i
1nmark

LINMARK GROUP LIMITED MZEZEBBR AT
(Stock Code: 915)

INTERIM REPORT 2007 RS



INTERIM RESULTS HIGHLIGHTS

Shipment value amounted to approximately US$494.4
million (equivalent to HK$3,856.3 million), an increase of
approximately 13.4% as compared to approximately
US$435.9 million (equivalent to HK$3,400.0 million) for
the corresponding period of last year.

Profit for the period amounted to approximately US$4.3
million (equivalent to HK$33.5 million), a decrease of
approximately 59.4% as compared to approximately
US$10.5 million (equivalent to HK$81.9 million) for the
corresponding period of last year.

Turnover grew by approximately 96.9% to approximately
US$193.7 million (equivalent to HK$1,510.9 million) as
compared to approximately US$98.4 million (equivalent to
HK$767.5 million) for the corresponding period of last
year.

Declared an interim dividend of 1.8 HK cents (equivalent
to 0.23 US cent) per share.
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Independent Review Report

BUBRBMS

PRICEWATERHOUSE(COPERS

EORUKESTTAEKA

INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF LINMARK GROUP
LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the accompanying condensed consolidated
interim balance sheet of Linmark Group Limited and its
subsidiaries (the “Group”) as of 31 October 2006 and the
related condensed consolidated interim statements of income,
changes in equity and cash flows for the six-month period
then ended. The directors are responsible for the preparation
and presentation of this condensed consolidated interim
financial information in accordance with International
Accounting Standard No. 34, “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this
condensed consolidated interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements No. 2410, “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

Linmark Group Interim Report 2007

PricewaterhouseCoopers
22nd Floor, Prince’s Building
Central, Hong Kong

BUBRES
IMNEEEERAITEES

(REREFSMAILSEGRLT)

SIS
APEBRAMEZEBERAIRENBAT ([EE
B)RISENFTR=T—"BZBBFEFHE
EBEXREEFBILNBREBECEBEEHEGRS
PHNGEX  BHFESPHESEHRREHEERS
PHBERERX - ESRESRECRSSIERE
4R PHY B RS | RN ZBABHFSPEY
BEN - APIcEXTRRBERBR  HAGHRF
SPHYBEREDIGH  WIZRKREDHENEE
ERNEQERESS RS AMOIGETR » BRILZIN
ABSHEEMEYN - AASUARSHAST
FOEMALTE CFHABFOTSE -

BHREE
AAEZRBRERBEHEERSE241058 [DEE
BB BEEN TP HERNER ) ETSE T
- BRPHYBENIZRENEEY BB
EBNAESFEES - RETOMENEMLBRIE
5 BRVEEERRIEREKRSIEINETEEHN
EER/ > WAEDSEATTREBAMBANT LSS
PIERFROVTBEASE - Al - AATASHE
KREBIRR °



CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in
all material respects, in accordance with International

Accounting Standard No. 34, “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 12 December 2006
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Condensed Consolidated Interim Income Statement

EHRE PHNmR

For the six months ended 31 October 2006
BE_SEEAF+HE=FT—"HLER

For the six months ended

31 October
BE+R=+—8B1L/EBR
2006 2005
_BERE —EEhF
(Unaudited) (Unaudited)
(RfEEX) (RAEE)
Notes US$’000 US$'000
b F=T =TT
Revenue W i 4 193,680 98,377
Cost of sales HEMA (166,922) (70,790)
Gross profit EAXN 26,758 27,587
Other income H U A 5 2,197 1,172
General and administrative expenses —REOTHEX (23,205) (20,695)
Excess of interest in fair value of REAKWBLAIEEFE
acquired subsidiaries’ net assets NEBEEHEDZBEMNAN
over cost < R - 3,428
Operating profit S A 5,750 11,492
Finance costs VHEER (573) (110)
Share of loss of a joint venture BE—ESETrEIEIE (28) (31
Profit before income tax RIS TR AT 5,149 11,351
Income tax expense TERRAS 8 (872) (808)
Profit for the period A 4,277 10,543
Attributable to: UITREHES
Equity holders of the Company ARYE@FTBA 4,403 10,492
Minority interest DER R E (126) 51
4,277 10,543
Dividends = 9 1,529 2,350
Earnings per share for profit attributable A2 TS FFE A B T
to equity holders of the Company B8R EAN
(expressed in US cent per share) (MR EWGE) 10
- Basic — &K 0.7 1.6
- Diluted —#E 0.7 1.6
The notes on pages 8 to 33 form an integral part of this FEEBRNWARABRFESPHUBERNZERE

condensed consolidated interim financial information. B o
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Condensed Consolidated Interim Balance Sheet
BRHGEPHEESEXK

At 31 October 2006
RIEEAF+HE=+—08

At 31 October At 30 April
2006 2006
RIBERE RISESNREFE
+B=+—08 nmE=+
(Unaudited) (Audited)
(RiBEB#) (fe='&)
Notes US$’000 US$’000
By &F F=7T X7
NON-CURRENT ASSETS FERBDEE
Property, plant and equipment Mz -~ BB RF R 11 4,043 3,236
Intangible assets MEBE 11 115,736 113,415
Other asset HiW&EE 83 83
Investment in a joint venture R—EEETEECKRE 93 121
119,955 116,855
CURRENT ASSETS RBEE
Inventories =8 18,564 13,540
Trade receivables EBINE ZER 12 36,933 34,522
Prepayments, deposits and RBIYRE - B#ER
other receivables HMEUIERIE 10,122 6,746
Amounts due from related companies ~ JEUNESE R T2 RIE 21(b) 335 193
Cash and cash equivalents ReRBwSHEES 13 38,811 37,609
104,765 92,610
CURRENT LIABILITIES RBRE
Trade payables N1 oA 14 42,216 44,589
Accruals and other payables EStBRRAEMEBNIRE 27,501 17,173
Short-term bank loans THIIRTE R 15 8,850 8,850
Trust receipts bank loans EFEWURIRITER 15 5,585 -
Balance of consideration payable for WERBA D, EBREE
acquisitions of subsidiaries/businesses & FE{Y 1 B 82 %8
and assets — due within one year ——FNEH 16 12,841 12,286
Current income tax liabilities MEBTERNEE 2,636 2,901
99,629 85,799
NET CURRENT ASSETS MEBEEFE 5,136 6,811
TOTAL ASSETS LESS CURRENT REERRBDEE
LIABILITIES 125,091 123,666
NON-CURRENT LIABILITIES FERBEE
Balance of consideration payable for WENBAND, EBREE
acquisitions of subsidiaries/businesses & FE{U U B EREE
and assets — due after one year —— T & FH 16 15,781 17,073
Post-employment benefits ESRINBA 1,222 1,691
Deferred income tax liabilities BEEMEREE 136 125
17,139 18,889
NET ASSETS BEEFE 107,952 104,777

HREEE _SSCTFPHRS 4



Condensed Consolidated Interim Balance Sheet

BHRGREPHEERER

At 31 October 2006
RIEEAF+HE=+—08

At 31 October At 30 April
2006 2006
RISSRE R_SF5F

+B=+—8 WE=+8

(Unaudited) (Audited)
(REEK) (B =)
Notes US$’000 US$'000
By &E F=7T £
EQUITY fE&
Capital and reserves attributable to ARAGEZFEARG
equity holders of the Company RAK R

Share capital AR 17 13,337 13,337
Reserves E 19 64,020 61,907
77,357 75,244
Minority interest DHR RS 30,595 29,533
TOTAL EQUITY ERRE 107,952 104,777

The notes on pages 8 to 33 form an integral part of this FESEPENNEALABREZS DM EE R EED
condensed consolidated interim financial information. 0 o
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Condensed Consolidated Interim Statement of Changes in Equity
BHESPHERBER

For the six months ended 31 October 2006
BE_SEEAF+HE=FT—"HLER

Attributable to equity holders
of the Company

ARTREFEARGRER
Share Minority
capital Reserves interest Total
[2EN BiE VERRER &5t

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KR (KESR) KEBR) GKESK)

US$’000 US$’000 US$’000 US$’000
e e x7T xT7T
Balance at 1 May 2006 RIEENRNFHR—B
ol ot 13,337 61,907 29,533 104,777
Profit for the period BB RF - 4,403 (126) 4,277
Currency translation differences EMEDELR - 90 1,188 1,278
Total recognised gain for the period HfE 2 EHR N H 2 - 4,493 1,062 5,555
13,337 66,400 30,595 110,332
Employee share option scheme EEBRESE
- value of employment services -BERBEE - 99 - 99
Dividend pald E{gEQ/U\ - (27479) - (2/479)
Balance at 31 October 2006 RIBERE+A=+—-8
&% 13,337 64,020 30,595 107,952
Balance at 1 May 2005 R_EEhFAR—H
2 EH 13,113 52,206 - 65,319
Profit for the period HERA - 10,492 51 10,543
Currency translation differences ERERER - 204 - 204
Total recognised gain for the period HfEEEHR N H 2 - 10,696 51 10,747
13,113 62,902 51 76,066
Employee share option scheme EEBRESE
— value of employment services - EERBEE - 221 - 221
— proceeds from issue of shares -ROFOHERE 13 118 - 131
Business combination EBEH
— issue of share capital —BTRA 200 2,621 - 2,821
— minority interest - DERRER - - 30,903 30,903
Dividend paid BRI - (4,040) - (4,040)
Balance at 31 October 2005 RCEFELhFTR=1T—8
AR 13,326 61,822 30,954 106,102

NEEB _SSCFEPHRS 6



Condensed Consolidated Interim Cash Flow Statement
GBHEGESPHREMER

For the six months ended 31 October 2006
BE_SEEAF+HE=FT—"HLER

For the six months ended
31 October
HE+HB=+—B8L/XEB8

2006 2005
_BERE _S5hF
(Unaudited) (Unaudited)
(R E®) (RiEE%)
US$’000 US$’000
F=7x e
Net cash generated from REXHBMERT TR
operating activities 1,974 14,652
Net cash (used in)/generated from RETH (AR FMERZ IR
investing activities (3,948) 3,323
Net cash generated from/(used in) METHNE, (F) BB
financing activities 3,106 (2,469)
Exchange gains on cash and R kBT HFEEBCERING
cash equivalents 70 204
Net increase in cash and BERRTSEREBNZER
cash equivalents 1,202 15,710
Cash and cash equivalents HYeRERRETSEES
at beginning of the period 30,609 15,323
Cash and cash equivalents HARCRERETSEES
at end of the period 31,811 31,033
Analysis of cash and cash equivalents: BERIBEZHEES D
Bank balances and cash RITBERIRE 38,811 38,033
Less: Pledged bank deposits B BEBRITER (7,000) (7,000)
31,811 31,033
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PHUBEERME

GENERAL INFORMATION

Linmark Group Limited (the “Company”) is an
investment holding company and its subsidiaries
(together with the Company, collectively referred to as
the “Group”) are principally engaged in the trading and
procurement of apparel, fashion accessories and
consumer electronic products.

The Company was incorporated and domiciled in
Bermuda on 25 January 2002 as an exempted company
with limited liability under the Companies Act 1981 of
Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The shares of the Company have been listed on
the Main Board of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) since 10 May 2002.

This condensed consolidated interim financial
information is prepared in US dollars (“US$”), unless
otherwise stated.

This condensed consolidated interim financial
information was approved for issue on 12 December
2006.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 31
October 2006 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board (“IASB”).

The unaudited condensed consolidated interim financial
information should be read in conjunction with the
annual financial statements as at and for the year ended
30 April 2006.

Notes to the Condensed Consolidated Interim Financial Information
BERS

—REH

Linmark Group Limited( MBEEBR AN T)
(AR REREERBRAT - HIWERT
(EANTEBRAEB)) TEZNERE -
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YN/ Q:EE:E*Q_+£E@F§
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W I B Clarendon House, 2 Church
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ACCOUNTING POLICIES

The accounting policies are consistent with those as
described in the Group’s annual financial statements for
the year ended 30 April 2006, except that the Group has
changed certain of its accounting policies following its
adoption of the new/revised IAS, International Financial
Reporting Standards (“IFRS”) issued by the IASB and
International Financial Reporting Interpretations
Committee Interpretation (“IFRIC-Int”) issued by the
International Financial Reporting Interpretations
Committee (“IFRIC”), which are effective from
accounting periods beginning on or after 1 January 2006
and relevant to its operations. The changes to the Group’s
accounting policies and the effect of adopting these new
policies are set out below.

. IAS 39 and IFRS 4 (Amendments), “Financial
guarantee contracts”. These amendments require
issued financial guarantees, other than those
previously asserted by the entity to be insurance
contracts, to be initially recognised at their fair
value, and subsequently measured at the higher of
(a) the unamortised balance of the related fees
received and deferred, and (b) the expenditure
required to settle the commitment at the balance
sheet date. There is no financial guarantee contract
issued at the Group level.

The following new standards, amendments to standards
and interpretations have been issued but are not effective
for the year ending 30 April 2007 and have not been
early adopted.

. IFRIC-Int 9, “Reassessment of Embedded
Derivatives”, effective for annual periods beginning
on or after 1 June 2006. Management believes that
this interpretation should not have a significant
impact on the reassessment of embedded
derivatives as the Group already assess if
embedded derivative should be separated using
principles consistent with IFRIC-Int 9.

9 Linmark Group Interim Report 2007
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3.

Notes to the Condensed Consolidated Interim Financial Information

BRRESPHYHERM &

ACCOUNTING POLICIES (continued)

IFRS 7, “Financial Instruments:
effective for annual periods beginning on or after 1
January 2007. IAS 1,

, effective for annual periods beginning

Disclosures”,

“Amendments to capital
disclosures”
on or after 1 January 2007. The Group assessed the
impact of IFRS 7 and the amendment to IAS 1 and
concluded that the main additional disclosures will
be the sensitivity analysis to market risk and capital
disclosures required by the amendment of IAS 1.
The Group will apply IFRS 7 and the amendment to
IAS 1 from financial year/period beginning 1 May
2007.

SEGMENTAL INFORMATION
An analysis of the Group’s segmental information for the

six months ended 31 October 2006 and the previous

corresponding period by business and geographical

segments is as follows:

(@)

Primary reporting format — business segments

At 31 October 2006, the Group is organised on a
worldwide basis into two main business segments:
(i) sales of merchandise (garment, labels and
consumer electronic products); and (ii) provision of
services (garment-related procurement services and
value-added services relating to the procurement

agency business).

3.
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4. SEGMENTAL INFORMATION (continued) 4. DREH =)

(@) Primary reporting format — business segments (@ FEERHA-EHBOE B
(continued)
The segment information for the six months ended BE_SENETRE=1T—8LEBR
31 October 2006 is as follows: BoEENWT -
Unaudited
RACEK

For the six months ended 31 October 2006
BE_EERE+HA=1+—B1LEAR

Sales of Provision of
merchandise services Total
BEHEE REHRE 85t
US$’000 US$’000 US$’000
FET FER FEx
REVENUE W
External revenue INRUN 2 178,689 14,991 193,680
SEGMENT RESULTS DERER 4,079 2,603 6,682
Interest income AISSYN 428
Finance costs UHBER (573)
Share of loss of a joint venture EBE—EcE8TtECBHE (28)
Unallocated corporate expenses ROBEERS
(Note) (b &t) (1,360)
Profit before income tax IRPTE R AlmA 5,149
Income tax expense EREx (872)
Profit for the period HAE A 4,277
Capital expenditures BAR® 55 1,746 1,801
Depreciation charge HEEH 178 521 699
Amortisation of deferred AR 2 BR
expenditures - 419 419
Impairment of trade receivables BN E ZRBIE 1,038 742 1,780
Note: Approximately US$1.0 million of these expenses are Myst : BASEEEEAEE <2 V1,000,000 7T °

associated with the Group's restructuring.
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Notes to the Condensed Consolidated Interim Financial Information

4. SEGMENTAL INFORMATION (continued)
(@) Primary reporting format - business segments

BRRESPHYHERM &

4. DEER ®
@ IFEES2XRHN-EHZIB B

(continued)
Unaudited
EN T
For the six months ended 31 October 2005
HE_ SENFTA-F+—BIEAEBE
Sales of Provision of
merchandise services Total
BRIEE IR B5f
Us$’000 US$’000 Us$’000
e e e
REVENUE g
External revenue INRI 6 78,888 19,489 98,377
SEGMENT RESULTS DEER 2,978 5,132 8,110
Interest income BN 424
Excess of interest in fair REAWBATEE
value of acquired subsidiaries’ JFEAZEER
net assets over cost BEnBEmAcRER 3,428
Finance costs UHRBR (110)
Share of loss of a joint venture BE—BESEEECEE (31)
Unallocated corporate expenses &7 B2 225952 (470)
Profit before income tax bR BT SR B A 11,351
Income tax expense ERA> (808)
Profit for the period HERA 10,543
Capital expenditures BEARX 65,803 475 66,278
Depreciation charge HEEH 123 503 626
Impairment of trade receivables JEINE B ERBIE 125 326 451

HREEE _SSCTFPHRS 1 2



4. SEGMENTAL INFORMATION (continued)
(@) Primary reporting format - business segments
(continued)

The segment assets and liabilities at 31 October

4.

DEER &)

@ TEBERHA-XBIR®

RISSFANF+RE=+t—BRI28REE

2006 are as follow: ==

Sales of Provision of
merchandise services Total
BRHE RERHE REt
(Unaudited) (Unaudited) (Unaudited)
(RIREB®) (RRRE®) (RRE®)
US$/000 US$/000 US$/000
F=Erx F=E7 F=E7
Segment assets DEEE 167,857 49,632 217,489
Unallocated corporate assets FOBRLEEE 7,231
Total assets EERE 224,720
Segment liabilities NEERE 85,286 19,738 105,024
Current income tax liabilities ~ RETEREE 2,636
Deferred income tax liabilittes EEFTESRERS 136
Unallocated corporate liabilities KD B TEEE 8,972
Total liabilities BERS 116,768

The segment assets and liabilities at 30 April 2006

RISFANFUB=+tBZIREER

are as follow: aswT
Sales of Provision

merchandise of services Total
BmEE R R ®5t
(Audited) (Audited) (Audited)
(RE'®) (8 (')
Us$’000 US$’000 US$’000
e e eI
Segment assets NEEE 158,885 43,472 202,357
Unallocated corporate assets KD BEEEE 7,108
Total assets BERE 209,465
Segment liabilities NEEE 78,163 14,632 92,795
Current income tax liabilities ~ REHTEREE 2,901
Deferred income tax liabilities ELTEREE 125
Unallocated corporate liabilities KB E¥EEE 8,867
Total liabilities 8ER%A 104,688

1 3 Linmark Group Interim Report 2007



Notes to the Condensed Consolidated Interim Financial Information

BRRESPHYHERM &

4. SEGMENTAL INFORMATION (continued)

(@)

Primary reporting format - business segments
(continued)

Segment assets consist primarily of property, plant
and equipment, intangible assets, inventories,
receivables and operating cash attributable to
individual business segment. They exclude assets
held for corporate use.

Segment liabilities comprise operating liabilities.
They exclude items such as taxation and corporate
borrowings.

Capital expenditures comprise additions to
property, plant and equipment, goodwill, patents
and trademarks, including additions resulting from
the acquisitions of subsidiaries/businesses and
assets.

4. DEER ®

(@)

TEEROA-FBIR @

DREETZEENE  BERRE
BIPEE 8 BREXEIBEGRE
IWRBEREERE - DREELAE1E
BIFEXAEREE -

DEEEEEEERE - DBREBEWL
BERBREXEE -

ELARABEYNE BERRE &
E SIEER SRNBENEAT
EBREEFELNAE -

HREEE _SSCTFPHRS 1 4



4.

SEGMENTAL INFORMATION (continued) 4. HBERN @
(b) Secondary reporting format — geographical by FEZE2BOLA-MEHE
segments
The Group’s two business segments operate in five AEBROBEE2HNEREMBEEED
main geographical locations. The following table B TEARAEBNL EERERE
provides an analysis of the Group’s revenue, total KEZZTEME 2 DT -
assets and capital expenditures by geographical
locations:
Revenue Total assets Capital expenditures
W& BERE BARR
For the six months ended As at As at For the six months ended
31 October 31 October 30 April 31 October
8E+R=1+—-B N K #E+BR=t-8
IE/RBR +B=+—-8 WE=+H It/ BB
2006 2005 2006 2006 2006 2005
_BRRRE EE0HF TRRRE "BT/EF "RRRE _S=4F
(Unaudited) (Unaudited) (Unaudited)  (Audited) (Unaudited) (Unaudited)
(k@BB®) (RESH) KEBK) (B KLEKR) KESKH)
US$'000 US$'000 US$'000 US$'000 US$'000 US$’000
F=n =7 F=n =P F=x =P
Europe G 130,703 40,184 112,295 106,070 23 65,459
Australia B 19,258 18,097 - - - -
Africa FEM 17,778 14,064 29 52 - 1
North America pIESL 12,188 15,765 - - - -
Hong Kong &8 4,385 4178 108,683 99,607 1,770 567
Others Eip 9,368 6,089 3,713 3,736 8 251
193,680 98,377 224,720 209,465 1,801 06,278
Revenue is allocated based on the location of WP El ol - EEREBERE

customers. Total assets and capital expenditures are
allocated based on the location of those assets.
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Notes to the Condensed Consolidated Interim Financial Information

BRRESPHYHERM &

5. OTHER INCOME 5. HtERA
For the six months ended
31 October
BE+B=+—BL/EAR
2006 2005
“EBEREF _E=hF
(Unaudited) (Unaudited)
(CRICEBR) CRIEE#)
US$’000 US$'000
FET ETT
Interest income A RUA 428 424
Reimbursement income REZSENENBRA
from customers 481 243
Handling fee income FEERA 314 229
Compensation income waw 602 -
Others Hth 372 276
2,197 1,172
6. EXPENSES BY NATURE 6. FAXKE
For the six months ended
31 October
H#E+B=+—BL/ER
2006 2005
ZEERE _EFhF
(Unaudited) (Unaudited)
(RiCEB) (R E)
US$’000 US$’000
FET ET
Depreciation of property, M BMERRETE
plant and equipment 699 626
Amortisation of deferred B (WEE)
expenditures (Note) 419 -
Loss/(gain) on disposal of property, HE&EY)Z¥ « BB K
plant and equipment B SEC A Ce=) 273 (13)
Note: Amortisation of deferred expenditures are incurred for renewing a W5t : SERERRBHEEL R #E -

buying agency agreement.

NEEB _SSCFEPHRS 1 6
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7. FINANCE COSTS 7. WEBER
For the six months ended
31 October
BE+B=+—BL/EAR
2006 2005
“EERE _BEhQTF
(Unaudited) (Unaudited)
(RiEE) (RAEE =)
US$’000 US$’000
F=ETT ETT
Interest expenses: MRFE=
— short-term bank loans —fHRITER 270 110
— trust receipts bank loans — [BFEIRRITER 42 -
— amortisation of balance of —INENBAT EBR
consideration payable for EERNCHAE
acquisitions of R 2R 18
subsidiaries/businesses
and assets 261 -
573 110
8. INCOME TAX EXPENSE 8. PFiBRAX
For the six months ended
31 October
B#E+B=+—BL/ER
2006 2005
ZEEREF _EEhRTF
(Unaudited) (Unaudited)
(RiREB) (RSB
US$’000 US$’000
F=ETT ETT
Current income tax BIEBRT SR
— Hong Kong profits tax —&BNER 842 614
— overseas taxation —BNRIE 29 196
Deferred income tax ELEPTER 1 (2)
872 808
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Notes to the Condensed Consolidated Interim Financial Information

BRRESPHYHERM &

INCOME TAX EXPENSE (continued)
Hong Kong profits tax has been provided at the rate of
17.5% (2005: 17.5%) on the estimated assessable profits
arising in or derived from Hong Kong.

Taxation on overseas profits has been calculated on the
estimated assessable profits at the rates of taxation
prevailing in the countries in which the Group operates.

DIVIDENDS

FIERE =)
EENEGRRETESBEELINRESBNIGS
ERRBEMNZRE175%(_SSFAF
17.5%) 5T & o

BINBERNREREAFTEGS BRREFZ
AEBREXBICEREHBHIRNESE -

B R

For the six months ended

31 October
BE+RA=+—8B1L/EBR
2006 2005
“BERF _EEhF
(Unaudited) (Unaudited)
(KRB (RREE)
US$’000 US$’000
F=rx ETT
Proposed interim dividend of BRI E R R
1.8 HK cents SREBER.8EI
(2005: 2.70 HK cents) AT 2.708{)
per ordinary share 1,529 2,350

At a meeting held on 12 December 2006, the Company’s
directors (“Directors”) proposed an interim dividend of
1.8 HK cents per ordinary share for the six months ended
31 October 2006. This proposed dividend is not reflected
as dividend payable in this condensed consolidated
interim financial information as at and for the six months
ended 31 October 2006, but will be reflected as an
appropriation of retained earnings for the year ending 30
April 2007.

RCEFRE+_B+BEOHSEL X
NIES([EF))BBFHE ST F+R=
T-BLEARERPHRRERIEER.88
We WBERBEWARRABE_SENF+P=
+—BIENERBHEREPHUBERNDR
BRRENRR  BESRBRBE_STCF
NE=1+BLFERERMN DK -

HREEE _SSCTFPHRS
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10.

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period, as follows:

10.

BRAER
BREARNZRBEANTRERFEABSH
BmA REABE T E BRI IDEEEW
N

For the six months ended

31 October
BE+RA=+—8B1L/EBR
2006 2005
_SEREF “EELF
(Unaudited) (Unaudited)
(RIEER) (RiEE%)
Profit attributable to equity RKADREFBAESL R
holders of the Company (F%7T)
(US$’000) 4,403 10,492
Weighted average number of EETEBRINELIYH
ordinary shares in issue ('000) (F8) 666,845 656,523
Basic earnings per share (US cent) &REAREA (=) 0.7 1.6
Diluted earnings per share is calculated by adjusting the SREERN ZEERRTEHEITEESER

weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The Company has one category of dilutive
potential ordinary shares: share options. A calculation is
done to determine the number of shares that could have
been acquired at fair value (determined as the average
annual quoted market share price of the Company’s
shares) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the
number of shares that would have been issued assuming
the exercise of the share options.
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10. EARNINGS PER SHARE (continued)

Notes to the Condensed Consolidated Interim Financial Information

BRRESPHYHERM &

10. ERE&R =

For the six months ended

Profit attributable to equity
holders of the Company
(US$’000)

ARNIAREFBAESE A
(F=70)

Weighted average number of
ordinary shares in issue ("000)

Adjustment for share options
('000)

ERTESBRNEFIIH
(F8)
MEREFDAE (TR)

Weighted average number of
ordinary shares for diluted
earnings per share (000)

STIEEREERNNERR
MEEEIIE (FR)

Diluted earnings per share
(US cent)

gREE RN (E1)

o)

31 October
HE+B=+—BLL/XER
2006 2005
“_EBEREF _EFRF
(Unaudited) (Unaudited)
(RiBTBRK) (RAEE )
4,403 10,492
666,845 656,523
- 4,960
666,845 661,483
0.7 1.6

NEEB _SSCFEPHRS 2 O
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11. CAPITAL EXPENDITURES

11. EXABEX

Property, plant Deferred Patents and
and equipment Goodwill expenditures trademarks
n% BERRE k] BERAX NRER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FEER) (REZE®) (REER) (REER)
US$'000 Us$000 US$'000 US$'000
ey e e e
Six months ended 31 October 2006 BE_F2E+R=1-8B
L8R
Opening net book amount at RIZEERFLA-BR
1 May 2006 BOEEBTE 3,236 42,446 3,014 67,955
Additions AE 1,801 - - -
Disposals HE (301) - - -
Depreciation charge FEEA (699) - - -
Amortisation E® - - (419) -
Currency exchange differences ERER 3 - - 2,740
Closing net book amount at RIZENETR=1-8B
31 October 2006 HFEBBE 4,043 42,446 2,595 70,695
Six months ended 31 October 2005 H@E_SThETR=T—H
L7 ER
Opening net book amount at RIZESHhFLR-H
1 May 2005 BNREEE 3,119 42,446 3,014 -
Acquisition of a subsidiary BE—-BWELT 280 - - 65,179
Additions AE 819 - - -
Disposals k= (84) - - -
Depreciation charge REER (626) - - -
Currency exchange differences ERER (34) - - -
Closing net book amount at RZEShF+A=1-8H
31 October 2005 EREBFE 3,474 42,446 3,014 65,179

Linmark Group Interim Report 2007



12.

Notes to the Condensed Consolidated Interim Financial Information

TRADE RECEIVABLES
The general credit terms granted to customers range from
60 days to 90 days. The ageing analysis of trade
receivables is as follows:

BRRESPHYHERM &

BINE SRR
BYEE 2 —RIEEBHB0RAEIOR AL - &
IWESERZEEDTW T -

At 31 October At 30 April

2006 2006

E’:\‘I'ﬁ:'l'—El REB=+H

ZEERE “EIRF

(Unaudited) (Audlted)

(RREEBK) (fEs =)

US$’000 US$’000

F=E=73 ETT

0-30 days 0-30X 24,018 22,687
31-60 days 31-60K 8,298 8,116
61-90 days 61-90K 1,968 2,205
91-365 days (Notes) 91-365K (Myat) 5,199 4,644
Over 1 year (Notes) BE—F (fysk) 3,283 2,447
42,766 40,099

Less: Provision for impairment B BINEZER

of trade receivables B RE (5,833) (5,577)

36,933 34,522

The carrying amounts of trade receivables approximate
their fair values.

Notes:

(i) As of the date of this interim financial report, approximately
US$0.7 million of these balances has subsequently been settled
since 31 October 2006.

(i1) Approximately US$3.0 million (as at 30 April 2006: US$2.1
million) of these balances relates to customers which have credit

terms of 90 days or more.

BNEZERC EBTZREAENVEERLS -

et -

(i)

RAPHUBHS O - WHEHFHEPKI700,000%7T
ERISSNF+TR=+—B&=N -

It S8 ED%93,000,0002 7T (R
8 :2,100,000370) DEREEERIOKTU E2BF
BEI -

HREEE _SSCTFPHRS 2 2



13. CASH AND CASH EQUIVALENTS 13. RERRESFHEBS

At At
31 October 30 April
2006 2006

RISSERE RISSERTF

+B=+—8 WE=+8

(Unaudited) (Audited)
(RIEE®) (B
US$’000 US$’000
F=7T £
Fixed bank deposits with original EHRTERRE O
maturity below three months DIR=EH 9,576 6,330
Pledged bank deposits (Note 15) B EIFIRITE R (HFE15) 7,000 7,000
Other bank balances and cash HMRTBERIRE 22,235 24,279
38,811 37,609
14. TRADE PAYABLES 14. BIVE SRR

The ageing analysis of trade payables is as follows: BUEZEREHIMNUT -
At 31 October At 30 April
2006 2006

RISSRE R_SFSFRF

+B=+—8 WE=+8

(Unaudited) (Audited)

(RiCBE) (B

US$’000 US$’000

F=T =TT

0-30 days 0-30K 18,830 20,002
31-60 days 31-60K 9,155 15,485
61-90 days 61-90k 10,473 5,093
91-365 days 91-365K 3,077 4,009
Over 1 year BE—F 681 -
42,216 44,589

The carrying amounts of trade payables approximate FEUESERIRETREENYEBERLS -

their fair values.

2 3 Linmark Group Interim Report 2007



Notes to the Condensed Consolidated Interim Financial Information

BRRESPHYHERM &

15. BANK LOANS 15. RTER
At At
31 October 30 April
2006 2006
RIEBERE RKRIBEENRFE
+8=+—~8 UE=+8
(Unaudited) (Audited)
(RI&B™) (Ke=)
us$’000 us$’000
F=7T =TT
Short-term bank loans JHIR{T BN 8,850 8,850
Trust receipts bank loans ETWIERITER 5,585 -
14,435 8,850
The effective interest rates at the balance sheet date are RBEEEEERMNRWT :
as follows:
At At
31 October 30 April
2006 2006
RIEERFE R_BENREF
+B=+—08 mE=+8
(Unaudited) (Audited)
(RiEB/BK) (1= =)
Short-term bank loans RHRITER 6.1% 4.8%
Trust receipts bank loans EFTWUIRIRITER 5.8% -
At At
31 October 30 April
2006 2006
RIEERFE R_EBENREF
+B=+—08 mBE=+8
(Unaudited) (Audited)
(RiEB/B) (1= =)
us$’000 us$’000
F=T =TT
Denominated in: PINIIEREER :
United States dollar =TT 8,850 8,850
Sterling iz 5,585 -
14,435 8,850

HREEE _SSCTFPHRS 2 4



15.

16.

BANK LOANS (continued)
The carrying amounts of the Group’s borrowings
approximate their fair values.

As at 31 October 2006, short-term bank loans were
secured by the Group’s bank deposits of approximately
US$7,000,000 (30 April 2006: US$7,000,000).

The Group has total banking facilities of approximately
US$67.5 million (30 April 2006: US$60.5 million),
including borrowing facilities of approximately US$12.1
million (30 April 2006: US$9.1 million).

At 31 October 2006, there was a fixed and floating
debenture over the assets of a 60%-owned subsidiary
amounting to approximately US$6,484,000 (30 April
2006: US$7,208,000) to secure certain of the Group’s
banking facilities.

BALANCE OF CONSIDERATION PAYABLE FOR
ACQUISITIONS OF SUBSIDIARIES/BUSINESSES
AND ASSETS

15.

16.

BETER @
AEBESCERENSRESCATE

RCEBENRTF+BE=1+—08 - BHRTEDRU
REBCEITEREK7,000,000ETT (RS
EREWE=+H : 7,000,000E75) /EIHEHP -

REBCIETHAERELR67,500,000% 7T

(RTEBFERFWUBE="+H : 60,500,000

70) - AP EIEEERIEK12,100,000= 7T ()R
EERFWE=-+8 : 9,100,000%7T) °

RCSENFTE=FT—08 " gi—B%EB60%
RaoWBRICEECERRIBESR
6,484,000 70 (R _SESANFWUBE=+8 :
7,208,000 70) - MBS TAEBERTH
WNENBLAD, ¥EREECENHK
B8R

At At
31 October 30 April
2006 2006
RISERFE RIESNE
+B=+—8 eE=+4
(Unaudited) (Audited)
(Ri&BE™) (')
UsS$’000 US$’000
F=T =TT
Balances payable: BT RIBEAR -
Within one year — &R 12,841 12,286
Between one and two years —FEMTERN 16,443 10,299
Between two and five years MEERTAH - 7,697
29,284 30,282
Less: Amount representing B NS D=
interest element (662) (923)
Present value of consideration BNRECRE
payable 28,622 29,359
Less: Current portion (included B AEEL D
in current liabilities) (BREEREBEERN) (12,841) (12,286)
15,781 17,073

2 5 Linmark Group Interim Report 2007



16.

17.

Notes to the Condensed Consolidated Interim Financial Information

BRRESPHYHERM &

BALANCE OF CONSIDERATION PAYABLE FOR 16.
ACQUISITIONS OF SUBSIDIARIES/BUSINESSES

AND ASSETS (continued)

At 31 October 2006, the fair value of the consideration

payable for acquisitions of subsidiaries/ businesses and

assets was approximately US$28,622,000 (30 April

2006: US$29,359,000). The fair value is calculated

based on cash flows discounted using a rate based on

the Group’s average borrowing rate of approximately

4.3% (30 April 2006: 4.3%) per annum.

IWEWEBAT, ZEBREEZEBNA
BHE =

RTCEEAFE=1T—08 BUNEWEA
8/ EBREESRBAVERNR28,622,000
=50 (R -EE/RENA=+H : 29,359,000
E5) c REEBEEDZRBBUN4IE (RS
SNFURA=+H : 4.3%) < VPEEFRR
REXBECHERSECHRIRE RS
® .

SHARE CAPITAL 17. B&X
Number Nominal
of shares Value
BB BE
000 US$’000
i =TT
Authorised ordinary shares BRBEE0.02ETZ
of US$0.02 each: EESBER -
At 1 May 2006 and R_EENRNFRAR—BER
31 October 2006 _EERFEFTH=1+—8 2,000,000 40,000
Issued and fully paid ordinary BREEINRETLZBETR
shares of US$0.02 each: HERREER
At 1 May 2006 and S SRFHBE—BR
31 October 2006 CEERFA=1+—8 666,845 13,337

At no time during the six months ended 31 October
2006 was there any purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s
shares.

RB8E_FSAF+B=+—8BLXEBEH
B ANIRETONBLAIREESE - HE
A|OARRIRAD °

HREEE _SSCTFPHRS
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18.

SHARE OPTIONS

The Company’s share option scheme (“Share Option
Scheme”) was adopted pursuant to a resolution of the
then sole shareholder passed on 22 April 2002 for the
primary purpose of providing incentives or rewards to
eligible persons for their contribution or potential
contribution to the Group. The Share Option Scheme will
remain in force for a period of 10 years up to 2012.
Under the Scheme, the Company’s board of Directors
(“Board”) or a committee thereof may grant options to
eligible persons to subscribe for shares in the Company
at a price per share of not less than the highest of (i) the
nominal value of a share; (ii) the closing price of a share
as stated in the daily quotation sheets issued by the Stock
Exchange on the date of the offer of the relevant option;
and (iii) the average closing price of the shares as stated
in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately
preceding the date of offer. A consideration of HK$1 is
payable on acceptance of the grant of options. The
maximum number of shares which may be issued upon
the exercise of all outstanding options granted under the
Share Option Scheme and any other scheme to be
adopted by the Company from time to time must not in
aggregate exceed 30% of the share capital of the
Company in issue from time to time. The Company has
no legal or constructive obligation to repurchase or settle
the share options in cash.

Movements in the number of share options outstanding
and their related weighted average exercise prices are as
follows:

18.

BRE

ARDZBERESTE ([BRESTE)) DIRTS
S_FUUB_+_HiREERE—<CRERA
ZRBEMRMN - TEENESRBAMBSE
BATHASEBSIEXSZSELER/ - BR
BStEcBRMABIE B2 "S- F
- REBERESS  ARTIEFS([EF
Z))NEEETTRQSERBALTRBBERE
DRBARTRY - SRROCBBEELSE
BRUTRSE  ((\ROBE: (IRDERES
FEERESEORBRMEERERMBINT
B RiNRHEREZHEEBNHBERD
R EERERMNBLIIWRDE - (VE
BTTEREMNRLERERSSNY - BT@ER
BBRRES S R AR INFERMETEME
EIRB B RITERREM IR ST
ZRODBBE LR - AEBRBANT N KERET
BAZ30% - AR DU ERBRREEEEUR
TEOUEVRRE -

HARITERBREHS RESHEEI<I0EWIIT
EE<=SHWT

(Unaudited)
(XRB%)
For the six months ended 31 October
BEtR=1t-BLRER

2006 2005
ZBERE _®®0F

Average exercise Average exercise
price per share Options price per share Options

sRRHK RENL
PROEE BRE IRORE BRE
HK$ 000 HK$ 000
BT T BT SR
At beginning of period REA) 2.404 45,264 2411 63,834
Granted B - - 2315 10,500
Exercised g3 - - 1.600 (640)
Lapsed e 2526 (7,284) 2.584 (3,274)
Atend of period REX 2.388 37,980 2.396 70,420
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Notes to the Condensed Consolidated Interim Financial Information

19. RESERVES

Share
premium

BRRESPHYHERM &

19. B
(Unaudited)
(REEH)
Share Capital
option  Special redemption  Capital Translation  Retained
reserve  reserve  reserve  reserve  reserve  Farnings Total
YN [

ROEE BRERR RUER B EARRE ERER REEA L

USS$'000  US§'000  US§'000  USS'000  US$'000  US$'000  USS'000  US$'000
E ESTR I E it TEn E e
Balance at 1 May 2006 RTEZ/ENF-02BE 19,49 448 184 48 569 885 40277 61907
Profit for the period BER - - - - - - 4,403 4,403
Employee share option scheme ESERES
- value of employment services -ESREEE - 99 - - - - - 99
Currency translation differences SHERER - - - - - 90 - 90
Dividend paid BRRE - - - - - - Q419 (2479
Balance at 31 October 2006 RZZRAETR=1-B
BB 19,496 547 184 48 569 975 42201 64,020
Representing; &
2006 Interim dividend proposed RE_EZE0HRE 1,529
Others =4 40,672
42,201
Balance at 1 May 2005 RTZZNENF-0ZBE 16,651 - 184 48 - (857) 36,180 52,200
Profit for the period BEAN - - - - - - 10492 10492
Employee share option scheme ESEREE
- value of employment services -ESREEE - 21 - - - - - 21
Premium arising on issue of shares upon ~ ETRAELZEE
- exercise of share options -fIEERE 118 - - - - - - 118
- acquisitions of subsidiaries -WERELT 2,621 - - - - - - 2,621
Currency translation differences EHEQER - - - - - 204 - 204
Dividend paid BRRE - - - - - - 400 (4040)
Balance at 31 October 2003 REFZRETA=T-BZHE 1939 m 184 19 - (653) 42632 61822

Special reserve represents the difference between the
nominal value of share capital of the Company issued
and the aggregate amount of nominal value of share
capital of subsidiaries acquired by the Company through
an exchange of shares.

KRBBEALIMEITRABERAATU
ROV E BRI RABERR
MELER -

NEEB _SSCFEPHRS 2 8



20. COMMITMENTS

20. AiE

(@) Operating lease commitments (@)

The Group leases various office premises, staff

quarters and furniture and equipment under non-

cancellable operating lease agreements. The leases

have varying terms, escalation clauses and renewal

rights.

The future aggregate minimum lease payments

under non-cancellable operating leases are as

follows:

Office premises and

REREAE
AEBREATHBESHERZMAE
EXBMLRENL - STBS » BALR
®iE - HSHEECHE  FEHAT K
RRENENSEHAD -

BEATHEEEEHSE R AAREHE
RERBLT -

Furniture and

staff quarters equipment
PRZEMNREBIES BRRRE
At At At At
31 October 30 April 31 October 30 April
2006 2006 2006 2006
RIBERE RIBSAF RIFERE RIEFAEF
+B=+-8 UE=+8 +B=+-B NE=+H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REBER) (s  (KEER) (&%)
US$'000 USs$'000 US$000 US$000
F=x =P F=x e
Not later than one year —ER 1,547 1,581 145 127
Later than one year but not —FEUEBRAER
later than five years 1,770 1,558 489 213
Later than five years hEME 346 493 - -
3,663 3,632 634 340
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Notes to the Condensed Consolidated Interim Financial Information

BRRESPHYHERM &

20 COMMITMENTS (continued) 20. AT (@)
(b) Capital commitments by BEBXREIE
The Group had the following capital commitments AEBRIGECOMBENSE BERK
for the acquisition of property, plant and equipment B EAEEWLT -

at the balance sheet date:

At At
31 October 30 April
2006 2006

RISSERE R_SFSFRF

+B=+—8 WE=+8

(Unaudited) (Audited)
(RIEE) (L)
UsS$’000 US$’000
F=T =TT
Contracted for but not BEI BRI R E BB
provided in the financial
statements 73 280
Authorised but not ERUEBRET K
contracted for 11 13
84 293

NEEB _SSCFEPHRS 3 O
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21. RELATED PARTY TRANSACTIONS 21. BREALRS
During the six months ended 31 October 2006, the BECSENRF+B=T—0L7E5  An
Company was approximately 65.6% owned by RGS T8 RGS Holdings Limited (— & /R BB
Holdings Limited, a company incorporated in the British RESHMMIICAT) HEK65.6% ° XA
Virgin Islands. The Directors regard Roly International IEERZAEFERBRAT ([ZHBER])
Holdings Ltd. (“Roly International”), a company (—RRBREAMAILLRINKBE SRS
incorporated in Bermuda and listed on the Main Board PERATGER CH2AT) RERERA
of the Singapore Exchange Securities Trading Limited, as g e
being the ultimate holding company.
Parties are considered to be related if one party has the BHEATIEOEEABEREHS—7 - 9t
ability, directly or indirectly, to control the other party or FHU B REERRBE B —HITHEEATE
exercise significant influence over the other party in N ANTL - HERMAEHRZMASATE
making financial and operating decisions. Parties are also CATIMBRBEEAL -
considered to be related if they are subject to common
control or common significant influence.
(@) During the six months ended 31 October 2006, the (@ \BE_EERFT+HA=F+—BLLRE

Group had the following material related party

transactions:

B AEBE NIEAEBEALR

2

For the six months ended
31 October
HE+HB=+—8L1L/"EAR

2006 2005

_RERE _==ALTF

Identity of related parties Notes  Nature of transactions (Unaudited) (Unaudited)

EMEATSH iEE  RBHEE REBH)  (REBR)

US$’000 US$’000

FEx =57

Subsidiaries of (i) Rental expense 16 47
Roly International M2

EBERCWEAT

Turmar Limited (i) Rental expense 64 65
BHBERAT M2

Ken Ball Limited (i) Rental expense 54 54
e

Premier Consultants Limited (i) Consultancy fee 15 58
BEEH
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Notes to the Condensed Consolidated Interim Financial Information

21. RELATED PARTY TRANSACTIONS (continued)

(a)

During the six months ended 31 October 2006, the
Group had the following material related party

transactions: (continued)

Subsidiaries of Roly International are fellow

subsidiaries of the Company.

Turmar Limited is 100% owned by Mr. WANG Lu
Yen, a director of the Company, and his spouse.

Ken Ball Limited is 100% owned by Mr. Peter Loris
SOLOMON, a director of the Company.

Premier Consultants Limited is 100% owned by Mr.
Barry Richard PETTITT, a director of ISO
International (Holdings) Limited, a wholly-owned
subsidiary of the Company.

Notes:

(i) Rental expense was determined based on market rate and

floor area.

(ii) Consultancy fee was charged in accordance with the

terms of agreement made between the parties.

The amounts due from related companies were
unsecured, non-interest bearing and repayable

within one year.

BRRESPHYHERM &

21. EEALTRS @

(a)

BE_SSENRNFTBE=+t—BLRE
B AEBE NMIEABBEALR
2 (#)

EEAECNBLATRALD A RN
EAT-

BEERATR—BBERBSLE (AR
GEB)REZEITZEHBEILT -

Ken Ball Limited7s— @& Peter Loris
SOLOMONS . (ANBEER) T EHWE
NG e

Consultants Limiteds — &
EEBarry Richard PETTITTSc4 (AAQ T
—BEZERBATIISO
(Holdings) Limited E=E) 2 EH B <
NI

Premier

International

By at

(i) HEf<2EZMELAEREEEEERE -
(i) BREBERRESTNSSIIIHE

et -

BNEHRELAICRERELE 2R
REAR—FREE -
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21. RELATED PARTY TRANSACTIONS (continued) 21. BREALIRS @
(c) Key management compensation: (0 TZEBEIZHI

For the six months ended

31 October
B#E+B=+—BL/ER
2006 2005
“EEREF —_EEhRTF

(Unaudited) (Unaudited)
(RiEBK) (RIE®E™)

US$’000 US$’000
F=T =TT
Salaries, bonuses and iz~ B RERRS
allowances 771 1,109
Pension costs — defined BATWA - EBEHREE
contribution plans 33 30
Share options — value of BERE-ESREEERE
employment services 26 63
830 1,202
22. SEASONALITY OF INTERIM OPERATIONS 22, PHEESTHM
The effect of seasonal fluctuation on the Group’s interim ZHERHAEEPHER LGB AL
& .

operations was immaterial.
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Management Discussion and Analysis

BE RS m R DI

BUSINESS REVIEW

Overview

For the six months ended 31 October 2006 (“period under
review”), shipment value amounted to approximately
US$494.4 million (equivalent to HK$3,856.3 million), an
increase of approximately 13.4% as compared to
approximately US$435.9 million (equivalent to HK$3,400.0
million) for the corresponding period of last year. The Group’s
performance is most accurately reflected by shipment value

instead of turnover.

The Group’s turnover increased by approximately 96.9%
against the same period of last year to approximately
US$193.7 million (equivalent to HK$1,510.9 million). The
significant increase was principally attributed to the Group’s
acquisition of Dowry Peacock Group Limited (“Dowry
Peacock”).

Operating expenses including finance costs increased by
approximately 14.3% to approximately US$23.8 million
(equivalent to HK$185.6 million). The increase was mainly
due to the acquisition of Dowry Peacock as well as costs
associated with the Group’s restructuring amounting to
approximately US$1.0 million (equivalent to HK$7.8 million)
and provision for doubtful debts of approximately US$1.8
million (equivalent to HK$14.0 million).

The Group’s profit after income tax amounted to
approximately US$4.3 million (equivalent to HK$33.5
million), a decrease of approximately 59.4% as compared to
approximately US$10.5 million (equivalent to HK$81.9
million) for the corresponding period of last year. The decrease
was mainly due to the departure of Warnaco Inc., one of the
Group’s key customers in North America, which decided to
consolidate its retail and sourcing functions in Asia during the
last financial year. The Group has faced many challenges with
its value-added services and advisory business. In addition, the
Group has tightened its credit policy, which resulted in an
increase of provision made during the period under review.
The Group is taking various measures to enhance efficiency

and save cost.

E¥OB

R

HE_ SENF+HBE=t—B8LEAEE([OEH
E) - JESBEIEK R 494,400,000 7T (FBE R
3,856,300,000870) * BATFFEKI435,900,0005
70 (485512 3,400,000,00058 70 ) 18007 13.4% ° 480
EEE VESREPEEBRRMUAEENEES
F*IR ©

REENSERR KT D HIB I 96.9%=% K9
193,700,000 7T (185512 1,510,900,0008 7T) ° &
XREZS LADEEZHRASE B I E Dowry
Peacock Group Limited ([ Dowry Peacock]) FTE °

EER (BBYHEA) BN I143%E 1
23,800,000 7T (185512185,600,00087T) » LB
I EZBRUE Dowry PeacockR ASEBEEE G
9 2 %V 1,000,000 7T (1845 527,800,000 70) » XL
Koo R 2R BB %0 1,800,000% T (18 &F KR
14,000,000587C0) ATH °

NEBRETER BRI R4,300,000% T (B
(£33,500,000587C) * 8AFFHI#V10,500,0005 7T
(8% $281,900,0008 70) D K959.4% ° L I5 5D
TE2BHERAEH —IBEEZHIL=E=Z S Warnaco Inc.
REBUHFEREESEDNSE RIRE B
ATEEAEEETHRE - AEBNRERERBED
EFDHESHEY - WIN AEBINREESBER -
BERROBEHEBIEDORIESITSN - KAEBEKR
MZEBHBRESHAEARBEMA -

NEEB _SSCFEPHRS 3 4



Net profit after income tax as a percentage of shipment value
declined to approximately 0.87% from 2.42%. Excluding the
US$1.0 million (equivalent to HK$7.8 million) restructuring
expenses, the adjusted net profit after income tax as a
percentage of shipment value would be approximately 1.07%.

Segmental analysis

The acquisitions undertaken by the Group in the past few
years have shifted the Group’s business model from
predominately commission-based to shipment value-based.
The table below shows the shipment value to different markets
during the period under review as compared to amounts in the
previous corresponding period:

BRTERENAGUEERENSDLBR2.42%
TIEZE#V0.87% © B A5t A REKI1,000,0003=7T (18
Z117,800,000870) < BB - ICHERMNER
BRAGNESRENS D TRANR1.07% -

DEDHT

REAEBBHEATMETHNE - HXBRAE
BURZHRENERUTESERERE - TXRH
NROBBESEMSHNEEREURETHH
BERES

Shipment value

NEERE
For the six months ended
31 October
BE+BA=1+—H1LERER
2006 2005
—EERE _EBEhQTF
US$’ million US$’ million
BE8=ET BE=T
North America =M 175.4 257.5
Europe B 163.3 67.7
Others Hith 155.7 110.7
Total mat 494.4 435.9

During the period under review, shipment to Europe surged
approximately 141.2% from approximately US$67.7 million
(equivalent to HK$528.1 million) to approximately US$163.3
million (equivalent to HK$1,273.7 million). Shipment from
this sector accounted for approximately 33.0% of the Group’s
total shipment. The growth was mainly from the increased
revenue after the acquisition of 60% interest in Dowry
Peacock, a UK-based consumer electronic products brand
owner and supply chain management company. The
acquisition was completed in October last year.
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[ROREHERE - EERONVTESZREDR67,700,000
7t (8% 711528,100,00058 70) EFH#U141.2%ZE 1Y
163,300,000 7T (M558 1,273,700,0008 7T) ° 5%
EXBONESRENGCAEBENVESERED
33.0% ° WWIEB N EE2BRAEBIRINE Dowry
PeacockB) 60%1E &5 & AT 8% 15 5718 < LA\ = Dowry
PeacockR—BEMUEEREMNEES T ERDIE
BEREEREENT - ZBINEERREF+AR
@ °



Shipment to North America decreased by approximately
31.9% from approximately US$257.5 million (equivalent to
HK$2,008.5 million) to approximately US$175.4 million
(equivalent to HK$1,368.1 million). However, North America
remained as the Group’s largest market, contributing
approximately 35.5% of the Group’s total shipment.

Shipment grouped under “Others” represents mainly shipment
to the southern hemisphere. Its value increased from
approximately US$110.7 million (equivalent to HK$863.5
million) to approximately US$155.7 million (equivalent to
HK$1,214.5 million) at strong orders from customers in South
Africa and Australia.

After a series of reorganisation initiatives implemented over
the past few months, the Group’s operational functions have
been divided into four specific business units. This strategic
move has duly promoted better cross selling among the

various product divisions.

The Group completed its consolidation efforts involving the
Shanghai and Hong Kong offices during the first and second
quarter of this financial year, respectively. As a result, the
Shanghai offices are now located within a single building, a
practice that was subsequently mirrored in Hong Kong.
Moreover, a new mega showroom similar in style to a
department store was set up in the Hong Kong office. This
particular display strategy not only offers an extraordinary
sourcing experience to customers, but also encourages cross-
selling opportunities among different business units.

In addition to restructuring the two offices, the Group
reviewed its office network and closed a number of non-
performing locations during the period under review. Such
action has allowed the Group to lower operating costs to a
more reasonable level and to sharpen its competitiveness.

Management Discussion and Analysis

EEENRRDN

Adn = ey 1Y E 2 R E B K9 257,500,000 7T
(48 % 1% 2,008,500,00058 7T ) & D K9 31.9%Z2 X7
175,400,000% 70 (18552 1,368,100,0008 7T) ° &K
- AEMDARAREENZANE - GAEENVE
ERER35.5% °

RIEMI DB IOV ESRELEZRERE LMY
EESRE AUBNPIERRNZSSESENTEE
T EBE B £ 110,700,000% 5T (48 F R
863,500,00058 75 ) 1€ & £9155,700,0005€ 7t (FHE 1S
1,214,500,0005&7C) °

BRAEBRBEHSEN T —RIEHER - &
EENBEREECRADRUERHERBEN - It
RBEADHBIRETATEBDORNRIXHEED
E

AEBDHRAVMBFEE —REF_FESHRLE
BREBOEE - AL - CBHSRBEIDURE
BREN  WRBENSESBER - I A&
ENESBERERRI T —BIHEELTRIBEVH
AREURIZ - WBRHENRBNMERSPIEHIEN
BRERR QR N&RBE NAEBIBREETR

REAMBRERIN  ROBBRE - AEBNRE
ENSRBEREASERRRENPSIR - I8
EAEEREBRAREE—BERSENKER
RAEZS] -
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FINANCIAL REVIEW

The Group’s financial position remains healthy with cash and
cash equivalents of approximately US$38.8 million (equivalent
to HK$302.6 million) as at 31 October 2006. In addition, the
Group has total banking facilities of approximately US$67.5
million (equivalent to HK$526.5 million) including borrowing
facilities of approximately US$12.1 million (equivalent to
HK$94.4 million).

The Group has a current ratio of 1.1 and a low gearing ratio of

1, based on interest-bearing borrowings of approximately
US$14.4 million (equivalent to HK$112.3 million) and total
equity of approximately US$108.0 million (equivalent to
HK$842.4 million) as at 31 October 2006. There has not been
any material change in the Group’s borrowings since 31
October 2006.

Trade receivables increased slightly from approximately
US$34.5 million (equivalent to HK$269.1 million) as at 30
April 2006 to approximately US$36.9 million (equivalent to
HK$287.8 million) as at 31 October 2006. As at 31 October
2006, trade receivables aged over 90 days were approximately
US$8.5 million (equivalent to HK$66.3 million) which are
being carefully monitored by management.

The Group’s net asset value as at 31 October 2006 was
approximately US$108.0 million (equivalent to HK$842.4
million).

As at 31 October 2006, pledges of bank deposits amounted to
approximately US$7.0 million (equivalent to HK$54.6 million)
and there was a fixed and floating debenture over the assets of
Dowry Peacock to cover banking facilities in the ordinary
course of business. The Group had no material contingent
liability as at 31 October 2006 and there has been no material
change since then.

The majority of the Group’s transactions during the period
under review were denominated in US dollars, Hong Kong
dollars and Sterling. During the period under review, foreign
exchange risks from Sterling transactions were managed by the
Group’s treasury with the use of foreign exchange forward

contracts.
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MHEOBE

AREBCUHBRRMRAER RO E+HA=

+—B2RERIRTEFEIEBK/R38,800,000F T

(m%ﬁ%oz 600,000/ 7T) ° ok » REEZRTH
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PROSPECTS

Although the business environment remains challenging, the
management will continue to explore ways to improve
profitability, including implementing cost-saving measures,
improving efficiency to enhance margins, expanding customer
base, negotiating with suppliers for better prices and enriching
its product ranges by developing more exclusive range of
products for distribution.

Apart from continuing to actively integrate and restructure its
various business functions, the Group will focus on
encouraging cross-selling among its existing and new
customers. The management expects to see favourable
outcomes of these endeavors in the coming years after
customers have experienced the advantages of its
comprehensive product offerings and one-stop service.

Linmark Electronics Limited’s (“LEL”) business remains to be a
challenge but it is expected that there will be a slight
improvement in the operating margins in the second half of
the current financial year. The Group will review its business
strategy and continue to explore ways to improve its
profitability although it is not expected LEL to have a material
impact to the Group's profitability in the short term.

While management expects that its business and initial
consolidation efforts will be confronted with various
challenges, it is confident that the Group will benefit in the
long-term by taking decisive and prudent action during the
current financial year.

Management Discussion and Analysls

EEEEHRDIT

SRBKERRNS - EEBRHERRIE
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EEE
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mBECEREEAEERERS -

NEEB _SSCFEPHRS 3 8



VOLUNTARY DELISTING PROPOSAL OF ROLY
INTERNATIONAL

The Board has been informed that a proposal (“Proposal”)
from RI Special Holdings Bermuda Limited (“BidCo”), a
company owned by Mr. WANG Lu Yen and Asia Pacific
Growth Fund V, L.P.,, CFM Investments Limited, Titan | Venture
Capital Co., Ltd. and FAT Capital Management Co., Ltd was
put forward to the board of directors of Roly International to
seek a voluntary delisting of Roly International from the
Singapore Exchange Securities Trading Limited. Subject to and
upon the Proposal having been approved by Roly
International’s shareholders and implemented, BidCo will
become the controlling shareholder of Roly International.
Since Roly International is the controlling shareholder of the
Company, BidCo will also become the controlling shareholder
of the Company. According to the Hong Kong Code on
Takeovers and Mergers, BidCo will be required to make a
mandatory unconditional offer for the securities of the
Company not already owned by it or parties acting in concert
with it. Details of the Proposal and the possible mandatory
offer are set out in an announcement dated 12 December
2006 jointly issued by the Company, BidCo and Byford
International Limited. As the Proposal is subject to the
approval of Roly International’s shareholders, the possible
mandatory offer may or may not proceed. The Board will
provide an update to shareholders as and when appropriate.
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Other Information
Hi s

SHARE OPTIONS EReE
Movement of the options to subscribe for shares of the RACDEBEREERESI SR SESRES (Wt
Company granted to the Directors and employees (Note ii) iBERLAIRDEREZHEROT :

under the Share Option Scheme during the period under

review was as follows:

Outstanding

Outstanding as at Exercise
as at 31 October price Date of
1 May 2006 Lapsed 2006 per share grant Exercise period
(HKS)
RIBSRE RIBERE
hBE-8 +B=+-8
HRITE £ HRITE BROEE BHBH TEHR
(B7)
Directors
g%
Peter Loris SOLOMON 1,000,000 - 1,000,000 2.315 14/10/2005 14/10/2006-13/10/2011
FU Jin Ming, Patrick 4,200,000 - 4,200,000 2.550 21/05/2002 21/05/2003-20/05/2008
E& 600,000 - 600,000 1.600 06/11/2002 06/11/2003-05/11/2008
830,000 - 830,000 2.125 30/05/2003 30/05/2004-29/05/2009
1,000,000 - 1,000,000 2.975 30/03/2004  30/03/2005-29/03/2010
6,630,000 - 6,630,000
WONG Wai Ming
&Y 1,000,000 - 1,000,000 2.315 14/10/2005 14/10/2006-13/10/2011
KHOO Kim Cheng 3,800,000 - 3,800,000 2.550 21/05/2002 21/05/2003-20/05/2008
BIRR 2,200,000 - 2,200,000 1.600 06/11/2002 06/11/2003-05/11/2008
920,000 - 920,000 2.125 30/05/2003 30/05/2004-29/05/2009
1,400,000 - 1,400,000 2.975 30/03/2004  30/03/2005-29/03/2010
8,320,000 - 8,320,000
WANG Arthur Minshiang
FHE 250,000 - 250,000 2.315 14/10/2005 14/10/2006-13/10/2011
WOON Yi Teng, Eden
AUE 250,000 - 250,000 2.315 14/10/2005 14/10/2006-13/10/2011
TSE Hau Yin, Aloysius
HEN 250,000 - 250,000 2315 14/10/2005  14/10/2006-13/10/2011
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SHARE OPTIONS (continued) BRE =

Outstanding

Outstanding as at Exercise
as at 31 October price Date of
1 May 2006 Lapsed 2006 per share grant Exercise period
(HK$)
RIEERE RIBERE
hB-B +B=+—-8
HRITE e BRITE  BRIOIEE BHeH TERR
(&)
Continuous contract 7,644,000 (2,214,000) 5,430,000 2.550 21/05/2002  21/05/2003-20/05/2008
employees 3,710,000 (800,000) 2,910,000 1.600 06/11/2002  06/11/2003-05/11/2008
KEBESHNES 1,810,000 (670,000) 1,140,000 2.125 30/05/2003  30/05/2004-29/05/2009
(Note ii) 6,650,000 (2,600,000) 4,050,000 2.975 30/03/2004  30/03/2005-29/03/2010
(B =Fii) 7,750,000 (1,000,000) 6,750,000 2.315 14/10/2005  14/10/2006-13/10/2011

27,564,000 (7,284,000) 20,280,000

Total
=L 45,264,000 (7,284,000) 37,980,000

During the period under review, no share options were ORHESERRBERESSIFERTEBRE
granted or exercised under the Share Option Scheme, SRR BRERBEEFDRKE -
therefore, no theoretical value of share option is disclosed.

Notes: Mo &t -

(i) The closing price of the shares of the Company as stated in the Stock AT BEMERMIANTRDREZSHEBERERD
Exchange’s daily quotations sheet immediately before the dates on BRS8N HENT :
which the options were granted were as follows:

Closing price per share immediately

Date of grant before the date of grant

(HKS$)

BHBM KERYOMIcsRKRDE

(B7T)

21 May 2002 — 2.600

6 November 2002 — 1.550

30 May 2003 _EE=-FhBA=+8 2.100

30 March 2004 _E=EUF=F=+8 2.950

14 October 2005 _SShF+B+M08 2.300
(ii) Employees include employees of the Group and of the subsidiaries of (ii) EEAIERERALEER AR CWEAD I IRES
Roly International (other than the directors of the Company) working NGB E LS 7S REIENTS - BEASESHWIZ)
under employment contracts with the Group or subsidiaries of Roly SERAEEREEERSNEAD T FS BE (AATS

International which are regarded as “continuous contracts” for the £29)
purpose of the Employment Ordinance (Cap. 57, Laws of Hong Kong). -
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DISCLOSURE OF INTERESTS
Directors’ interests in shares, underlying shares and
debentures of the Company and its associated corporations
As at 31 October 2006, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571, Laws of Hong
Kong) (“SFO”)) as recorded in the register required to be kept
by the Company under section 352 of the SFO, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in the Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:

(a) Interests and short positions in the shares of the

Company and its associated corporations

Company/Name
of associated

Other Information

Hi&s

BmineE

ESRALTREEBHEBRY - BRRORE
HP LD

RIEERETRE=1—8 " AQTZEBRITH
RERALIRAETEEEE (CERBBIENS
571E8F S RBERR (1T RBERR) #EXVED)
2RO BERORESZPEERCALLIRE
BHERBERPIEIS2RE E S LM Bt Sk
B SARELMRUMEC EMEITAESES
BHRBRETA (MRETR)) NEAR TR
R EmRKBN T

(a) RARNGREWBEEEZRD P DRSS

Percentage
shareholding in
the same class

Number and class of securities as

corporations Name of directors Capacity of securities at 31 October 2006
(Note 1)

RIBERE

+B=+—8

ADTY,/ 8 EQERESD

EFEROHE BEsnd =15 EHHERER ZREBDL
(B&tn)

Company WANG Lu Yen Beneficial owner 620,000 0.09%
V. W/N= TixE EmBEBA ordinary shares
Zmk
(L)

Company WANG Lu Yen Interest of controlled 437,720,000 65.64%
Ang TR corporation ordinary shares
(Note 2) gER
SEA LB B (L)

(Mr5t2)

Company Peter Loris Beneficial owner 350,000 0.05%
/NS SOLOMON EnBEBA ordinary shares
ZER
(L

HREEE _SSCTFPHRS 42



ERBE =
EZRAQIREEB EZB2RYD - EBRRIDRE

DISCLOSURE OF INTERESTS (continued)
Directors’ interests in shares, underlying shares and

debentures of the Company and its associated corporations HPEE (8)
(continued)
(a) Interests and short positions in the shares of the (a) IRRARNGREMEEEE S RID P #am RAKE

Company and its associated corporations (continued)

Company/Name
of associated

(&)

Number and class

Percentage
shareholding in
the same class
of securities as

corporations Name of directors Capacity of securities at 31 October 2006
(Note 1)

RIBERE

+B=+-—8

NSV 3] EREIABHD

EECEHE BESHS =1 EHHERRR BREBDL
(&)

Company KHOO Kim Cheng Beneficial owner 420,000 0.06%
V. W/N= itk EmBEEA ordinary shares
gER
(L)

Company WANG Arthur Beneficial owner 260,000 0.04%
/NS Minshiang EnBEBA ordinary shares
THF ZER
(L)

Company WONG Wai Ming Beneficial owner 100,000 0.01%
Ang BRY BEmBEBA ordinary shares
ZER
(L)

Roly International WANG Lu Yen Beneficial owner 23,631,000 5.75%
ES =S TR EmBEBA ordinary shares
(Note 3) EEE
GES) (L)

Roly International WANG Lu Yen Interest of spouse 350,000 0.09%
ZREE EixE BB EL ordinary shares
(Note 3) (Note 4) ZER
GEE) (Pt 5£4) (L)
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DISCLOSURE OF INTERESTS (continued)
Directors’ interests in shares, underlying shares and
debentures of the Company and its associated corporations

(continued)

ERBE =

Other Information

Hi&s

ESRALTREEBHEBRY - BRRORE

S (8)

(a) RANGREABEERGY P Em RKE

(a) Interests and short positions in the shares of the

Company and its associated corporations (continued)

Company/Name
of associated

(&)

Number and class

Percentage
shareholding in
the same class
of securities as

corporations Name of directors Capacity of securities at 31 October 2006
(Note 1)
RISERE
+B=+—8
/N =P ) EREABESD
EECBE ESHR 54 BHHERER RBRESHL
(Mrat1)
Roly International WANG Lu Yen Interest of controlled 121,243,500 29.53%
ZHER EixE corporation ordinary shares
(Note 3) SRHEBC #R Zak
(B 5E3) (Note 5) (L)
(M &Es5)
Roly International FU Jin Ming, Patrick Beneficial owner 3,000,000 0.73%
ZHER e EmBEEA ordinary shares
(Note 3) ZEk
(BaE3) (L)
Roly International WONG Wai Ming Beneficial owner 210,000 0.05%
£ BB &BiEH EmBEA ordinary shares
(Note 3) ZER
(PEE3) (L)
Roly International KHOO Kim Cheng Beneficial owner 3,722,000 0.91%
=S IR ERBEBA ordinary shares
(Note 3) Zak
(MyEE3) (L)
Byford International WANG Lu Yen Interest of controlled 134,709,990 67.35%
Limited (“Byford”) L% corporation ordinary shares
BEERERAT SEHEBC BR ZiEk
(188)) (Note 7) (L)
(Note 6) (PyaE7)
(My5te)
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DISCLOSURE OF INTERESTS (continued)
Directors’ interests in shares, underlying shares and

of associated

Number and class

debentures of the Company and its associated corporations HPEE (8)
(continued)
(a) Interests and short positions in the shares of the (a) IRRARNGREMEEEE S RID P #am RAKE
Company and its associated corporations (continued) (#)
Percentage
shareholding in
Company/Name the same class

of securities as

corporations Name of directors Capacity of securities at 31 October 2006
(Note 1)
RIBERE
+RA=+—8
ART /18 ERRBES
EECEHE BN =15 BHHERER REBDL
(BgsEn)
Westman Linmark WANG Lu Yen Beneficial owner 2 preference shares 0.07%
(Thailand) Ltd. EixE EnBEBA 2RETR
(Note 8) (L)
(F&ts)
Westman Linmark Peter Loris Beneficial owner 1 preference share 0.03%
(Thailand) Ltd. SOLOMON ERBEBA 1RESLE
(Note 8) (L)
(By&ts)
Westman Linmark FU Jin Ming, Patrick Beneficial owner 1 preference share 0.03%
(Thailand) Ltd. B&e EnEBA TR ETTR
(Note 8) (L)
(Pr&ts)
Westman Linmark WONG Wai Ming Beneficial owner 1 preference share 0.03%
(Thailand) Ltd. =EH EnBEBA 1RESLR
(Note 8) (L)
(F&te)
Westman Linmark KHOO Kim Cheng Beneficial owner 1 preference share 0.03%
(Thailand) Ltd. B8R R ERHEBA 1RELR
(Note 8) (L)
(By&ts)
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DISCLOSURE OF INTERESTS (continued)

Directors’

interests in shares, underlying shares and

debentures of the Company and its associated corporations

(continued)

(a)

Interests and short positions in the shares of the

Company and its associated corporations (continued)

Notes:

The letter “L” represents the Director’s interests in the shares.

As at 31 October 2006, Mr. WANG Lu Yen, Mrs. WANG LIAW
Bin Bin, his wife, and Megastar Holdings Limited, a company
controlled by Mr. WANG Lu Yen, held approximately 35.37% of
the issued share capital of Roly International. Mr. WANG Lu Yen
is thus deemed, by virtue of the SFO, to be interested in all the

shares of the Company in which Roly International is interested.

As at 31 October 2006, Roly International, the ultimate holding
company of the Company, through RGS Holdings Limited, held
437,720,000 shares, representing 65.64% of the issued share
capital of the Company. As at 31 October 2006, the issued share
capital of Roly International was US$41,059,476.4 divided into
410,594,764 shares of US$0.10 each.

These shares in Roly International were held by Mrs. WANG
LIAW Bin Bin, the wife of Mr. WANG Lu Yen.

These shares in Roly International were held by Megastar
Holdings Limited, the entire issued share capital of which is
owned by Mr. WANG Lu Yen. Mr. WANG Lu Yen is a director of
Megastar Holdings Limited.

As at 31 October 2006, Roly International, the ultimate holding
company of the Company, through Pacific Genius Group Limited
(“PGGL”), held 134,709,990 shares, representing 67.35% of the
issued share capital of Byford. By virtue of Mr. WANG Lu Yen’s
interest and deemed interest in Roly International as more
particularly described in Note 2 above, Mr. WANG Lu Yen is
deemed, by virtue of the SFO, to be interested in all the shares of
Byford in which Roly International is interested. As at 31 October
2006, the issued share capital of Byford is HK$2,000,000 divided
into 200,000,000 shares of HK$0.01 each.

These shares in Byford were held by PGGL, the entire issued

share capital of which is owned by Roly International.

Westman Linmark (Thailand) Ltd. is a subsidiary of the Company.
As at 31 October 2006, the issued share capital of Westman
Linmark (Thailand) Ltd. was 12,000,000 Baht divided into 2,940
ordinary shares of 2,000 Baht each and 3,060 preference shares
of 2,000 Baht each.

Other Information

Hi&s

ERBE =
EZRAQIREEB EZB2RYD - EBRRIDRE
SEDoER (#B)

(a) RALNIREWEHEIECRD P ERRXE
(&)
MIEE -

(M [UDEESRRD <& -

) RTCEZRF+A=1+—08 TREKEEARES
B MM S I R B3 ik B8 5 4 BT 22 /) 2 /2 © Megastar
Holdings Limited&E X F B2 HABRE RITRAK
35.37% - At - IRBFSRBERE - TixBxTE
WIRRHEBEBEERIRTHE AN DRID 2 RS

3) \,ffﬁﬁﬂﬂ +—8 AN EREBAT
HBARBEBRGS Limitedi§ &
437,720,000@; By EX2IBETREAC
65.64% - R_SBENRF+HB=+—8 " 2HEEK<
D& 1TIRAR41,059,476.42T0 © 5 B 410,594,764
REREEI0ETZRY -

Holdings

4  FEEZREERODBERBEERZIBWL L LR
5o

(5) %5 % BB R R 1D B3 Megastar Holdings Limited$s
B * Megastar Holdings LimitedZ 2 30 & 8 17 i A 68
ERESEEHET - L% B E B Megastar Holdings
LimitedZ E5 °

(6) RCEZREF+B=1—08 ANTZEREBAT
F BB IR 3B 8 Pacific Group Limited
([PGGL])) 5134,709,990 BB - BEE
TR A 267.35% - BIRERBELERBRKIER
BE2EERC#EE IR EXWE2) - BUREES
REEERN - EREEERBRET 22 FBRET
BERBERDDPCER - R_BEAFE+B=1—
B 8222 &ITKRAR20000008T DR
200,000,000 FRE{E0.01ETT R -

Genius

7) FSBEERMDDPGCLITE * PGCLZ BB HTR
KBEHEARES °

(8) Westman Linmark (Thailand) Ltd. R AA S 2 M B A
g R_FEENREFBE=+—H * Westman Linmark
(Thailand) Ltd.2 B3 {7 A 7%12,000,0002 #
752,940 B R EIE2,0005= % 2 ZEER - u&3,060
BEREIE2,0005R%BERE -

NEEB _SSCFEPHRS 46



ERBE =
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DISCLOSURE OF INTERESTS (continued)
Directors’ interests in shares, underlying shares and

debentures of the Company and its associated corporations HPEE (8)
(continued)
(b) Interests and short positions in the underlying shares of (b) RANGREMEEEE S BRIRD D i
the Company and its associated corporations KB
Number of underlying
Company/Name of shares comprised in
associated corporations Name of directors Capacity the options and warrants
(Notes 1 and 2)
NN V) BERERIBREZT IR
FEBHE BEsns 517 RAEBRODHE
(MrEE 1/ 2)
Company Peter Loris SOLOMON Beneficial owner 1,000,000 (L)
N/N=] ERnBEEA
Company FU Jin Ming, Patrick Beneficial owner 6,630,000 (L)
/NS B8 ERnBEEA
Company WONG Wai Ming Beneficial owner 1,000,000 (L)
/NS =208 ERnBEEA
Company KHOO Kim Cheng Beneficial owner 8,320,000 (L)
/NS IR ERnBEEA
Company WANG Arthur Minshiang Beneficial owner 250,000 (L)
/NS T B ERnBEEA
Company WOON Yi Teng, Eden Beneficial owner 250,000 (L)
/NS HLF ERnBEEA
Company TSE Hau Yin, Aloysius Beneficial owner 250,000 (L)
/NS FET ERnBEEA
Roly International WANG Lu Yen Beneficial owner 6,650,000 (L)
Exz1=lts T ERnBEEA
Roly International WANG Lu Yen Interest of spouse 87,500 (L)
Exz1=ls T BB
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DISCLOSURE OF INTERESTS (continued)
Directors’ interests in shares, underlying shares and

debentures of the Company and its associated corporations

(continued)

(b) Interests and short positions in the underlying shares of

the Company and its associated corporations (continued)

Company/Name of

Other Information

Hi&s

ERBE =
EZRAQIREEB EZB2RYD - EBRRIDRE
SEDoER (#B)

(b) FANGREMEEEZEIEEIR D P

KB (&)

Number of underlying
shares comprised in

associated corporations Name of directors Capacity the options and warrants

(Notes 1 and 2)

/NS ) BERERBREBIR

FECDHE B 51 RAEBRODEE

(Myat1R2)

Roly International WANG Lu Yen Interest of controlled 30,310,875 (L)
Z Z B R EwxE corporation

Roly International

Exz1=ts

Roly International

Exz1=lbs

Roly International

Exz1=lbs

Roly International

Peter Loris SOLOMON

FU Jin Ming, Patrick

(EREE

WONG Wai Ming
=EH

KHOO Kim Cheng

Exz1=lts ilfiakas

Notes:

(1) The letter “L” represents the Directors’ interests in the shares.

(2) Details of the above underlying shares are set out in the

paragraph headed “Directors’ rights to acquire shares or

debentures”.

SEGEAE o

Beneficial owner 200,000 (L)
EmBEA

Beneficial owner 750,000 (L)

EDBEEA

Beneficial owner

ERBEEA

1,000,000 (L)

Beneficial owner

ERBEEA

7,043,000 (L)

Bt 5t
(M [UDBESRRD S -

) FHBEROCHFBERESBERDAES 2N —

B o
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DISCLOSURE OF INTERESTS (continued)

Directors’ interests in shares, underlying shares and
debentures of the Company and its associated corporations
(continued)

(c) Interests and short positions in the debentures of the

Company and its associated corporations

As at 31 October 2006, none of the Directors and chief
executive of the Company had interests or short positions
in the debentures of the Company and its associated
corporations as recorded in the register required to be
kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Directors’ rights to acquire shares or debentures

(1)  Movement of the options granted by the Company to the
Directors under the Share Option Scheme during the
period under review was set out in the paragraph headed
“Share Options” above.
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DISCLOSURE OF INTERESTS (continued)
Directors’ rights to acquire shares or debentures (continued)

2)

Pursuant to the share option scheme of Roly
International, the ultimate holding company of the
Company, the Directors and employees of the Group
may, at the discretion of the directors of Roly
International, be granted options to subscribe for shares
of Roly International. Movement of the options granted
by Roly International to the Directors during the period

under review was as follows:

Other Information

Hi&s

EBRFEE @

ESEERDUBES2EN (&)

2) REAQNIERERAIETEEIIREREES
g EERAEERETURIEBIRESHG
REERTDBEZRBIRRDCERE - RA
OESEANZEEEREYESCBREZSHW
N

Options granted by Roly

International

Number of underlying shares

of Roly International

comprised in the options

2RERREBRE
BRESRCEZAER
HEROHE
Outstanding
as at Exercise
1 May 2006 and price
Name of directors Date of grant 31 October 2006 per share Exercise period
(US$)
RIBERE
hR—-BR
_BERE
+B=+—8
B33 BHBH HRITE BRITEE TEHR
(£5)
WANG Lu Yen
Tk 23/08/2004 1,600,000 0.248 23/08/2005-22/08/2010
Peter Loris SOLOMON 11/11/2005 200,000 0.165 11/11/2006-10/11/2011
WONG Wai Ming
B5EH 11/11/2005 1,000,000 0.165 11/11/2006-10/11/2011
KHOO Kim Cheng 07/03/2002 1,800,000 0.130 07/03/2004-06/03/2010
IR 22/11/2002 1,500,000 0.138 22/11/2003-21/11/2008
09/05/2003 2,000,000 0.151 09/05/2004-08/05/2009
30/03/2004 1,200,000 0.321 30/03/2005-29/03/2010
6,500,000
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DISCLOSURE OF INTERESTS (continued)
Directors’ rights to acquire shares or debentures (continued)

3)

On 29 April 2004, Roly International issued bonus
warrants carrying the right to subscribe for new ordinary
shares of US$0.10 each in the capital of Roly
International to its shareholders whose names were on
the register of members of Roly International as at 26
April 2004 on the basis of one bonus warrant for every
four existing ordinary shares of Roly International held
by them. Each bonus warrant entitles the holder to
subscribe for one new share at the exercise price of
$$0.75 at any time during the period commencing on 29
April 2004 and expiring on 28 April 2009. Particulars of
the warrants issued to the Directors and remained
outstanding as at 31 October 2006 were as follows:

ERBE =
EZHERPDAESHERN (8

3)

RCEFWNFENE"+N8 - ZHBERETA
NBRERY _SFNFOUE_+/ B33=
BEBRRRBMRE - AL BRESHER
BERERERATEREEI0ETZHE R
Re®A  sHEURERBERREEBR
BIOES—OAANBRESR - SRR E
BOHBSBARCESONFUE_+NABET
SSENFOUE"+/\BHE - LTEE0.75%
MR THRBE—RFR - R_BERF+B="
—B  EFEEHTMEXRTEIBRESS
Baw

Warrants issued by Roly International
Number of underlying shares of

Roly International

outstanding as at 1 May 2006

Name of directors Capacity and 31 October 2006

ERERBOCBRES

RIBEREHABR—BR

—BBRE+R=+—8

Esu3 5% HARTEZEBEHAERRDHE

WANG Lu Yen Beneficial owner 5,050,000
T EmBEEA

Interest of spouse (Note 1) 87,500

BB Ea (Mt

Interest of a controlled corporation (Note 2)

ZEHEE < Bm (MWE

Beneficial owner

ED#EBTA

FU Jin Ming, Patrick
BN

Beneficial owner

ED#EBTA

KHOO Kim Cheng
BB 8RR
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DISCLOSURE OF INTERESTS (continued)
Directors’ rights to acquire shares or debentures (continued)
(3)  (continued)

Notes:

(M These warrants in Roly International were held by Mrs. WANG
LIAW Bin Bin, the wife of Mr. WANG Lu Yen.

(2) These warrants in Roly International were held by Megastar
Holdings Limited, the entire issued share capital of which is
owned by Mr. WANG Lu Yen. Mr. WANG Lu Yen is a director of
Megastar Holdings Limited.

Other than as disclosed above, at no time during the period
under review was the Company, or any of its holding
companies, fellow subsidiaries or subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

Other Information

Hi&s

ERRE @
ESHERPDIABES2EN (&
3) @)

MySE -

M ZEEHERRRETDERBLECEFBEWILYL
IHs-

(2) %5 = B BP0 I £ 3% BB Megastar Holdings Limited
58 * Megastar Holdings LimitedZ 28T R A
BEFRBREES - £ 0% B 5% £ B Megastar
Holdings Limited®& 55 °

BREXPTIREEIN > ROBBBELEKE 22T
FEETOERAT - BRWELATRNEL IHE
SHEEUTOZMEEETTERARLITIEDT
HiAB 2R HNE 25 M & -
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DISCLOSURE OF INTERESTS (continued)

Substantial shareholders and other persons who are required

to disclose their interests pursuant to Part XV of the SFO

(a) Substantial shareholders of the Company
As at 31 October 2006, the following shareholders (other
than the Directors and chief executive of the Company
whose interests and short positions in the shares and
underlying shares of the Company are set out above) had
interests or short positions in the shares and underlying
shares of the Company as recorded in the register
required to be kept by the Company under section 336

EBRFEE @

FTERFREAREESRBSHEAXVEREERS

R HEMAT

(a) ANTGEEZREF
RIBEAF+HE=+—8 " TIUREER
RPN BRI < Em R XEEER
FEXCESZRARITHREFRIN RALRT
LRI REBRDPESAL AANLTIRED
HSRBEEMNEIBMFEEECES LM @R

=R

of the SFO:

Approximate
percentage of

Name of Number of shares interest as at
substantial shareholders Capacity of the Company held 31 October 2006
(Note 1)
RIEBERF
B2 +B8=+—8r
TERRSE 514 ARIRPBEE BRSO
(MgEE1)
RGS Holdings Limited Beneficial owner 437,720,000 (L) 65.64%
EmPEB A
Roly International Interest of controlled 437,720,000 (L) 65.64%
Exzi=7bs corporation
(Note 2) SEAHEE D
(BgEE2)
Arisaig Greater China Beneficial owner 66,469,000 (L) 9.97%
Fund Limited EREEA
Arisaig Partners (Mauritius) Investment manager 66,469,000 (L) 9.97%
Limited RERKE
(Note 3)
(P 5E3)
Lindsay William Ernest Interest of controlled 66,469,000 (L) 9.97%

COOPER
(Note 4)
(BoEt4)
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DISCLOSURE OF INTERESTS (continued)

Substantial shareholders and other persons who are required
to disclose their interests pursuant to Part XV of the SFO
(continued)

(a) Substantial shareholders of the Company (continued)

Notes:
(M The letter “L” represents the entity’s interests in the shares.
(2) The entire issued share capital of RGS Holdings Limited is owned

by Roly International.

(3) Arisaig Partners (Mauritius) Limited is the fund manager of Arisaig
Greater China Fund Limited.

(4) Mr. Lindsay William Ernest COOPER owns 100% interest in
Madeleine Ltd which in turn owns 33.33% interest in Arisaig
Partners (Holdings) Ltd. Arisaig Partners (Holdings) Ltd, through
its wholly-owned subsidiary Arisaig Partners (BVI) Limited, owns

100% interest in Arisaig Partners (Mauritius) Limited.

(b) Other persons who are required to disclose their interests
pursuant to Part XV of the SFO
Save as disclosed in the paragraph headed “Directors’
interests in shares, underlying shares and debentures of
the Company and its associated corporations” and
paragraph (a) above, as at 31 October 2006, no other
person had interests or short positions in the shares and
underlying shares of the Company which are required to
be recorded in the register required to be kept by the
Company under section 336 of the SFO.

INTERIM DIVIDEND

The Directors have declared the payment of an interim
dividend of 1.8 HK cents per share in respect of the six months
ended 31 October 2006 and such interim dividend will be
paid in cash on or about 11 January 2007 to shareholders
whose names appear on the register of members of the
Company on 4 January 2007.

Other Information

Hi&s

ERBE =
TERFRAREEBLRPEERIXVBERBERS
BRacHEMALT @

(a) ARGZLERRK(#)
MYEE -

Q) UDEEERRD & -

2) RGS Holdings LimitedZ 2802 &TERATHB2E
BIRES -

3) Arisaig Partners (Mauritius) LimitedZ%Arisaig Greater
China Fund Limited 2 &1 °

(4) Lindsay William Ernest COOPER%E 4 # 5 Madeleine
LtdZ 100% &+ M Madeleine Ltd8l % 5 Arisaig
Partners (Holdings) Ltd233.33% % © Arisaig
Partners (Holdings) Ltdi% 38 H & &M B /A T Arisaig
Partners (BVI) Limited# & Arisaig Partners (Mauritius)
LimitediZ 100%/& & ©

(b) RIFEHRIBERBIEXVEERKBREE DS
HMAL
RIESRAQRGRABEEB R - 1858
ROREFZPCER] —RRE EXB@RMTK
BEIN RIBSNRF+B="1— E R
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 2
January 2007 to 4 January 2007, both days inclusive. In order
to qualify for the interim dividend, all completed transfer
forms accompanied by the relevant share certificates must be
lodged with the Hong Kong branch share registrar of the
Company, Standard Registrars Limited, at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong not later
than 4.30 p.m. on 29 December 2006.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s shares during the
period under review.

REVIEW OF RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 31 October
2006 have been reviewed by the external auditors of the
Company in accordance with the International Standard on
Review Engagement No. 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the International Auditing and Assurance
Standards Board. The audit committee, comprising the three
independent non-executive Directors referred to below, has
reviewed with management and the Company’s external
auditors the accounting principles and practices adopted by
the Group and discussed auditing, internal control and
financial reporting matters, including the report prepared by
the external auditors to the audit committee in respect of the
review of the Group’s condensed consolidated interim
financial information for the six months ended 31 October
2006.

The audit committee has also reviewed the terms and
conditions of connected transactions of the Company that took
place during the period under review.
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CORPORATE GOVERNANCE

A corporate governance report (“CG Report”) has been
published and included in the annual report of the Company
for the year ended 30 April 2006, in which the Company
reported the adoption of most of the Code Provisions as stated
in Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange as the Code on Corporate Governance
Practices (“Code”) of the Company, save for the deviations
from Code Provisions B.1.3. and E.1.2. On 23 August 2006,
Mr. WANG Lu Yen, chairman of the Board, attended the
annual general meeting (“AGM”) of the Company and also
arranged for the chairmen or members of the executive, audit,
remuneration, investment and strategy committees to be
available to answer questions at the AGM, it brought the
Company into full compliance with Code Provision E.1.2
during the period under review. For the period under review,
the Company has fully complied with the Code Provisions of
the Code, save for Code Provision B.1.3.

Code Provision B.1.3

The terms of reference of the remuneration committee were in
compliance with the Code Provisions except modifications
have been made to Code Provision B.1.3(a) such that the
remuneration committee has the power to do such things and
to approve all matters in relation to compensation regarding
all the Directors and the senior management of the Group in
accordance with the terms and conditions of their respective
agreement/contract with the Company, or as the case may be,
the relevant subsidiary of the Company and Code Provision
B.1.3(b) has been deleted. In addition, the remuneration
committee is also delegated to exercise all the powers of the
Board in relation to the Share Option Scheme.

Management considers that the remuneration committee can
better serve its functions under the modified terms of reference
of the remuneration committee set out above (“Modified
Terms”) as its duties under the Modified Terms are more
extensive and onerous than those prescribed in the Code
Provisions. The Company therefore proposes that the
remuneration committee shall continue to abide by the
provisions of the Modified Terms in the future. Management
will review the terms regularly and make appropriate changes
if necessary.

Other Information
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiry of all Directors, all Directors confirmed that they had
complied with the required standards set out in the Model
Code regarding Directors’ securities transactions throughout
the six months ended 31 October 2006.

By Order of the Board

WANG Lu Yen

Chairman

Hong Kong, 12 December 2006
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Corporate Information
~NYER

EXECUTIVE DIRECTORS

WANG Lu Yen (Chairman)

Peter Loris SOLOMON (Chief Executive Officer)
FU Jin Ming, Patrick

WONG Wai Ming

KHOO Kim Cheng

INDEPENDENT NON-EXECUTIVE DIRECTORS
WANG Arthur Minshiang

WOON Yi Teng, Eden

TSE Hau Yin, Aloysius

AUDIT COMMITTEE

WANG Arthur Minshiang (Chairman of the Committee)
WOON Yi Teng, Eden

TSE Hau Yin, Aloysius

QUALIFIED ACCOUNTANT
WONG Wai Ming

COMPANY SECRETARY
CHEUNG Hoi Yin, Brenda

REGISTERED OFFICE
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
1101-1108, Hong Kong International Trade & Exhibition Centre,
1 Trademart Drive, Kowloon Bay, Kowloon, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
The Bank of Bermuda Limited

The Bank of Bermuda Building,

6 Front Street,

Hamilton HM 11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Standard Registrars Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

AUDITORS
PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building,
Central, Hong Kong
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The Bank of Bermuda Limited
The Bank of Bermuda Building,
6 Front Street,

Hamilton HM 11, Bermuda
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PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
2nd Floor, HSBC Building Mong Kok,

673 Nathan Road, Mong Kok, Kowloon, Hong Kong

Standard Chartered Bank (Hong Kong) Limited
13th Floor, Standard Chartered Bank Building,
4-4A Des Voeux Road Central, Hong Kong

Citibank, N.A.

48th Floor, Citibank Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong
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Shareholder Information

Listing : Listed on the Main Board of
The Stock Exchange of Hong Kong
Limited since 10 May 2002

Stock Code : 915
Board Lot : 2,000
Par Value : US$0.02

Trading Currency : HK$

SHAREHOLDER SERVICES
For enquiries about share transfer and registration, please
contact the Company’s Hong Kong branch share registrar:

Standard Registrars Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

Telephone : (852) 2980 1768

Facsimile : (852) 2528 3158

Holders of the Company’s shares should notify the Hong Kong
branch share registrar promptly of any change of addresses.

INVESTOR RELATIONS
For enquiries relating to investor relations, please contact:

Strategic Financial Relations Limited
Unit A, 29th Floor, Admiralty Centre |,
18 Harcourt Road, Hong Kong
Telephone : (852) 2527 0490
Facsimile : (852) 2804 2789
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LINMARK GROUP LIMITED
HEEEERAT"

(Incorporated in Bermuda with limited liability)
(REFEIMK L2 BRAT)

1101-1108 Hong Kong International Trade & Exhibition Centre
1 Trademart Drive, Kowloon Bay, Kowloon, Hong Kong
BENENEERBLE —HBEBREEF01101-1108E

Tel E 5 : (852) 2734 0888

Fax {58 : (852) 2721 6554

http://www.linmark.com

*For identification purpose only #3451
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