEW (continued)

During the period under review, trade receivables increased
from approximately US$31.4 million (equivalent to HK$244.9
million) as at 30 April 2007 to approximately US$37.2 million
(equivalent to HK$290.2 million) as at 31 October 2007. Trade
receivables aged over 90 days amounted to approximately
US$9.2 million (equivalent to HK$71.8 million) which are
being carefully monitored by management.

The Group’s net asset value as at 31 October 2007 was
approximately US$71.2 million (equivalent to HK$555.4
million).

As at 31 October 2007, there was a fixed and floating
debenture over the assets of Dowry Peacock Group Limited to
cover banking facilities granted to its subsidiary in the ordinary
course of business. The Group had no material contingent
liability as at 31 October 2007 and there has been no material
change since then.

The majority of the Group’s transactions during the period
under review were denominated in US dollars, Hong Kong
dollars and Sterling. During the period under review, the
Group used foreign exchange forward contracts to manage

foreign exchange risks from Sterling transactions.

REMUNERATION POLICY AND STAFF DEVELOPMENT
SCHEME

As at 31 October 2007, the Group had 712 staff. The total staff
costs for the period under review amounted to approximately
US$12.5 million (equivalent to HK$97.5 million) (2006:
US$14.4 million (equivalent to HK$112.3 million)). The Group
offers competitive remuneration schemes to its employees
based on industry practices, individual and the Group’s
performance. In addition, share options and discretionary
bonuses are also granted to eligible staff based on both the
Group's as well as individual performance.

Management Discussion and Analysis

BEREBmR DO

MEOE =)

ROBEHYE - BNBSEREB_SSCFOF=+08
%931,400,0003= 7T (4855 12244,900,00078 70) 12 10
2T EECFE+HB=+—8%037,200,0007T (185
$£290,200,00087T) © REFBIBIOKR Z EINE SR
##07%9,200,0003=7T (FBZ271,800,000870) * &
BB FRAERPEIERIEER -

RIBECEFEFA=1+—8 ' AE£BEEFENOR
71,200,0003=7T (#8251 555,400,000 87T) °

RCBETFEFE=+—8 ' 5% Dowry Peacock Group
Limited EEF P CEERFEEEBFRERNBAIR
BEXBBETERRTHNECER - RISSCTETS
=+—B  AEBUELGEAUNEE - EBHERE
ZEAIRL  AEFCIAREBWETTEAEE) -

AEBROBBBIZKEDRFZIIUZETT « BT
EREE - ROBRME - AEBNAINERHMSHNER
REEBHEC RS ZINERKR °

FMBRRE T &=

RCEECEFEFA=1T—08 AEEEB71288

T - OBHBNESMAREENR12,500,00037T
(#8252 97,500,00078 70) (—=E 74 © 14,400,000
=57 (8512 112,300,0007870)) » NEBIRITHEIE
Bl ETEARRERAEERREREEHNFTEHRF
BEFBOR  WIREAEBERETBAKREQOSER
ST REEREREMEVSEEA -
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PROSPECTS

Although the business environment remains challenging,
management will continue to explore ways to improve profit
margin, for example, by focusing resources on businesses
requiring value-added services, such as, design and
development. The Group is confident of enhancing its overall
profitability in the long run by devoting to serving higher

margin businesses.

During the period under review, the Group successfully
secured some new customers. However, management does not
expect that there will be any material impact on the Group’s
profitability during the current financial year.

In addition, the Group will continue to focus on promoting
organic growth and encouraging cross selling between existing
customers and marketing to new customers. Riding on its
comprehensive product offerings and one-stop service, the
Group will continue to forge relationship with new customers
with the aim of broadening its clientele.

While the strategic move of business consolidation and
restructuring has brought operational benefits, the Group will
continue to look for ways to consolidate its operations and
implement cost-saving measures to maximize efficiency and

profits.

LEL business remains to be a challenge and the Group will
review its business strategy and explore ways to improve its
profitability and efficiency.

In the face of an economic slowdown in the US due to the
aftermath of the subprime mortgage crisis and its potential
spillover impact on Europe, two of the Group’s largest markets,
management expects business environment to be challenging
for the rest of the current financial year. However, management
remains confident that the Group will benefit in the long run
by prudently carrying out the various business strategies set for

the current financial year.
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Other Information
Hih&ER

SHARE OPTIONS BRE

Movement of the options to subscribe for shares of the RAODEBEREANTCERES S ([BRES
Company granted to the Directors and employees (Note ii) 2)) BrEsREE (WEti) BBARIRMDER
under the Company’s share option scheme (“Share Option EZEERWT -

Scheme”) during the period under review was as follows:

Options granted by the Company
Number of underlying shares of the Company

ARIRMCBRERASROALNTROHE

Outstanding
Outstanding as at
as at 31 October Exercise price
1 May 2007 Granted  Cancelled Lapsed 2007 pershare  Date of grant Exercise period
(HKS)
RIZSLHF RIEBCHE
1p-B +B=1-8
HFRITE BEY Bats S HRTE ’éﬂﬁgg@_%j BHeH TEHR
BTt
[)irectors
Peter Loris SOLOMON (Note iv) 1,000,000 - (1,000,000) - - 2315 14/10/2005  14/10/2006-13/10/2011
(Ftiv) - 10,500,000 - - 10,500,000 0.830 24/08/2007  24/08/2008-23/08/2013
1,000,000 10,500,000  (1,000,000) - 10,500,000
KHOO Kim Cheng 3,800,000 - (3,800,000) - - 2550 21/05/2002  21/05/2003-20/05/2008
il 2,200,000 - (2,200,000) - - 1.600 06/11/2002  06/11/2003-05/11/2008
920,000 - (920,000) - - 2.125 30/05/2003  30/05/2004-29/05/2009
1,400,000 -, 400000) - - 2.975 30/03/2004  30/03/2005-29/03/2010
- 5,660,000 - 5,660,000 0.830 24/08/2007  24/08/2008-23/08/2013
8,320,000 5,660,000  (8,320,000) - 5,660,000
WONG Wai Ming 1,000,000 - (1,000,000) - - 2315 14/10/2005  14/10/2006-13/10/2011
2EH - 1,000,000 - - 1,000,000 0.830 24/08/2007  24/08/2008-23/08/2013
1,000,000 1,000,000 (1,000,000) - 1,000,000
WANG Arthur Minshiang 250,000 - (250,000) - - 2315 14/10/2005  14/10/2006-13/10/2011
A - 625,000 - - 625,000 0.830 24/08/2007  24/08/2008-23/08/2013
250,000 625,000 (250,000) - 625,000
TSE Hau Yin, Aloysius 250,000 - (250,000) - - 2315 14/10/2005  14/10/2006-13/10/2011
EiE2n] - 625,000 - - 625,000 0.830 24/08/2007  24/08/2008-23/08/2013
250,000 625,000 (250,000) - 625,000
FU Jin Ming, Patrick (Note v) 4,200,000 - - (4,200,000) - 2550 21/05/2002  21/05/2003-20/05/2008
63 (k) 600,000 - - (600,000) - 1600 06/11/2002 06/11/2003-05/11/2008
830,000 - - (830,000) - 2125 30/05/2003  30/05/2004-29/05/2009
1,000,000 - - (1,000,000) - 2.975 30/03/2004  30/03/2005-29/03/2010
6,630,000 - - (6,630,000) -
WOON Yi Teng, Eden (Note vi) 250,000 - - (250,000) - 2315 14/10/2005  14/10/2006-13/10/2011
SUE (WEFvi)

RERE == \E0RES O



SHARE OPTIONS (continued)
Options granted by the Company
Number of underlying shares of the Company

ANIRHERERESRALNTRAEE

ERRE (=)

Outstanding
Outstanding as at
as at 31 October Exercise price
1 May 2007 Granted  Cancelled Lapsed 2007 per sha;e Date of grant Exercise period
(HKS)
RCEBCE RTEBCHE
1R-B +R=1-8
HRITE Bl Bi# BEH HRTE  SROEE ek TEHR
()
Continuous contract employees 4,672,000 - (3,849,000 (823,000) - 2.550 21/05/2002  21/05/2003-20/05/2008
(Note i) 2,910,000 - (2,370,000)  (540,000) - 1.600 06/11/2002  06/11/2003-05/11/2008
HESHES (i) 1,140,000 - (970,000)  (170,000) - 2.125 30/05/2003  30/05/2004-29/05/2009
3,550,000 - (3,250,000)  (300,000) - 2.975 30/03/2004  30/03/2005-29/03/2010
2,250,000 - (1,500,000)  (750,000) - 2315 14/10/2005  14/10/2006-13/10/2011
- 22,169,500 - - 22,169,500 0.830 24/08/2007 24/08/2008-23/08/2013
14,522,000 22,169,500 (11,939,0000 _ (2,583,000) 22,169,500
Total 55 32,222,000 40,579,500 (22,759,000)  (9,463,000) 40,579,500
Notes: BysE -

(i) The closing price of the shares of the Company as stated in the Stock
Exchange’s daily quotations sheet on 23 August 2007 (being the date
immediately before the date of grant of the outstanding options) was
HK$0.860.

(i) Employees include employees of the Group and of the subsidiaries of Roly
International Holdings Ltd. (“Roly International”) (other than the directors
of the Company) working under employment contracts with the Group
or subsidiaries of Roly International which are regarded as “continuous
contracts” for the purpose of the Employment Ordinance (Cap. 57, Laws
of Hong Kong).

(iii) ~ The Company has used the Black-Scholes Model for estimating the fair
value of options granted under the Share Option Scheme. The Black-
Scholes Model is one of the commonly used models to estimate the fair
value of an option which can be exercised before the expiry of the option
period. The assumptions used in the calculation are:

(a) Risk-free interest rate — the yield of 4-year Exchange Fund Notes
on the date of grant

(b) Expected volatility of share price — annualised volatility for one
year immediately preceding the date of grant

(c) Expected life of share options — 3.5 — 4.5 years
(d) Expected dividend paid out rate — 40%

The amount written off in the income statement for the six months ended
31 October 2007 was approximately US$85,000 (2006: US$99,000).
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B2 8B INMERMIAATRHKR_ESTFENB
“ =B (2EERyRTEERERDBBRICRZE8) 2l
&R 0.860 87T ©

BEECBRERAEENZHBRTIRERAT ((ZHEBR])
RIWBRADS U< BRESK (MEBEMNE 7 SREBERAIM
SRR [KESKH] T) SBRASERZHBFRCWEA
DTIFZES (RATEEHIHN) -

AADEHABIBN-FHARAGESHREBRESERE 2
BREALEE - 007 -FWIRARGSRERENRE
AT PIECBREALBECBRRAZ— - SIEPMA
IR

(@) FRRRE - 4 FHINEEGBSRBEBHCER

(b) RERERE - RERH B —FAZFESIRE

(© BHERESNFHN -3.5545F

(d) FEHIREZAR — 40%

RBE_EFCETR=T—BILBRZNGERPMEEZE

K72 85,0003550 (— B/ < 99,00037T) °



SHARE OPTIONS (continued)

Notes: (continued)

(iii)

(iv)

(vi)

(continued)
The fair value of options granted during the period using the Black-
Scholes Model was approximately US$430,000 (2006: Nil).

The calculation of the fair value of options using the Black-Scholes Model
is based on various assumptions and is only an estimate. It is possible that
the financial benefit accruing to the option holders may be substantially

different from the value of options calculated.

Options to subscribe for 10,500,000 shares of the Company were
granted to Mr. Peter Loris SOLOMON. The number of shares underlying
such option are in excess of the individual limit permitted under the
rules of the Share Option Scheme and the Listing Rules. Approval from
shareholders of the Company in relation to the grant of options in excess
of the individual limit to Mr. Solomon was obtained at special general
meeting of the Company held on 24 September 2007. Details of the
grant of such options were disclosed in the Company’s circular dated 7
September 2007.

Mr. FU Jin Ming, Patrick has retired as an employee of the Group with
effect from 30 April 2007, the outstanding share options held by him
lapsed on 31 October 2007. Mr. Fu resigned as director of the Company
with effect from 5 July 2007.

Dr. WOON Yi Teng, Eden resigned as director of the Company with
effect from 31 August 2007. On the effective date of his resignation, the
outstanding share options held by Dr. Woon lapsed.

Other Information

HtpgEn

ERRE (=)

Bt
(iif)

(iv)

(&)

(&)

N RABNR-SRIEAFECERHEREQAVEER
#)72430,0003=7T (%= F - M) ©

KRN -SRARASECBREATEEDUSEREE
RE%E  BERBHMAVEEZIGS - BRESBSAZESY
BN IERTSHECBREBEDREAEZSR -

Peter Loris SOLOMON JE 4= 45 TR0 10,500,000 AN T)
B BRE - 2EBEREMRRDBEBORBERES
EIRAVR EHRRIMAECBA LR - EARTR_FSBTEN
BT HNBEAZRRVFIAE - ANIRBVEHETHED
SolomonZEAEEHBAMBA LR EBRE - BRABEZSER
BeHBEER_ SR CENATBHECEARNTBHPRKE -

BRBLEEIH ST CFOR=18REK FBRAKEZ
BE - MEMEIKRTEEREER _SSCFT-R=1—
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DISCLOSURE OF INTERESTS

Directors’ interests in shares, underlying shares and
debentures of the Company and its associated corporations

As at 31 October 2007, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Cap. 571, Laws of
Hong Kong) (“SFO”)) as recorded in the register required to
be kept by the Company under section 352 of the SFO, or
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in the Listing Rules, to be notified to the Company

and the Stock Exchange, were as follows:

(a) Interests and short positions in the shares of the Company
and its associated corporations

Company/Name
of associated

EEmRE

ESRAQTREEMEBCRE - BRRDRES
PR

R_EFCFE+R=1T—8 " ARTZEZRITER
HRANDAEETHEEER (CEREBEME 571
SBHRBERM ([FHRBEERM]) EXVE) 2
KD MEERODRESPHBRCALANDREERS
REERAE2REECE LM BERKE » A
(WFB) RELORCTANESETESBRIIRET
8l (MRETR]) BNSARIRBRATC B RKE
wh

@ RANGREMHZEZR P RKEE

Percentage
shareholding in
the same class

Number and class  of securities as at

corporations Name of directors Capacity of securities 31 October 2007
(Note 1)

RIZBCHE

+B=+—B

ART /8 ERERBSP

EEBHE B3 =ln) EHUERER ZREBDL
(B&E1)

Company WANG Lu Yen Beneficial owner 620,000 0.09%
/N Tz BRI ordinary shares
ZER
(L)

Company WANG Lu Yen Interest of controlled 483,535,619 72.07%
YN/ s corporations (Note 3) ordinary shares
SR EB s (T5T3) Eak
(L)

Company Peter Loris SOLOMON Beneficial owner 468,000 0.07%
Ang BXHBA ordinary shares
Eak
(L)
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DISCLOSURE OF INTERESTS (continued)

Directors’ interests in shares, underlying shares

debentures of the Company and its associated corporations hRfess (#)
(continued)

(a) Interests and short positions in the shares of the Company (a)

and its associated corporations (continued)

Company/Name
of associated

ERIRE (8)

Other Information

HtpgEn

and ESRARTREBBEECRY - BHRRORES

(&)

Number and class

RANGREWEE FES RO P m RKE

Percentage
shareholding in
the same class

of securities as at

corporations Name of directors Capacity of securities 31 October 2007
(Note 1)

RIESTHE

+B=+—B

ART 10k EQRABED

EEREHE Esnd =l BEHHERER RREBDL
(Batt)

Company WANG Arthur Beneficial owner 260,000 0.04%
V. /NS| Minshiang EmBEEA ordinary shares
T Zak
(L)

Company WONG Wai Ming Beneficial owner 100,000 0.01%
ARG &S BEmEAA ordinary shares
ZER
(L)

Megastar Holdings Limited  WANG Lu Yen Beneficial owner 1 ordinary share 100%
(“Megastar”) (Note 3) FizB BEmEBA Zak
(Brat3) (9]

Westman Linmark WANG Lu Yen Beneficial owner 2 preference shares 0.07%
(Thailand) Ltd. (Note 4) ~ L7%f5 BXEHEBA B
(et 4) (9]

Westman Linmark Peter Loris SOLOMON Beneficial owner 1 preference share 0.03%
(Thailand) Ltd. (Note 4) BmBEBA Bk
(Bat4) (L)

Westman Linmark WONG Wai Ming Beneficial owner 1 preference share 0.03%
(Thailand) Ltd. (Note 4) {83 BmBEBA Brk
(Bat4) (L)

Westman Linmark KHOO Kim Cheng Beneficial owner 1 preference share 0.03%

(Thailand) Ltd. (Note 4)
GED))

RERR

BRBEA

BB
(L)

WEEE — 5%/ \EDHRS
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DISCLOSURE OF INTERESTS (continued)
Directors’

interests in shares, underlying shares and

debentures of the Company and its associated corporations

(continued)

(a)

Interests and short positions in the shares of the Company

and its associated corporations (continued)

Notes:

The letter “L” represents the director’s interests in the shares.

With effect from 25 October 2007, RI Special Holdings Bermuda
(“RI' Special”)
pursuant to the Companies Act 1981

Limited and Roly International amalgamated
of Bermuda and the
provisions of the amalgamation agreement entered into between
Rl Holdings Bermuda Limited, Rl Special and Roly International
(“Amalgamation”). The name of the amalgamated company is
Roly International Holdings Ltd. and shall continue as a Bermuda

exempted company.

As at 31 October 2007, (i) RGS Holdings Limited (“RGS”), a wholly
owned subsidiary of Roly International, owned 437,720,000 shares
of the Company, representing approximately 65.24% of the issued
share capital of the Company; and (ii) Roly International owned
45,815,619 shares of the Company, representing approximately
6.83% of the issued share capital of the Company. By virtue of the
relationship between Mr. WANG Lu Yen and Roly International
as stated in Note (2) to the paragraph headed “Substantial
shareholders and other persons who are required to disclose their
interests pursuant to Part XV of the SFO” below, Mr. WANG Lu
Yen was deemed, by virtue of the provisions of Part XV of the
SFO, to be interested in all the shares of the Company in which

Roly International and RGS were interested.

Westman Linmark (Thailand) Ltd. is a subsidiary of the Company.
As at 31 October 2007, the issued share capital of Westman
Linmark (Thailand) Ltd. was 12,000,000 Baht divided into 2,940
ordinary shares of 2,000 Baht each and 3,060 preference shares of
2,000 Baht each.
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ERIRE (8)
ESRANIREBHEECRED - BHRORES
P (18)

@ RADGREGHEZE R P B RAKE
(&)

Bt -
(M [L) isES=RR D s -

) BT CHE+BT+RB®: RI Special Holdings
Bermuda Limited ([RI Speciall) £2 3 g B (% 18 1%
SRE—N/N\—FQATELIRRI Holdings Bermuda
Limited * RI Special £ % BBl R 5] 17 2 S #3515 32
SHUISH]) - BSHAIZMRRoly International
Holdings Ltd.(ZBEBRZEREIRAD) - WKERSR
EDHRNAT

3) RCEETEFB=1—086 " () ZEEFR2EREA
ZRGS Holdings Limited ([RGS]) %5 437,720,000
RARTRD - GARDEEITRAEK65.24% : R (ii)
ZEBIREE 45,815,619 RAATR - (GARTE
BITRAEN 6.83% ° BN T [ EBRERIREZHR
HEENBXVIBRERS R EMAT] —ERH
5 (2) P ERRAScE R 2 EE S RIAIRIR « IRIES
FRBEENBEXVE 2 EN - EREBEERBRES
ZHERR RCGSHIR B TBANTRID LS -

(4) Westman Linmark (Thailand) Ltd. RARSZMEL
e RECEFCHF+SB=1—8 » Westman
(Thailand) Ltd. 2 E31TRAIR 12,000,000 Z58% » DR
2,940 R E{E 2,000 5=k 2 Z@EY DI 3,060 2
FREE 2,000 =G BEK -

Linmark



Directors’

interests in

(continued)

Interests and short positions in the underlying shares of

shares,

DISCLOSURE OF INTERESTS (continued)

underlying shares

debentures of the Company and its associated corporations

the Company and its associated corporations

Company/Name of

and

Other Information

RENGREGFE 1R P s Rk

ERIRE (&)
ESRANIREBHEECRED - BHRORES
tho s (18)
(b)

=)

Number of underlying

shares comprised in

associated corporations ~ Name of directors Capacity the options and warrants
(Notes 1 and 2)
BRERBRES
ARY EHEESE 2 EBES 851 ez ERRLEE
(Myst152)
Company Peter Loris SOLOMON Beneficial owner 10,500,000 (L)
P N/N) BEmEA
Company KHOO Kim Cheng Beneficial owner 5,660,000 (L)
/NG EREBR BRBEA
Company WONG Wai Ming Beneficial owner 1,000,000 (L)
PN/NG) =20 BnEA
Company WANG Arthur Minshiang  Beneficial owner 625,000 (L)
/N T BERBEEA
Company TSE Hau Yin, Aloysius Beneficial owner 625,000 (L)
/NS HFHELT BREA
Roly International WANG Lu Yen Beneficial owner 5,050,000 (L)
FEEI T8 BEmBEA
Roly International WANG Lu Yen Interest of spouse 87,500 (L)
ZEEIER Tl BB e
Roly International WANG Lu Yen Interest of controlled 68,913,971 (L)
ZHEIER BRI corporations
DEGREEC L
Notes: Bust
(1) The letter “L” represents the director’s interests in the shares. (M L) IsESRR D fas ©
(2)  Details of the above underlying shares are set out in the paragraph 2  LOERROCHFBERIESEERDAES<E

headed “Directors’ rights to acquire shares or debentures”.

A —B -

WEEE — 5%/ \EDHRS
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DISCLOSURE OF INTERESTS (continued)

Directors’ interests in shares, underlying shares and

debentures of the Company and its associated corporations

(continued)

(c) Interests and short positions in the debentures of the
Company and its associated corporations

As at 31 October 2007, none of the Directors and chief
executive of the Company had interests or short positions
in the debentures of the Company and its associated
corporations as recorded in the register required to be
kept by the Company under section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Directors’ rights to acquire shares or debentures

(1)  Movement of the options granted by the Company to
the Directors under the Share Option Scheme during the
period under review was set out in the paragraph headed
“Share Options” above.

(2)  Pursuant to the share option scheme of Roly International,
an intermediate holding company of the Company,
the Directors and employees of the Group may, at
the discretion of the directors of Roly International,
be granted options to subscribe for shares of Roly
International. Movement of the options granted by Roly
International to the Director during the period under
review was as follows:

ERIRE (&)
ESRANIREBHEECRED - BHRORES

RS (#)

€ RAINIRENGHFIEELHP B RKE
RISEFCTFETR=1—8 " ARIZEELRT
BREERANDREBW B ESHPHS
BENARDREBHRASERAE 3521KEE
L BLMBRIKE - WREFETAENS
AR RIR AT SIS

EsEERDUESER

(1)

ARIRACBRBBREBERESBIRSESZ
BRIESEHIN X [BERE) R -

IREBEAND PN ERNDZBER R ES
g  EERAEBESTREZHBEREBHBR
EERTREZBEERDBRE - RACQR
HEANZHERETES BRESEH0T

Option granted by Roly International

Number of underlying shares
of Roly International

2PBERROCERERR SR ZHABEROEE

Outstanding

Outstanding

as at as at 31 Exercise price
Name of Director Date of grant 1 May 2007 Lapsed October 2007 per share Exercise period
(Note) (US$)
RIZESTHF RIESTHF
hR—8 +B=+—8B
Esng BHBH AT SES HARITE BRITEE TEHR
(Pfy5T) (E1)
WANG Lu Yen 23/08/2004 1,600,000 (1,600,000) - 0.248 23/08/2005-22/08/2010

FixR

Note: The options granted by Roly International to Mr. WANG Lu Yen
lapsed after six months from 28 March 2007 when the exit share
offer relating to Roly International became unconditional.
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DISCLOSURE OF INTERESTS (continued)
Directors’ rights to acquire shares or debentures (continued)

3)

On 29 April 2004, Roly International issued bonus
warrants carrying the right to subscribe for new
ordinary shares of US$0.10 each in the capital of Roly
International to its shareholders whose names were on
the register of members of Roly International as at 26
April 2004 on the basis of one bonus warrant for every
four existing ordinary shares of Roly International held by
them. Each bonus warrant entitles the holder to subscribe
for one new share at the exercise price of S$0.75 at any
time during the period commencing on 29 April 2004
and expiring on 28 April 2009. Particulars of the warrants
issued to the Directors and remained outstanding as at 31

October 2007 were as follows:

Other Information

HinsER
ERIRE (8)
EEERERHUES RN (&)
3) ROCSBUFNS_+NB - 2EERETHA

HRREB Y SSENENS R H202EB
PRS2 RE - AINRREENERE A
BRRAPSREEIOETTFZBRE
N SFEINRZEBIRREEER - BITES
—IDRAR RS - BIPIARREZTHSE
AR_EENENS_+N B2 _EENFIA
“+N\BHBE - DUTEE.75 H IR ITHRE —
BFE - RTEBTFEHA=1+—08 #5B%
SITMERITEBIREBW T -

Warrants issued by Roly International
Number of underlying shares of

Roly International

outstanding as at 1 May 2007

Name of director Capacity and 31 October 2007
éﬁ%%?ﬁmeﬁQ%nﬂ
RCBECFEAR—BR
—®BCE+RA=+—8
B=n3 54 i K17 602 18E = BB R R 1D 8 B
WANG Lu Yen Beneficial owner 5,050,000
iz BmaA
Interest of spouse (Note 1) 87,500
BofB 2 s (BYEET)
Interest of a controlled corporation (Note 2) 68,913,971
SEHEB s (EE2)
Notes: BoEE
(1) These warrants in Roly International were held by Mrs. WANG M IEEEBISHREEDERRTECETBIb Z

LIAW Bin Bin, the wife of Mr. WANG Lu Yen.

(2) As at 31 October 2007, these warrants in Roly International were
held as to 30,310,875 warrants by Megastar and as to 38,603,096
warrants by Roly International itself following the Amalgamation.
By virtue of the relationship between Mr. WANG Lu Yen, Roly
International and Megastar, Mr. WANG Lu Yen is deemed to be
interested in all the warrants in Roly International in which each

of Roly International and Megastar is interested.

BB -

) RIBFCEFA=1—08" BE&HE 2(FEBR
#930,310,875 19 &38,603,096@ BREEZED B
Megastar R EBEBEASHE - BRERTE - 28

BRR Megastar < BBVEAR - ERAISCERIRRIES T
BB R Megastar & B AN E BIEIMRB RS o &

f=3

nenm == xomms 40



DISCLOSURE OF INTERESTS (continued)

Directors’ rights to acquire shares or debentures (continued)
Other than as disclosed above, at no time during the period
under review was the Company, or any of its holding
companies, fellow subsidiaries or subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

Substantial shareholders and other persons who are required
to disclose their interests pursuant to Part XV of the SFO
(a) Substantial shareholders of the Company

As at 31 October 2007, the following shareholders (other
than the Directors and chief executive of the Company
whose interests and short positions in the shares and
underlying shares of the Company are set out above) had
interests or short positions in the shares and underlying
shares of the Company as recorded in the register
required to be kept by the Company under section 336

EMIRE (8

EEESROAESCERN (&)

BREXFRBEI  RADENBETORE X T
FEEGTERAD  ARNBAIANELIHES
BT EQR NG EETEEARAIRETEM
EBEZ RO RES TR

ITERFRVRESSRBERDE XVBREERSE
S EMAL
@ ARTGCLTBRE

RIFEFTFHR=1T—08" TIRR (HRA
NAZRDEBBRDCERRXBERIR X
RAERAVEBRITBERBERIN RART 2R
RABROPHESAT AR TREBSREE
[ERBISS 336 R EE S LM ERTXS

of the SFO:
Approximate
percentage
Name of Number of shares of of interest as at
substantial shareholders Capacity the Company held 31 October 2007
(Note 1)
RCEBECHF
+B=+—8
FTEZRRIE 51 FEALTIRDEE RESTENS /L
(ByEE 1)
RGS Beneficial owner 437,720,000 (L) 65.24%
EmFESA
Roly International Interest of controlled 483,535,619 (L) 72.07%
P REIER corporation (Note 2)
SEREE B (BvEE2)
RI Holdings Bermuda Limited Interest of controlled 483,535,619 (L) 72.07%
corporations (Note 2)
SEAEE B (BEE2)
Rl Investment Holdings Interest of controlled 483,535,619 (L) 72.07%
Bermuda Limited corporations (Note 2)

SEtEB gL (eE2)
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DISCLOSURE OF INTERESTS (continued)

Substantial shareholders and other persons who are required
to disclose their interests pursuant to Part XV of the SFO
(continued)

(a) Substantial shareholders of the Company (continued)

Other Information

HtpgEn

ERIRE (&)

TERFRIREESERBSKRNE XVDERBRESRE
HOEMAL ()

@) ARGCTERE (&)

Approximate

percentage
Name of Number of shares of of interest as at
substantial shareholders Capacity the Company held 31 October 2007
(Note 1)
RIEZECTHE
+B=+—8
FTERRIE 5% FEALTIRDEHE RESENE I
(ByEE1)
Megastar Interest of controlled 483,535,619 (L) 72.07%
corporations (Note 2)
SEREE B (MEE2)
RI Investment Holdings, Ltd. Interest of controlled 483,535,619 (L) 72.07%
corporations (Note 2)
SEHEE B (BEE2)
Asia Pacific Growth Fund V, L.P. Interest of controlled 483,535,619 (L) 72.07%
(“APGF V") corporations (Note 2)
SEREE B (BEE2)
Asia Pacific Associates V., L.P. Interest of controlled 483,535,619 (L) 72.07%
corporations (Note 2)
DEREE B (BrEE2)
Arisaig Greater China Beneficial owner 66,469,000 (L) 9.91%
Fund Limited BERBEA
Arisaig Partners (Mauritius) Investment manager 66,469,000 (L) 9.91%
Limited (Note 3) BREKIR
(B5E3)
Lindsay William Ernest Interest of controlled 66,469,000 (L) 9.91%
COOPER (Note 4) corporation
(BgEE4) SEHEE R e
Moon Capital Master Fund Ltd. Beneficial owner 33,595,845 (L) 5.01%
EmPESA

HEEE S5 \FPHRS
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DISCLOSURE OF INTERESTS (continued)
Substantial shareholders and other persons who are required

to disclose their interests pursuant to Part XV of the SFO

(continued)

(a) Substantial shareholders of the Company (continued)

ERIRE (&)
TERFRIREESERBSKRNE XVDERBRESRE
HOEMAL ()

@ FALGZLERE ()

Approximate

percentage

Name of Number of shares of of interest as at

substantial shareholders Capacity the Company held 31 October 2007
(Note 1)

RTBELHF

+B=+—8

TERRRDHE 51 FEARTIRKEE RIESHNE DL
(Mgt 1)

Moon Capital Global Equity Interest of a controlled 33,595,845 (L) 5.01%

Offshore Fund Ltd. corporation (Note 5)
DR EE < #m (MyEts)
Moon Capital Global Equity Interest of a controlled 33,595,845 (L) 5.01%

Fund LP corporation (Note 5)
SZEEE Em (EEs5)
Notes:

The letter “L” represents the entity’s interests in the Linmark

Shares.

As at 31 October 2007, (i) RGS, a wholly owned subsidiary of
Roly International, owned 437,720,000 shares of the Company,
representing approximately 65.24% of the issued share capital of
the Company; and (ii) Roly International owned 45,815,619 shares
of the Company, representing approximately 6.83% of the issued
share capital of the Company. Roly International was wholly
owned by RI Holdings Bermuda Limited. Rl Holdings Bermuda
Limited was held by RI Investment Holdings Bermuda Limited as
to 92%. Rl Investment Holdings Bermuda Limited was held by
each of RI Investment Holdings, Ltd. and Megastar as to 49.9%
and 50.1% respectively. Rl Investment Holdings, Ltd. is wholly
owned by APGF V. APGF V is a limited partnership which Asia
Pacific Associates V., L.P. as its general partner which is in control

of the limited partnership.
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DISCLOSURE OF INTERESTS (continued)
Substantial shareholders and other persons who are required

to disclose their interests pursuant to Part XV of the SFO

(continued)

(a)

(b)

Substantial shareholders of the Company (continued)

Notes: (continued)

3) Arisaig Partners (Mauritius) Limited is the fund manager of Arisaig
Greater China Fund Limited.

(4) Mr. Lindsay William Ernest COOPER owns 100% interest in
Madeleine Ltd which in turn owns 33.33% interest in Arisaig
Partners (Holdings) Ltd. Arisaig Partners (Holdings) Ltd, through
its wholly-owned subsidiary Arisaig Partners (BVI) Limited, owns

100% interest in Arisaig Partners (Mauritius) Limited.

(5) The subject controlled corporation is Moon Capital Master Fund
Ltd., the issued share capital of which is owned as to 66.67% by
Moon Capital Global Equity Offshore Fund Ltd. and 33.33% by
Moon Capital Global Equity Fund LP.

Other persons who are required to disclose their interests
pursuant to Part XV of the SFO

Save as disclosed in the paragraph headed “Directors’
interests in shares, underlying shares and debentures
of the Company and its associated corporations” and
paragraph (a) above, as at 31 October 2007, no other
person had interests or short positions in the shares and
underlying shares of the Company which are required
to be recorded in the register required to be kept by the
Company under section 336 of the SFO.

Other Information

ERIRE (&)
TERFRIREESERBSKRNE XVDERBRESRE
M HEMAL (E)

@ ANTGTERE (&)

Bet - (#)

(3) Arisaig Partners (Mauritius) LimitedZ%Arisaig Greater
China Fund Limited 2 482 o

(4) Lindsay William Ernest COOPER 54 #5 Madeleine

Ltd 2 100%%% - M Madeleine LtdBIBES  Arisaig
(Holdings)  Ltd <2 33.33%## © Arisaig
Partners (Holdings) Ltd FBHEHZENE/AT Arisaig
Partners (BVI) Limited #8 Arisaig Partners (Mauritius)
Limited =2 100% f&&s ©

Partners

(5) 21 7AB R Moon Capital Master Fund Ltd. » HE3
78 AEBMoon Capital Global Equity Offshore Fund
Ltd. &2 Moon Capital Global Equity Fund LPDBI#E
66.67% 5233.33% &4 °

(b) RIFZHRBERAE XV SRR BRFE
HAMAL

% [EERARNIREBEEERD - 8RR
DRESPELD] —BR EXE @ RATHRE
BN RISFCTEHR=1—8 " fHEHEHBA
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INTERIM DIVIDEND
The Directors do not recommend the payment of an interim
dividend for the six months ended 31 October 2007.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s shares during the

period under review.

REVIEW OF RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 31 October
2007 have been reviewed by the external auditor of the
Company in accordance with the International Standard on
Review Engagement No. 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the International Auditing and Assurance
Standards Board. The audit committee, comprising the three
independent non-executive Directors referred to below, has
reviewed with management and the Company’s external
auditor the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial
reporting matters, including the report prepared by the external
auditor to the audit committee in respect of the review of the
Group’s condensed consolidated interim financial information
for the six months ended 31 October 2007.

The audit committee has also reviewed the terms and
conditions of connected transactions of the Company that took

place during the period under review.

Linmark Group Interim Report 2008
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CORPORATE GOVERNANCE

A corporate governance report (“CG Report”) has been
published and included in the annual report of the Company
for the year ended 30 April 2007, in which the Company
reported the adoption of most of the Code Provisions as stated
in Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange as the Code on Corporate Governance
Practices (“Code”) of the Company, save for the deviation
from Code Provision B.1.3. For the period under review, the
Company has fully complied with the Code Provisions of the
Code, save for Code Provision B.1.3.

Code Provision B.1.3

The terms of reference of the remuneration committee were
in compliance with the Code Provisions except modifications
have been made to Code Provision B.1.3(a) such that the
remuneration committee has the power to do such things and
to approve all matters in relation to compensation regarding
all the Directors and the senior management of the Group in
accordance with the terms and conditions of their respective
agreement/contract with the Company, or as the case may be,
the relevant subsidiary of the Company and Code Provision
B.1.3(b) has been deleted. In addition, the remuneration
committee is also delegated to exercise all the powers of the

board of Directors in relation to the Share Option Scheme.

Management considers that the remuneration committee
can better serve its functions under the modified terms of
reference of the remuneration committee set out above
(“Modified Terms”) as its duties under the Modified Terms
are more extensive and onerous than those prescribed in
the Code Provisions. The Company therefore proposes that
the remuneration committee shall continue to abide by the
provisions of the Modified Terms in the future. Management
will review the terms regularly and make appropriate changes
if necessary.

Other Information

HtpgEn

N=IL=Pe
EHERBE ST TEUR=TH8ILFENART
FHRENNTELRS ([RIEBHRS)) P - ART
BREFRBBETRIRIE B3 RN - RADEHRMBER
pregss MR AU SR PO EEVR B D FRKER
ARINRDEBERTA ([FA)) - ROBEHBE -
BRTRE B.1.35N » ARTEZZEBT TR TR
7o

TFRIEXE B.1.3 15
FEEScBREB DS TR ZRE @ B
TR B.1.3(a) IRIELIBEIRRIN - BIEHINES
SERREEBEASRANTAEETENEAT (IR
PERME) SJ1IRESHNERAEE - RBR
WEEBRAEBfIEE=RaREEBHINEE -
WERBRFRIESIE B.1.3(b) 1% © LtIN - FHEHES SN
ERRnBREstaTEESg s Uk

BEERR - FWNESESELNAE LB FMNE
SSRESE ([[KEBEIBEEE])) TOEERET
HEge  RERHBEEMESSIBREE FTRTAIK
YAREENELEERERREE - Wit - ART
BEEFHESS AR EBE TSI BREEE2K
X - EEBREHRGBREERRVLEZRIFDES

nERE == \E0mEs D )



MODEL CODE FOR SECURITIES TRANSACTIONS BY & T ANESETBHRIZIEETH
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in RATDBEERNRETR) (FH EHRAIMERA) « 28
Appendix 10 to the Listing Rules. Having made specific ARNIERESFHFESHE - BEIER - IRE
enquiry of all Directors, all Directors confirmed that they had ECEECEA=+—BIERERABETEREST
complied with the required standards set out in the Model QSN ERESETESRDIRERE -

Code regarding Directors’ securities transactions throughout

the six months ended 31 October 2007.

By Order of the Board EBEEH

WANG Lu Yen Fixfa

Chairman T

Hong Kong, 28 January 2008 &8 BN\ EFE-L°+/1\B
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Corporate Information
NYER

EXECUTIVE DIRECTORS

WANG Lu Yen (Chairman)

Peter Loris SOLOMON (Chief Executive Officer)
KHOO Kim Cheng

NON-EXECUTIVE DIRECTORS
WONG Wai Ming
Mark HSU

INDEPENDENT NON-EXECUTIVE DIRECTORS
WANG Arthur Minshiang

TSE Hau Yin, Aloysius

KWOK Tai Ki

AUDIT COMMITTEE

TSE Hau Yin, Aloysius (Chairman of the Committee)
WANG Arthur Minshiang

KWOK Tai Ki

QUALIFIED ACCOUNTANT
KHOO Kim Cheng

COMPANY SECRETARY
CHEUNG Hoi Yin, Brenda

REGISTERED OFFICE
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
1101-1108, Hong Kong International Trade & Exhibition Centre,

1 Trademart Drive, Kowloon Bay, Kowloon, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

The Bank of Bermuda Limited
The Bank of Bermuda Building,
6 Front Street,

Hamilton HM 11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Standard Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

nTES
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Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda
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The Bank of Bermuda Limited
The Bank of Bermuda Building,
6 Front Street,

Hamilton HM 11, Bermuda
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AUDITOR
PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building,
Central, Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
2nd Floor, HSBC Building Mong Kok,

673 Nathan Road, Mong Kok, Kowloon, Hong Kong

Standard Chartered Bank (Hong Kong) Limited
13th Floor, Standard Chartered Bank Building,
4-4A Des Voeux Road Central, Hong Kong

Citibank, N.A.
48th Floor, Citibank Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong
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Shareholder Information
REER

Listing . Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 10 May 2002

Stock Code : 915
Board Lot : 2,000
Par Value : US$0.02

Trading Currency : HK$

SHAREHOLDER SERVICES
For enquiries about share transfer and registration, please

contact the Company’s Hong Kong branch share registrar:

Tricor Standard Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

Telephone : (852) 2980 1768

Facsimile : (852) 2528 3158

Holders of the Company’s shares should notify the Hong Kong
branch share registrar promptly of any change of addresses.
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LINMARK GROUP LIMITED
MESEERAT"

(Incorporated in Bermuda with limited liability)
(REFEaMKL 2 BRAF)

1101-1108 Hong Kong International Trade & Exhibition Centre
1 Trademart Drive, Kowloon Bay, Kowloon, Hong Kong
EENENEERBL —SRBEREEF01101-1108%

Tel E5E : (852) 2734 0888

Fax {25 : (852) 2721 6554

http://www.linmark.com

*For identification purpose only {851
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