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Condensed Consolidated Interim Statement of Profit or Loss

ERIRS

For the six months ended 30 June 2020
BECE_E=F/A=+B17VE8

PHEmIER

For the six months ended 30 June

BERB=1+BLAEBR

2020 2019
_ETEF _E-NTF
(Unaudited) (Unaudlted)
(RIRE) (RIEE)
Note US$’000 Uus$’000
B EE F=T =TT
REVENUE I & 5 18,734 36,557
Cost of sales THERAK (13,307) (29,077)
Gross profit EAX 5,427 7,480
Other income EH MU A 1,655 531
Selling and marketing expenses HERMBHEER (1,427) (2,507)
General and administrative expenses — R R ITEE S (8,989) (9,646)
Finance costs B ER (38) (65)
Share of loss of a joint venture BH—REEATZEBIE - (M
LOSS BEFORE TAX BRRBIBE (3,372) (4,208)
Income tax credit PTERIER 20 729
LOSS FOR THE PERIOD HEBE (3,352) (3,479)
ATTRIBUTABLE TO: TIBEELS :
Owners of the Company KRBDHBAN (3,352) (3,465)
Non-controlling interests IFER R - (14)
(3,352) (3,479)
LOSS PER SHARE KA YE RS
ATTRIBUTABLE TO ORDINARY EQUITY FBAEG
HOLDERS OF THE COMPANY BREBE
(expressed in US cents) YE=E=) 9
Basic X (0.22) (0.23)
Diluted BE (0.22) (0.23)
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Condensed Consolidated Interim Statement of Comprehensive Income
BHREFRSPHETENRRK

For the six months ended 30 June 2020
BE B ESFAB=+HILER

For the six months ended 30 June

BEARB=1TBLAREBAR

2020 2019
TETEF “ENF
(Unaudited) (Unaudited)
(Rie&EB) (CRfEE®)
US$’000 US$'000
F=r3 =S
LOSS FOR THE PERIOD HEER (3,352) (3,479)
OTHER COMPREHENSIVE LOSS HivzEEE
Other comprehensive loss that may be reclassified REZHBE IESEH DB
to profit or loss in subsequent periods: FRHCHMZTEESE :
Exchange differences on translation of BEBIINEHEERELR
foreign operations (120) (696)
OTHER COMPREHENSIVE LOSS MERMEEBR
FOR THE PERIOD (120) (696)
TOTAL COMPREHENSIVE LOSS HEzEBERRE
FOR THE PERIOD (3,472) (4,175)
ATTRIBUTABLE TO: TIIBRELS
Owners of the Company ViN/NSIE /2= PN (3,472) (4,159)
Non-controlling interests IR RERS - (16)
TOTAL COMPREHENSIVE LOSS HEEZEBERREA
FOR THE PERIOD (3,472) (4,175)

BURR _S_STPHHRSE 2
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Condensed Consolidated Interim Statement of Financial Position
BEFRESPHUBFIRRIER

As at 30 June 2020
RIETE=F/8=+8

30 June 31 December
2020 2019
_ETEF “E-NEF
"B=+B8 +-B=+—8
(Unaudited) (Audited)
(RiEE) (e=B)
Note US$’000 US$’000
b F=5T ETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Wz~ BB RERiE 10 1,050 509
Right-of-use assets CREEE 1,248 1,206
Financial asset at fair value through BANEST B
profit or loss TREE 270 270
Equity instrument at fair value through BRVESTARMEZEN G2
other comprehensive income RATH 71 -
Deposits %G 138 29
Deferred tax asset EARBEE 4 4
Total non-current assets ERBEERE 2,781 2,018
CURRENT ASSETS RBEE
Inventories 58 311 313
Trade receivables JEUNE SR 11 4,529 6,462
Prepayments, deposits and RRE - TR
other receivables H U RIE 2,866 4,929
Cash and cash equivalents R RIBETSFEES 10,699 12,723
Total current assets MAEERE 18,405 24,427
CURRENT LIABILITIES RBEE
Trade payables BB SRR 12 1,571 1,820
Accruals, provisions and fEsTEH - BE R
other payables HAEIRIE 4,721 7,733
Contract liabilities BN8E 888 629
Lease liabilities HESE 1,043 1,077
Loan from a shareholder RE—BERERER 14(a) 3,856 3,856
Bank borrowings RITER 1,116 631
Tax payable BIRIE 135 296
Total current liabilities MENBERER 13,330 16,042
NET CURRENT ASSETS RBEEBE 5,075 8,385
TOTAL ASSETS LESS CURRENT LIABILITIES EEREBERADER 7,856 10,403
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30 June 31 December
2020 2019
_ETEF _SE—-hTF
NB=+8 +_/A=+—8
(Unaudited) (Audited)
(RRRER) (=)
UsS$’000 US$’000
F=T =TT
NON-CURRENT LIABILITIES FRBEE
Deferred tax liability BRAEREBESE 13 13
Post-employment benefits EBSRIKBH 383 371
Provisions B 300 -
Lease liabilities HE8E 854 241
Total non-current liabilities ERBDEERE 1,550 625
NET ASSETS EBEZRE 6,306 9,778
EQUITY e
Share capital SN 20,128 20,128
Reserves HiE (13,822) (10,350)
TOTAL EQUITY ERRA 6,306 9,778

BURR _S_STPHHRSE 4
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Condensed Consolidated Interim Statement of Changes in Equity

GORfRS PRI RE

For the six months ended 30 June 2020
BE_EEFAB=+HILER

BB

Unaudited
FREK

Attributable to owners of the Company

ARIFENES
Capital Exchange
Share Share Special  redemption Capital ~ fluctuation Accumulated Total
capital premium reserve’ reserve reserve reserve losses equity
EXED ERKD
BX  ROEE  RAER B EXER BE  REBE  EERE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
R RE7 R Fxn R Fxn RE Fxn
At T January 2020 R_ETEE-F-8 20,128 153,409 184 48 1,695 2,611 (168,297) 9,778
Loss for the period HEsE - - - - - - (3,352) (3,352)
Other comprehensive loss for the period: ~ HIEEMZEEE :
Exchange differences on translation AEENEBCERER
of foreign operations - - - - - (120) - (120)
Total comprehensive loss for the period ~ HE2BBERE - - - - - (120) (3,352) (3,472)
At 30 June 2020 REBZFEF/RR=18 20,128 153,409* 184+ 48 1,695 2491 (171,649)* 6,306
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Unaudited
KA,

Attributable to owners of the Company

ARTHENELS
Capital  Exchange Non-
Share Share Special  redemption  fluctuation  Accumulated controlling Total
capital premium reserve’ reserve reserve losses Total interests equity
E1BO0  ERE
RE  BRORE  BREE BB BE  RBR @5t FERER  BEBE
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
= T=r = = T=n = T=r F=n =
At 1 January 2019 KR-2-n&E-F-8 20,128 153,409 184 48 3,629 (152,861) 24,537 65 24,602
Loss for the period HEER - - - - - (3,465) (3,465) (14) (3,479)
Other comprehensive loss HEEOEEBE:
for the period:
Exchange differences on translation BEBNEBCERZER
of foreign operations - - - - (694) - (694) ) (696)
Total comprehensive loss HEzBEEERR
for the period - - (694) (3,465) (4,159) (16) (4,175)
At30 June 2019 RZF-NERR=18 20,128 153,409 184 48 2,935 (156,326) 20,378 49 20,427
‘ Special reserve represents the difference between the nominal value of : FRREEERAATIERITRABERANIEBRIRE

share capital of the Company issued and the aggregate amount of nominal
value of share capital of subsidiaries acquired by the Company through an

exchange of shares.

These reserve amounts comprise the negative consolidated reserves of
US$13,822,000 in the condensed consolidated interim statement of

financial position.

ECWBAIRIBEREEZE -

IERFLREEEBRFRSPHYBRRRACABRECR

1#513,822,0003=7T °

BRRXK

—==— =
—= =

EomEs O



Condensed Consolidated Interim Statement of Cash Flows

= (mm A
EHIRS
For the six months ended 30 June 2020
BECE_E=F/A=+B17VE8

PHRETRER

For the six months ended 30 June

#EA=1tBLRER

2020 2019
ST EF “E-NE
(Unaudited) (Unaudited)
(RiEEH) (RIEER)
US$’000 Us$'000
F=7x x5
CASH FLOWS FROM OPERATING ACTIVITIES ~ EEFBFIBRENE
Operating loss before working capital changes BEESABENEEEHIE (1,150 (77)
Increase/(decrease) in post-employment benefits @S RAEFIEN, (Hid) 12 (12
Changes in working capital EEAEE 460 (2,431
Cash used in operations EEEHPTRERE (678) (2,520
Hong Kong profits tax paid ﬁ%%ﬂ (144) (761)
Overseas tax refund/(paid) RO/ (BR)BINRE 3 (15)
Net cash flows used in operating activities KEGEMERT R FR (819) (3,296)
CASH FLOWS FROM INVESTING ACTIVITIES RESBSRTRE
Purchases of property, plant and equipment EEME  MERRE (747) (105)
Purchase of financial assets at fair value through ~ BEE LA (ESt ABEHZ
profit or loss TREE - (12,576)
Proceeds from redemption of financial assets BO®BRAYES ABRZ
at fair value through profit or loss TRBECENRE - 5918
Acquisition of equity instrument at fair value IR ATESIAEMZE@NGE 2
through other comprehensive income RATE (71) -
Other investing activities HiBEEE) 30 10
Net cash flows used in investing activities KESTHMRRERASF (788) (6,753)
CASH FLOWS FORM FINANCING ACTIVITIES BB EEFIERENE
Principal portion of lease payments ﬁiﬂjﬂiﬁiﬁﬁ (779) (982)
New bank borrowings FIZIRITER 1,138 888
Repayment of bank borrowings Eﬁﬁﬁﬁf%%ﬂ (640) (59)
Bank interest paid BEURTAR (10) (8)
Net cash flows used in financing activities NETHMEIRT RS PR (291) (161)
NET DECREASE IN CASH AND CASH RErRREFERE
EQUIVALENTS B BEE (1,898) (10,210)
Cash and cash equivalents at beginning of period Hif)CIRERIRESEHEBEE 12,723 17,192
Effect of foreign exchange rate changes, net EXEHoTE PR (126) (263)
CASH AND CASH EQUIVALENTS BRRERRESEERE
AT END OF PERIOD 10,699 6,719
ANALYSIS OF BALANCES OF CASH AND RErRREFERER
CASH EQUIVALENTS TSRO T
Cash and bank balances RERIRITES 10,699 6,719
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CORPORATE INFORMATION

Daohe Global Group Limited (the “Company”) is an
investment holding company and its subsidiaries (together
with the Company are collectively referred to as the
“Group”) are principally engaged in the trading and
supply chain management services, and operation of

online social platforms.

The Company was incorporated in Bermuda on 25
January 2002 as an exempted company with limited
liability under the Companies Act 1981 of Bermuda. The
address of its registered office is Clarendon House, 2
Church Street, Hamilton HM 11, Bermuda. The
Company’s shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 10 May 2002.

This condensed consolidated interim financial information
is presented in United States dollars (“US$”), unless
otherwise stated.

BASIS OF PREPARATION

The condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2020 have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the disclosure requirements of the Rules
Governing the Listing of Securities (the “Listing Rules”) on
the Stock Exchange.

The condensed consolidated interim financial statements
do not include all the information and disclosures
required in the annual financial statements and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2019.

Notes to Condensed Consolidated Interim Financial Statements
BRI S PHI BRI EE

NIER

Daohe Global Group Limited 8 M1 IR IKEBE B
RAD(ARRT ) REEERAT - HIWEAQ
D(EAALIECER [AEEH ) E2REES
REEESERE LGSR EITRYE -

ARNGREBE_F—H_+HEREBRE
—NN\—FRIYEEBRESTMAIIRZEHR
BREART - AR MIMRERIMICR
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda e AR GR DR _EE_FH
B+BaEsBHaRSMBRAT ([HARAT))
TR -

(RBBIEBEEIN  ABBIRSPHMUHERL
ESUE SSHDE LY

A

AEBEE_S_SFRR=+TBLEREBR
BRFESPHYBREDRREBE BSsE8IR
S((BBESHALQE ) MBS BES5 %L
(IBBESHER)) E34 P HY B RS R
prEss ERA(T EHRA ) 2 EBRERE

BEFIRE P BRI WENRFEMHREK
RECTBENRKREEN  BItEREALE
BE_FS-NF+_B=1T—BLEERFE
VHBR—HEE -

BURR _S_STPHHRSE 8
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
condensed consolidated interim financial statements of
the Group are consistent with those followed in the
preparation of the audited annual financial statements for
the year ended 31 December 2019, except for the
adoption of the revised Hong Kong Financial Reporting
Standards (“HKFRSs”) and interpretation issued by the
HKICPA as noted below:

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Amendments to HKAS 1 Definition of Material
and HKAS 8

The adoption of the above revised standards has no
material impact on the preparation of the Group’s
condensed consolidated interim financial statements.

OPERATING SEGMENT INFORMATION

During the period ended 30 June 2020, the Group’s
business comprised two reportable operating segments as
follows:

(@) trading and supply chain management services; and
(b)  operation of online social platforms.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment loss, which is a measure of adjusted loss before
tax. The adjusted loss before tax is measured consistently
with the Group’s loss before tax except that bank interest
income, interest on bank borrowings, share of loss of a
joint venture as well as corporate and other unallocated
expenses are excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Daohe Global Interim Report 2020
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mEAEEEGRRESPHYBRRMERNGS
HREFRGE_S-NEF+_B=+—081
FECKBRFEVBREMEMAE &
LI AT E B S St BI RS R EIBE] S
BUBRSER ((BBHBRESER ) R2E
RUBRIM -

BBUBRSEAEIRBE] EHES
ERUBRSEREIH FERBEYNE
BESSHERNEIIRR
BEUBRSERE 7 HR2IBE]
BESSHENE1HREB BANEZE

SEHERIE 8T IBE]
R C A EE] £ R A EBBERRS
BRI UESAE -

rEsBER
REE"R"RFAB=+HILHE  ££6
REBOUTMET 2R ACSDIBEMN -

S S RHEREEIRRT : &

I

(a)

\

(b) FEBRLEMRZEE -

EERBORERAEELEDREE - MUt
ERDERRKFTIGIFLRE - DEKRBEDR
BEERERERRAGRIERECTZ2®RD
BEBRFHNG - KAERRAGEZSED
FRAEERRIAEE B ERTANIK
A RITERAR - BE—REBRAIZEHR
UREXRAEMAIDEEZARETERE
FrHOBR o
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Notes to Condensed Consolidated Interim Financial Statements

BERSPHU BRI E
OPERATING SEGMENT INFORMATION (continued) 4. KBHOREH @)
The following tables present revenue and loss for the TREINAEBREE_S_EFR_B—N
Group’s reportable segments for the six months ended 30 FAB=TBIENERCIZ2RD B2 WK
June 2020 and 2019. B8 o
For the six months ended 30 June 2020
BE_S_SFRB=1TBLAREBR
Trading and
supply chain Operation of
management online social
services platforms Total
B2 RitERE eEwELE
BERH NS e »st
(Unaudited) (Unaudited) (Unaudited)
(RieE) (RigsE) (RiEE)
US$’000 US$’000 US$’000
F=rx F=rx F=T
Segment revenue: DRI ES
Revenue from external customers RENRZ P W 8,239 10,495 18,734
Segment results DEFE (2,100) (643) (2,743)
Bank interest income TR RUA 30
Corporate and other TEEREMAEDE
unallocated expenses s (649)
Interest on bank borrowings RITERNR (10)
Loss before tax BRI AIEIR (3,372)
Income tax credit PTERER 20
Loss for the period HEBE (3,352)
Other segment information: HEthogeEs :
Depreciation: E -
Property, plant and equipment YDZE ~ BB KRR 98 115 213
Right-of-use assets CREEE 640 114 754
Capital expenditures BRI 540 507 1,047
Impairment of property, WD - R AERhg
plant and equipment BiE 274 - 274
Impairment of right-of-use assets S HEEERNE 536 - 536
Impairment of trade receivables FEUE ZERBUE 198 230 428

BURR _S_STPHHRSE 1 O
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4.

OPERATING SEGMENT INFORMATION (continued) 4. REIRER @
For the six months ended 30 June 2019
BE_S—NFRB=1TB8LLER
Trading and
supply chain Operation of
management online social
services platforms Total
B R HIERE g
EIRARTS TR E mst
(Unaudited) (Unaudited) (Unaudited)
(RARE#%) (RieE) (RAEE)
US$’000 US$’000 US$’000
£ =S 7T
Segment revenue: DEUES
Revenue from external customers REIINRZEZINES 17,847 18,710 36,557
Segment results DIFER (1,637) (1,596) (3,233)
Bank interest income TR RUA 10
Share of loss of iyt Sl —t/N=|
a joint venture BB M
Corporate and other unallocated TEREMADE
expenses Rz (976)
Interest on bank borrowing RITERANI 8)
Loss before tax BRRBIESE (4,208)
Income tax credit PTERER 729
Loss for the period HEBE (3,479)
Other segment information: HinpmEN :
Amortisation of other intangible assets E IS E#EH - 2,981 2,981
Depreciation: E -
Property, plant and equipment YDZE ~ BB R ERIE 101 60 161
Right-of-use assets CREEE 639 129 768
Unallocated depreciation: ROBITE :
Right-of-use assets PREE - - 157
Capital expenditures EARS 38 67 105
Impairment of trade receivables FEWE ZERBIE 5 - 5
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Notes to Condensed Consolidated Interim Financial Statements

BRRES PR BRI EE
5. REVENUE 5.  IN&S
An analysis of the Group’s revenue is as follows: AREBW R ZDOHTUT -

For the six months ended 30 June
BE/B=1+BL/EBA
2020 2019
“ETEF “ENF
(Unaudited) (Unaudited)
(RICEH) (CRICER)

US$’000 Uus$’000
F=T =TT
Revenue from contracts with customers BB EKIK 2
Sales of merchandise HBERHE 5,476 13,297
Commission income RTUA 2,763 4,550
Internet value-added services (“IVAS”) OIS ERRS
revenue ([T RIEER ) W= 5,784 9,175
Advertising and other services income B R EAMRFEEAN 4,711 9,535
18,734 36,557

BURR _S_STPHHRSE 1 2
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5.

REVENUE (continued)

Disaggregated revenue information for revenue from

contracts with customers

Wt ()

RBLSHNSHANBRZDHFRRER

For the six months ended 30 June 2020
BE_E_EF/B=1+81LER

Trading and
supply chain  Operation of
management online social
services platforms Total
BIRERE esmLE
SR mREH w5t
(Unaudited) (Unaudited) (Unaudited)
(CRfeE®) CRIESER) CRESEK)
US$’000 US$’000 US$’000
F=rT F=7T F=7T
Type of goods or services =L/ kT
Sales of merchandise BOoEE 5,476 - 5,476
Commission income LN 2,763 - 2,763
IVAS revenue O RIS E RS S - 5,784 5,784
Advertising and other services BEEREMR
income U - 4,711 4,711
Total revenue from contracts MG
with customers RN 8,239 10,495 18,734
Geographical markets =g
People’s Republic of China PEARHE
(the “PRC”") ([ehEm)) 687 10,495 11,182
Southern hemisphere RS54 3,629 - 3,629
North America Pl 2,012 - 2,012
Europe BUM 1,071 - 1,071
Others Hih 840 - 840
Total revenue from contracts HEEIEHN
with customers RN 8,239 10,495 18,734
Timing of revenue recognition W 28 TSR 2 e
Goods transferred/services RERREEEN
rendered at a point in time IRHRFS 8,239 10,495 18,734
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5.

REVENUE (continued)

Notes to Condensed Consolidated Interim Financial Statements

B OEHRE P HAR BB EL

Disaggregated revenue information for revenue from

contracts with customers (continued)

Wt ()

REEHNEGHNNB D HFRSER (8)

For the six months ended 30 June 2019
BE_S—NFEAB=1TB1EA

Trading and
supply chain  Operation of
management online social
services platforms Total
B2 RHER ==l
SR S Rt
(Unaudited)  (Unaudited)  (Unaudited)
CREEKR) (RS REsR)
US$'000 US$’000 US$’000
=TT ETT ETT
Type of goods or services =L/ kT
Sales of merchandise BERHE 13,297 - 13,297
Commission income AU 4,550 - 4,550
IVAS revenue O i R E AR S U e - 9,175 9,175
Advertising and other services BEEREMR
income U - 9,535 9,535
Total revenue from contracts MG
with customers 1B 25 17,847 18,710 36,557
Geographical markets wEems
PRC mn] | 1,330 18,710 20,040
Southern hemisphere EEESY 8,064 - 8,064
North America PIES] 5,665 - 5,665
Europe B 2,174 - 2,174
Others Hih 614 - 614
Total revenue from contracts MEEEKN
with customers UL 17,847 18,710 36,557
Timing of revenue recognition WA TR 2 R
Goods transferred/services REBREREY
rendered at a point in time IREARFS 17,847 18,710 36,557

BURR _S_STPHHRSE 1 4
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6.

LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/

(crediting):

BRRAIEE

REBC RRAIGE DR, GtA)UATS

5 :

For the six months ended 30 June

BENB=1TBLRER

2020 2019
“ECEF “E-NE
(Unaudited) (Unaudited)
(RigE) (RiEE%)
US$’000 US$’000
FE7T E7T
Cost of inventories sold BEEGEZMA 4,845 11,725
Cost of services provided BIRERBE WA 8,462 17,352
Depreciation: E
Property, plant and equipment SIS e 213 161
Right-of-use assets CREEE 754 768
Employee benefit expense EEBMNEX 6,047 7,039
Impairment of property, eSS E Y
plant and equipment BIE 274 -
Impairment of right-of-use assets ERREERE 536 -
Impairment of trade receivables ENESERRE 428 5
Amortisation of other intangible assets HihEp & E# - 2,981
Loss on disposal of property, plant HEMZE BER
and equipment Nl BE 10 3
Foreign exchange differences, net ERERFR 64 (99)

Daohe Global Interim Report 2020



Notes to Condensed Consolidated Interim Financial Statements

INCOME TAX CREDIT 7.
Hong Kong profits tax has been provided at the rate of
16.5% (2019: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period except for one
subsidiary of the Company which is a qualifying entity
under the two-tiered profits tax rates regime effective from
the year of assessment 2018/2019. The first HK$2,000,000
of assessable profits of this subsidiary is taxed at 8.25%
and the remaining assessable profits are taxed at 16.5%.
Taxes on profits assessable outside Hong Kong have been
calculated at the rates of tax prevailing in the jurisdiction

in which the Group operates.

B OEHRE P HAR BB EL

PIERER
SENERDIEEHARSESBEL /E5HER
RENZ16.5% (ZF—NE : 16.5%) LR
SHERRE - EAL TN — BB A IRIN - 5%
RAR[EB_E—/\/_E—NRREEIR
EHMRANSRBEFHENEE - ANE
AT & 2,000,0008 7T BY & 3R K i A #28.25%
NRARER - HHRERENEE16.5%89%R
g - BBLIMNEEB 2 ER TR RIBAIR
BAEBEENTIERBIRITRESE -

For the six months ended 30 June
HENB=1+81L/ER
2020 2019
_ECEF “E=E-NE
(Unaudited) (Unaudited)
(RIER) (Ris8B)

US$’000 US$’000
FE7T ET7T

Current BOEH
- Hong Kong -&58 - 10
— Outside Hong Kong - BBLIMEE 17 38
Net overprovision in prior periods Bt A B RTAR (37) (32)
Deferred IEAT - (745)
Total tax credit for the period HEREERRER (20$) (729)

BURR _S_STPHHRSE 16



10.

DIVIDEND

The Directors have not declared the payment of an
interim dividend for the six months ended 30 June 2020
(2019: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the loss
for the period attributable to owners of the Company of
approximately US$3,352,000 (2019: US$3,465,000), and
the number of 1,509,592,701 (2019: 1,509,592,701)
ordinary shares in issue during the period.

The Group had no dilutive potential ordinary shares in
issue for the period ended 30 June 2020 (2019: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired assets with a total cost of US$1,047,000 (2019:
US$105,000).

Assets with a net book value of US$10,000 were disposed
of by the Group during the six months ended 30 June
2020 (2019: US$3,000), at a net loss on disposal of
US$10,000 (2019: net loss of US$3,000).

1 7 Daohe Global Interim Report 2020

10.

B
B BE_S_SFEAB=1TBLER
ERETPHRR(CE-—NE - H) -

BREBE
EREABEDREHBALNTHEEABLES
#8#93,352,000% 55 ( _ 5 — N & : 3,465,000
=£70) REAB&TEBEREE1,509,592,701
B2 (CE—NF :1,509,592,701 &) 5t& -

REBE_F_FFRA/=TH0LHEBA 22T
WEEHTEREEENCEBR(CE—NF:
#) -

% - BERRE
REBE"S"EFRBE=+BI/XEHR  &A&%
BESEBESE1,047,000ET(_E—NF:
105,000%7C) L BE °

RBEE_E_EFRB=1+HIE/XEBA A&
BEREE@DPER10,000ET(CE—NF:
3,0003E00) B E - SREHEZFEE 10,000
=T (CE—NEF - FE1E3,00057T) ©



Notes to Condensed Consolidated Interim Financial Statements

B OEHRE P HAR BB EL

TRADE RECEIVABLES 11. ENBIERNR
RI|EHTR - [EINESERLEZE B GRS
B ETZIER DT T -

An ageing analysis of the trade receivables as at the end
of the reporting period, based on the invoice date and net

of loss allowance, is as follows:

30 June 31 December

2020 2019

_ECEF “E=E-NE

R"B=+8 +—8=1+—H

(Unaudited) (Audited)

(RARE%) (ReE)

US$’000 US$’000

F=T =TT

Within 30 days 308/A 2,617 3,071
31 to 60 days 3126008 490 2,139
61 to 90 days 612908 293 766
91 to 365 days 91 %3658 1,120 483
Over 1 year BE|—F 9 3
4,529 6,462
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12. TRADE PAYABLES 12. BIVBRENR
An ageing analysis of the trade payables as at the end of RIREHR  BUBZERREEZDHETZ
the reporting period, based on the invoice date, is as Rl O -
follows:
30 June 31 December
2020 2019
_ECEF “S-NE&E
R"B=+8 +—8=1+—H
(Unaudited) (Audited)
(RigE%) (&%)
US$’000 US$’000
F=ET ETT
Within 30 days 308/A 935 1,189
31 to 60 days 312608 161 515
61 to 90 days 61%290H 91 39
91 to 365 days 91 %3658 336 20
Over 1 year BE—F 48 57
1,571 1,820
13. COMMITMENTS 13. &iE

AEBRBSHARUBELAAE(CS-—NEF
+-B=+—8:#8)-

The Group had no capital commitments at the end of the
reporting period (31 December 2019: Nil).
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Notes to Condensed Consolidated Interim Financial Statements

14. RELATED PARTY TRANSACTIONS

(@)

(b)

Loan from a shareholder

At 30 June 2020, the loan from a shareholder is
unsecured, non-interest-bearing and repayable by
22 May 2021.

Compensation of key management personnel of the
Group:

BRSSP RFTM
14. BEHORS
(@) RE—BREER

(b)

RCE_FFRE=18 " XkE—3RR
ERRELER THRRAR_SE_—F
TR+ HRIEER -

REBEREEASZFH

For the six months ended 30 June
sZE/\B=1+B1L/ER

2020 2019

BT EF “ENEF

(Unaudited) (Unaudited)

(RSB H) ES &)

US$’000 US$’000
F=rx e
Short term employee benefits RHEE®RAN 395 478
Post-employment benefits [BERIKTEH
— defined contribution plans - EERHE 35 39
Total compensation paid to key ENPEZERBAEZ
management personnel FHRER 430 517

BURR _S_STPHHRSE 2 O



15. FAIR VALUE HIERARCHY OF FINANCIAL 15. ERTECALERBR

INSTRUMENTS
The carrying amounts and fair values of the Group’s rEBEMN T B REaERAYE (FBERE
financial instruments, other than those with carrying NPESEBEERINWT -
amounts that reasonably approximate to fair values, are as
follows:
Financial assets TREE

Carrying amounts Fair value

RBE NI
30 June 31 December 30 June 31 December
2020 2019 2020 2019

. -y R®F ENEF
AR=tB +—R=1+-8 ANR=tB +-R=1+-B

(Unaudited) (Audited) (Unaudited) (Audited)
(RREEH) (fes%) (RiesR) (E&%)
Note Us$’000 US$'000 US$'000 US$'000
Bt = e = F=x
Financial asset at fair value AZEST ABEL (a)
through profit or loss TREE 270 270 270 270
Equity instrument at fair  ZAYEST AEHY (b)
value through other 2ENECRATR
comprehensive income 71 - 71 -
Notes: ByEt
(a) The fair value of the financial asset at fair value through profit or () BN ESTAEBRCETREES AN EDZ2BHMER
loss is determined with reference to the quoted market price. BEE -
(b) The Group acquired an unlisted investment in corporate entity (b) AREBRPANE —BIE FHNEEmns . oS
during the period. The unlisted investment issued by corporate BTN LEMRE LR IRERBRRERERE
entity is measured at fair value based on the present value of BATESTE -

expected cash flows in the foreseeable future.
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15.

Notes to Condensed Consolidated Interim Financial Statements

FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Financial assets (continued)

Assets measured at fair values:

The following tables illustrate the fair value measurement

hierarchy of the Group's financial instruments:

15.

B OEHRE P HAR BB EL

ERTECAVERR @)

EREE =)
BN ESIECEE -
TREVAEETN T ECNVIESTSER !

As at 30 June 2020 (Unaudited)

RIEZEF/A=1+8 (RRESEK)

Fair value measurement using

RAUTSRESTAVESE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERME EXTHERE EAFTEER
LBE wAE BWAE
(E—R) (BZR=) (=) 5t
US$’000 US$’000 US$’000 US$’000
F=rx F=x F=rx F=T
Financial asset at fair value QBT AEBLG L
through profit or loss TREE 270 - - 270
Equity instrument at fair ~ ZAESTARMEE
value through other WEHCRATR
comprehensive income - - 71 71
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15. FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (continued)
Financial asset (continued)

Asset measured at fair value: (continued)

15. ERTECALERBR @)

EREE =)
BN ESIECEE © (#)

As at 31 December 2019 (Audited)
RIE-—NE+"_BA=+—08 (&=&%)

Fair value measurement using

RAUTSEBENTAVESE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

REEDS EATHRE SAFTHRRE

L IRE BAE BAE
(B5—8) (B5°R) (=) 5t
US$'000 US$'000 US$'000 US$’000
T3 F=7 £7T ET7T

Financial asset at fair value QBT AEL

through profit or loss TREE 270 - - 270

The Group did not have any financial liabilities measured
at fair value as at 30 June 2020 and 31 December 2019.

During the period, there were no transfers of fair value

measurements between Level 1 and Level 2 and no

transfers into or out of Level 3 (2019: Nil).

16. APPROVAL OF THE INTERIM FINANCIAL REPORT 16.

These condensed consolidated interim financial

statements were approved and authorised for issue by the

Board of the Company on 21 August 2020.
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Management Discussion and Analysis

B m R DT

Business Review

Overview

During the period under review, as impacted by the outbreak of
the COVID-19 pandemic and the down turning business
environment, the Group’s revenue decreased by approximately
48.8% to approximately US$18.7 million from approximately
US$36.6 million for the corresponding period last year.

The revenue of the Group’s trading and supply chain
management services dropped 53.8% from approximately
US$17.8 million to approximately US$8.2 million. In respect of
the Group’s online social platforms business, the overall
revenue from the online social platforms business slipped by
approximately 43.9% from approximately US$18.7 million to
approximately US$10.5 million.

Gross profit decreased by approximately 27.4% to approximately
US$5.4 million for the six months ended 30 June 2020 (2019:
approximately US$7.5 million). The increase in gross margin
was mainly attributable to the change in sales mix, in particular
the significant decline in the low margin advertising services

business of the online social platforms operation.

Other income for the six months ended 30 June 2020 amounted
to approximately US$1.7 million (2019: approximately US$0.5
million). The increase was mainly attributable to the reversal of
provisions in prior years.

Operating expenses for the six months ended 30 June 2020
amounted to approximately US$10.5 million, representing a
drop of approximately 14.4% from approximately US$12.2
million for the corresponding period last year. The decline in
operating expenses was mainly due to the reduction in
personnel costs as headcount reduced, advertising expenses
and travelling expenses as business activities decreased over
the period. The effect was partly offset by the provision for
impairment of property, plant and equipment, and right-of-use
assets totalled approximately US$0.8 million for the trading and
supply chain management services segment.

X¥OB

e

ROBEHA - Z2019BRBSHEAMRTIRE RACH
TMINEBRENEE  AEENNGEDBEFOHRN
36,600,000 7T D HU48.8% 247 18,700,0005ETT °

ANEBE D REEREE RN B 17,800,000
5T N 53.8% £ 8,200,000ETT » FLAEB Y
FHRTEEBEMS » B2V EEFNEEINEGS
£3%918,700,000Z 7T /& #143.9% 2 %9 10,500,000
ESI

BE_ES_E=EFAB=1T081E/ER  EFRHLN
27.4%%%95,400,00070 (— S5 — 14 ¢ 497,500,000
E50) c EANREN D EZHREERSES) - LU
B MR B ZEEVIE RSN E S RIFZEFEAE TER
o

BE_E_ESTA=THBLEERNEMIREN
1,700,000 70 ( _ 5 — /11 : £9500,000Z70) © %
BEDTFEBRBETERBRD -

BE_E_FEFT/B=1+HIL/NEBNEERAOR
10,500,0003=7C * BBAFFHIX912,200,000=7T
BK14.4% - EEBREBD DEEBHRETASRD
DBETHARDRRAEETETEROLUBESH
T RERBESBD c HFZED7 m%&ﬁ%i%ﬁ
RO NE - MBERRIEREAREESHN
800,000 370 BB B i ATIRSH o
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Loss for the six months ended 30 June 2020 was approximately
US$3.4 million (2019: approximately US$3.5 million). For the
six months ended 30 June 2019, if excluding the non-cash
amortisation of other intangible assets of approximately US$3.0
million and net of deferred tax credit of approximately US$0.7
million, the Group’s loss would have been approximately
US$1.2 million. The increase in operating loss for six months
ended 30 June 2020 was mainly a result of the decline in

business.

Segmental Analysis

Operating Segmentation

During the period ended 30 June 2020, the Group’s business
comprised two operating segments, namely (i) trading and
supply chain management services; and (ii) the operation of

online social platforms.

(i) Trading and supply chain management services
During the period under review, the shipment value for
trading and supply chain management services fell by
approximately 43.1% from approximately US$64.8
million to approximately US$36.9 million.

Geographical Analysis

BE B EBEFAB-1+HIENEENBENR
3,400,000 7T ( _ = —J1F : 93,500,000 7T ) °
BE_S-NEFERB=181NER - §ilkIFR:
Himp & E#E403,000,000=7T » JORELRIE
& #9700,000%7T - AEBHEIEKR 1,200,000
ET - -HE BT EFAB=THIEABEENEEE
BIBINFEZERERBD -

DD

HEDBR

BE_S_SFAB=TBILHE AEEXHBR
PEMBEEDE  DOHEZRHBREERYE - R
(i) EEBHE LIRS -

(i) EBIZRUEREIERS
ROBHA B RHEEESERFONES
2 18 B3 %V 64,800,000 7T & D 9 43.1% & £
36,900,000 27T °

BT

Shipment value

NEERE
For the six months ended 30 June

BEB=1+B1L7EBR

2020 2019

_ETEF “E-NE

(Unaudited) (Unaudited)

(RIRER) (CRiCER)

US$’ million US$’ million

EEEST EEESm

North America L= 21.7 35.5
Europe Bl 10.5 20.4
Others Eib 4.7 8.9
Total a5t 36.9 64.8
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(ii)

Shipments to North America dropped by approximately as
38.9% to approximately US$21.7 million. Nevertheless, JT °
North America remained the largest market for the Group, 58
accounting for approximately 58.8% of the Group’s total
shipment value (2019: approximately 54.8%).

Shipments to Europe fell by approximately 48.5% and

Management Discussion and Analysis

BEESmR DN

EMTESRDK38.9% 2 %21,700,000=
o BB - U=

MDRAEEHRADE » 6K

BN EEREN58.8%(_5—

EBMBITEE R D K948.5%

NE : %954.8%) °

ENEERERN

accounted for approximately 28.5% of total shipment 28.5% (—F—NE : £131.5%) °
value (2019: approximately 31.5%).
Shipments grouped under “Others”, comprising mainly (Emj DEEB TN BEFERBARFIRONY

shipments to the southern hemisphere represented
approximately 12.7% of the total shipment value (2019: 13.7%) °
approximately 13.7%). A decline of approximately 47.2%
to approximately US$4.7 million in shipments was

recorded.

During the period under review, revenue from trading and
supply chain management services was approximately
US$8.2 million (2019: approximately US$17.8 million),
representing approximately 44.0% (2019: approximately
48.8%) of the Group's total revenue.

ROB#ERn &
8,200,000%75 (—
BREBRING K 44.0% (=

BN EERENI2.7%
NES MER47.2% 2% 4,700,000 =TT °

—E-NEFER

SRHEEBESERBONDNR

£—NE : 917,800,000 ) -

— 1 : §948.8%) °

Operation of online social platforms (i) SR LIRS
The revenue of operation of online social platforms for ROBEHA  TEH 288 EBK
the period under review fell by approximately 43.9% 18,700,000 275 Bl %9 43.9% £ %9 10,500,000
from approximately US$18.7 million to approximately ETT °
US$10.5 million.
For the six months ended 30 June
BENRB=1BLER
2020 2019
“ECEF —E=-NEF
(Unaudited) (Unaudlted)
(RICE) (CRAEE)
US$’ million US$’ million
EEES EEES
Internet value-added services (“IVAS”) GBI ERY
revenue (T B2ERSS]) N 5.8 9.2
Advertising and other services income EEREMRFEUA 4.7 9.5
Total revenue R e 10.5 18.7
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IVAS revenue decreased by approximately 37.0% year-on-
year to approximately US$5.8 million (2019: approximately
US$9.2 million) mainly due to the intense competition in
the live streaming business in the People’s Republic of
China (the “PRC”) from other new entertainment platforms
in the market, such as Douyin and Kuaishou etc.,
compounded by fast changing trends and tastes of users that
adversely affected its business performance. Meanwhile, the
weak macroeconomic conditions and the implementation
of measures to reduce the local transmission of COVID-19
in Mainland China had also caused disruption in business
activities, advertising and other services income slipped
almost by half to approximately US$4.7 million (2019:
approximately US$9.5 million).

Financial Review

Financial Resources and Liquidity

The Group had cash and cash equivalents of approximately
US$10.7 million as at 30 June 2020 (31 December 2019:
approximately US$12.7 million). In addition, the Group had
total banking facilities of approximately US$6.3 million,
including borrowing facilities of approximately US$1.2 million
as at 30 June 2020 (31 December 2019: approximately US$5.7
million and approximately US$0.7 million, respectively).

The Group had a current ratio of approximately 1.4 (31
December 2019: approximately 1.5) and a gearing ratio of
approximately 0.18 (31 December 2019: approximately 0.06),
based on an interest-bearing borrowing of approximately
US$1.1 million (31 December 2019: approximately US$0.6
million) and total equity of approximately US$6.3 million as at
30 June 2020 (31 December 2019: approximately US$9.8
million). There has not been any material change in the Group’s
borrowings since 30 June 2020.

Trade receivables amounted to approximately US$4.5 million
as at 30 June 2020 (31 December 2019: approximately US$6.5
million). Gross trade receivables aged over 90 days, which
amounted to approximately US$2.3 million, are being carefully
monitored by the management and sufficient provisions have
been made.

The Group has a prudent treasury policy to manage its
investments in financial products such as wealth management
products and shares. All investments must be conducted in
accordance with such treasury policy with the view to
maximise the utilisation of the Group’s surplus cash received
from its business operations.
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The Group's net asset value amounted to approximately US$6.3
million as at 30 June 2020 (31 December 2019: approximately
US$9.8 million).

The majority of the Group’s transactions during the period
under review were denominated in US dollars, Hong Kong
dollars and Renminbi. To minimise foreign exchange risks,
sales and purchases are generally transacted in the same
currency.

As at 30 June 2020, the Group had no material contingent
liabilities or guarantees, or charges on any assets of the Group.

Remuneration Policy and Staff Development Scheme

As at 30 June 2020, the Group had 338 employees (2019: 381).
Total staff costs for the period under review amounted to
approximately US$6.0 million (2019: approximately US$7.0
million).

The Group offers competitive remuneration schemes to its
employees based on industry practice, and the performance of
the individual employee and that of the Group. In addition, the
Company has adopted a share option scheme for eligible
persons and discretionary bonuses are payable to staff based on
his or her individual performance and that of the Group as a
whole.

Prospects

The COVID-19 pandemic has spread with alarming speed,
infecting millions and triggered the most severe economic
shock in decades. After six months of the outbreak, the path to
economic recovery remains highly uncertain, with new rounds
of lock downs in many countries recently. In particular US, the
biggest market for trading and supply chain management
services segment, the number of infections continues to rise in
certain key hotspot states, which severely impacted the local
economy. The number of bankruptcies and closure of stores are
increasing over the period. Besides, the recent development of
the US-China trade and technology wars, and political
instability will likely worsen the global economy. The
management expects the demand on sourcing and supply chain
management operation will remain stagnant in the second half
of 2020. To cope with the challenging business environment,
the management is on the one hand working closely with its
customers and supply chain partners, and on the other hand,
taking proactive measures to mitigate the operational risk,
enhance operational efficiency and reduce costs.

Management Discussion and Analysis

BEESmR DN
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The business environment for operation of online social
platforms became increasingly challenging since the
government imposed a new policy in the second half of 2018
and the emergence of new entertainment platforms, including
but not limited to Douyin and Kuaishou, which posed great
challenges to the live streaming business. To cope with these,
management will keep exploring new ideas to diversify their
business such as advertising service, selling of mini figures and
blind box. Unfortunately, the outbreak of COVID-19 has
significantly impacted the macroeconomic conditions and
slowed down the development of these businesses.
Nevertheless, the management perceives the growth potential
of blind box and will continue to put more resources to expand
this segment such as promoting and cooperating with other
online stores and sourcing unique design and exclusivity
products. Besides, the Group will continue to explore and

develop new and innovative mobile games in the future.

To summarise, the Group will continue to closely monitor the
macroeconomic development. With the strategies and measures
in place, the management believes that the Group will get
through this difficult time and strengthen its foundation for long

term development.

Significant Investments, Material Acquisitions or Disposals
During the six months ended 30 June 2020, the Group did not
have any significant investments, material acquisitions or

disposals.
Events after the Reporting Period

There have been no material event occurring after the end of

the reporting period and up to the date of this report.
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General Information
—RER

CONTRACTUAL ARRANGEMENTS

Loovee Holdings Inc. (“Loovee”), through Loovee Science and
Technology Development Co. Ltd.* (RYIITTEAMERI F B R A7)
(the “OPCO”) and its subsidiaries (the “OPCO Group”), is principally
engaged in the development and operation of online social
platforms. The OPCO is a limited liability company established
under the laws of the PRC and is owned as to 80% by Mr. LI Feng*
(%) and 20% by Mr. LIAO Guoxin* (B2 Bl #7), equity owners of
the OPCO nominated by the Company (the “VIE Equity
Owners”).

On 24 April 2017, Loovee Science and Technology (Shenzhen)
Co. Ltd.* (BIERE (R BRZT), a company established
under the laws of the PRC and an indirect wholly-owned
subsidiary of Loovee (the “WFOE”), the OPCO and the VIE
Equity Owners entered into certain structured contracts
namely, the Exclusive Technology Consulting and Services
Agreement, the Business Operation Agreement, the Exclusive
Call Option Agreement, the Equity Interest Pledge Agreements,
the Powers of Attorney, the Commitment Letters and the
Spousal Consent Letters (collectively, the “VIE Contracts”) to
enable the financial results, the entire economic benefits and
the risks of the business of the OPCO Group to flow onto the
WFOE and to enable the WFOE to gain control over the OPCO
Group (the “Contractual Arrangements”).

Financial contribution of the OPCO Group to the Group

The aggregate revenues of the OPCO Group that were
attributable to the Group through VIE Contracts amounted to
approximately US$9,564,000 (2019: approximately
US$18,710,000) for the six months ended 30 June 2020. As at
30 June 2020, the net assets attributable to the OPCO Group
were approximately US$9,851,000 (2019: approximately
US$10,301,000).

*  For identification purpose only

BNZH

Loovee Holdings Inc. ([ %40 |) 3538 R4 T 4L HER 52
FREBRAI(Torco)) RENE AT ([OPCOE
B TENSHERLEBEMRFE - OPCORIR
BOBEERIICBRAT  BAQTIRBZ OPCO
REFEAZTELE  BAHMAE(VIERERS
A D) DRIET 80% K2 20% i

RIS—CHENB_+008 - LN (R BRA
FY(—EREPREERRICAT R BHESD
EWEAQT) (WFOEJ) + OPCO L2 VIE RS A
TUETHBEESH - BBREMZARSHBE - #55
TsE  BRESRDE  REEPRE  BEE
5T ABNREBASR (HE [VIEGK]) - BUE
OPCOSEBEHM W HHER - DECEN m KRR
AWFOE * 1l Z2 WFOEER 1S ¥§ OPCO & & i 1% il &
([BRZH]) -

OPCOEBHAEB o MEER
REE_S_FFENAB=1+HILNER  A5£EES
VIES K /B15 OPCOE B 2 R N & %075 9,564,000 3
T(ZE—NE: 18,710,000E7T) - R_E_=
FAB=ZTB OPCOEBRGEEFTENR
9,851,000%E7T (—E—NE : £910,301,00037T) ©

* (EHGES)
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CONTRACTUAL ARRANGEMENTS (continued)

Reasons for the Contractual Arrangements

According to the Negative List* (INEHREEANFBISIEE
(B@EE)) (the 2019 version which was effective from 30 July
2019 to 22 July 2020 and the 2020 version which was in effect
from 23 July 2020) (the “Negative List”), value-added
telecommunications service business is restricted for foreign
investors and foreign ownership in such business (except
e-commerce, domestic multi-party communication, storage and
forwarding, call center) cannot exceed 50%, and in particular,
internet cultural business (except for music) is prohibited for

foreign investors.

The OPCO Group is principally engaged in the development
and operation of online social platforms which is considered to
be engaged in the provision of value-added telecommunications
services and the internet cultural business, a restricted and
prohibited business respectively for foreign investors pursuant to
the Negative List. As the Group does not possess the required
qualifications, Loovee cannot directly or indirectly hold the equity

interest in the OPCO as a foreign investor.

In order to comply with the applicable PRC laws and
regulations including the Negative List, the WFOE, the OPCO
and the VIE Equity Owners entered into the VIE Contracts to
enable the financial results, the entire economic benefits and
the risks of the business of the OPCO Group to flow onto the
WEFOE and to enable the WFOE to gain control over the OPCO
Group.

Summary of the major terms of the VIE Contracts
The following sets out the principal terms of the VIE Contracts,

which were in place since 1 June 2017:

1. The Exclusive Technology Consulting and Services
Agreement was entered into between the WFOE and the
OPCO for an initial term of 10 years from the date of
execution (which may be extended at the sole discretion
of the WFOE), pursuant to which the WFOE has the
exclusive rights to provide the OPCO with consulting
services at a service fee that equal to 100% of the net
profit of the OPCO after deducting taxes, costs and
expenses incurred during the course of business.

*  For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)
Summary of the major terms of the VIE Contracts (continued)

2.

The Business Operation Agreement was entered into between
the WFOE, the OPCO and VIE Equity Owners for an initial
term of 10 years from the date of execution (which may be
extended at the sole discretion of the WFOE) pursuant to
which the VIE Equity Owners agreed that, without the prior
written consent from the WFOE, the OPCO would not enter
into any transaction or perform any act that could materially
affect its assets, businesses, personnels, undertakings, rights or
operations. The VIE Equity Owners also agreed (i) to vote for or
appoint nominees designated by the WFOE to serve as the
directors, chairman, general managers, financial controllers
and other senior managers of the OPCO; (ii) to accept and
implement proposals set forth by the WFOE regarding
employment, day-to-day business operations and financial
management; and (iii) to unconditionally transfer any dividend
or other interest declared by the OPCO to the WFOE.

The Exclusive Call Option Agreement was entered into by
the WFOE, the OPCO and the VIE Equity Owners which
shall remain effective until all the equity interests in the
OPCO held by the VIE Equity Owners are transferred or
assigned to the WFOE or its designated party. Pursuant to
the Exclusive Call Option Agreement, the VIE Equity
Owners unconditionally and irrevocably grant the WFOE
an irrevocable and exclusive option to purchase or
designate one or more persons to purchase, to the extent
permitted under the relevant PRC laws and regulations, all
or part of their equity interests in the OPCO at the total
purchase price of RMB10,000 for 100% of the equity
interests, or 1% of the evaluation price or the minimum
price permitted by the then applicable PRC laws (if
evaluation is required).

The OPCO also grants the WFOE an irrevocable and
exclusive option to purchase or designate another party to
purchase, to the extent permitted under the relevant PRC
laws and regulations, any or all of the assets owned by
the OPCO (including its equity interest in Leyi Science
CRYITREMEERAT)) at

the lower of (i) the book value; and (ii) the minimum price

and Technology Co. Ltd.*

permitted by the then applicable PRC laws.

*  For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)
Summary of the major terms of the VIE Contracts (continued)

4.

The Equity Interest Pledge Agreement was entered into by
the WFOE (as pledgee) and the VIE Equity Owners (as
pledgers) which was effective on the date when the
pledge of the equity interests in the OPCO was registered
on the register of members of the OPCO and shall remain
binding until the VIE Equity Owners discharge all their
obligations under the Contractual Arrangements or
termination of the VIE Contracts (other than the Equity
Interest Pledge Agreement).

Pursuant to the Equity Interest Pledge Agreement, the VIE
Equity Owners agreed to pledge all of their equity
interests in the OPCO (including any equity interest
subsequently acquired or subscribed) to the WFOE to
guarantee the performance by the OPCO and the VIE
Equity Owners of their respective obligations under the

Contractual Arrangements.

The Powers of Attorney were entered into by the VIE
Equity Owners for an initial term of 10 years from the
date of execution (which may be extended at the
discretion of WFOE). Pursuant to the Powers of Attorney,
each of the VIE Equity Owners irrevocably appointed the
WEFOE as their attorney-in-fact to act for all matters
pertaining to the OPCO and to exercise all of their rights
as shareholders of the OPCO.
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CONTRACTUAL ARRANGEMENTS (continued)
Summary of the major terms of the VIE Contracts (continued)

6. The Commitment Letters were entered into by the VIE

Equity Owners pursuant to which the VIE Equity Owners

irrevocably undertook that:

(i)

(ii)

(iii)

(iv)

for whatever reason the equity interests in the
OPCO are transferred or inherited to other person(s)
(including but not limited to bankruptcy, divorce or
death of the VIE Equity Owners), such transferee(s)
or successor(s) shall be legally bound by the VIE
Contracts (as appropriate) and such transfer or
inheritance or other relevant arrangement shall not
contravene the VIE Contracts unless with the prior
written consent from the WFOE;

all the equity interests held in the OPCO shall not
form part of their matrimonial property and all
decisions made by them in the OPCO shall not be
affected by their spouses;

they shall not, whether directly or indirectly through
any other person or entity, participate in, carry out,
acquire or hold any interest in any business which is
or may be in competition with the OPCO or its
related companies, and shall not do anything which
gives rise to any conflict of interest between them
and the WFOE;

they shall transfer any assets of the OPCO obtained
as a result of the liquidation of the OPCO to the
WEFOE at nil consideration or the lowest price
permitted by the applicable laws; and

they shall unconditionally return any proceeds
received as a result of the exercise of the option
under the Exclusive Call Option Agreement to the
WEFOE or its designated party.
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CONTRACTUAL ARRANGEMENTS (continued)
Summary of the major terms of the VIE Contracts (continued)

7.

The Spousal Consent Letters were entered into by the

spouses of the VIE Equity Owners (the spouse of each of

the VIE Equity Owners executed a Spousal Consent Letter

separately). The spouse of each of the VIE Equity Owners

irrevocably agreed that:

(i)

(ii)

(iii)

(iv)

all the equity interests held by the VIE Equity
Owners in the OPCO and all the benefits generated
from these equity interests do not form part of their

matrimonial property;

all the benefits generated from the equity interests in
the OPCO belong to the VIE Equity Owners and can
be dealt with in any way by the VIE Equity Owners
without the consent of their spouses;

the VIE Equity Owners may execute any supplemental
document to the relevant VIE Contracts without the
signature, confirmation, consent and approval from

their spouses; and

they shall be bound by the relevant VIE Contracts in
the event that they obtain any equity interest in the
OPCO held by the VIE Equity Owners for any

reason.

Risks associated with the Contractual Arrangements and

actions taken by the Company to mitigate the risks

The following are risks associated with the Contractual

Arrangements. Further details of the risks were set out in the
circular of the Company dated 28 April 2017.

The PRC government may determine that the VIE

Contracts do not comply with applicable regulations

The VIE Contracts may not be as effective as direct

ownership in providing control over the OPCO

The VIE Equity Owners may potentially have potential

conflicts of interest with the Group
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CONTRACTUAL ARRANGEMENTS (continued)

Risks associated with the Contractual Arrangements and

actions taken by the Company to mitigate the risks (continued)

- Certain provisions in the VIE Contracts may not be
enforceable under the PRC laws

—  The Contractual Arrangement under the VIE Contracts
may be subject to the scrutiny of the PRC tax authorities

and additional tax may be imposed

—  The Group does not have any insurance which covers the
risks relating to the VIE Contracts and the transactions

contemplated thereunder

- WFOE’s ability to acquire the equity interests in the
OPCO may be subject to various limitations and
substantial costs

- Economic risks the WFOE bears as the primary beneficiary
of the OPCO, financial support to the OPCO and

potential exposure of Loovee to losses

- Uncertainty to the Group when the foreign ownership
restriction in value-added telecommunications services is

relaxed

In order to mitigate the risks of the Contractual Arrangements,
the Company had adopted a series of internal control measures
including, among others, appointing an executive director or
senior management to the board of the OPCO (the “Responsible
Director”) to enforce all management controls of the OPCO. As
at the date of this interim report, Mr. LI Feng* (35i%) has been
appointed as the Responsible Director and he conducted
regular site visits to the OPCO and conducted interviews with
the relevant senior management of the OPCO every six months
and submitted the interview notes to the designated Director of
the Board.

*  For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)

Risks associated with the Contractual Arrangements and
actions taken by the Company to mitigate the risks (continued)
The Responsible Director will also consult the Company’s PRC
legal adviser (the “PRC Legal Adviser”) from time to time to
check if there are any legal developments in the PRC affecting
the arrangement contemplated under the VIE Contracts, and
immediately report to the designated Director of the Board
thereafter so as to allow the Board to determine if any

modification or amendment is required to be made.

Requirements related to Contractual Arrangements (other than

relevant foreign ownership restrictions)

1. As advised by the PRC Legal Adviser, the VIE Contracts
do not violate mandatory provisions of laws and
regulations of validity nature, including those applicable
to the business of the WFOE and the OPCO, and the
articles of association of the WFOE and the OPCO. The
VIE Contracts are legally binding on each relevant party
to the VIE Contracts and shall not be deemed as
“concealing illegal intentions with a lawful form” and
void under the PRC contract law. The GAAP’s Notice 13
prohibits foreign investors from using any agreements or
contractual agreements to gain control of or operate an
online game business in the PRC. Taking into account that
details of the implementation and the scope for execution
of the GAAP’s Notice 13 have not yet been issued by the
relevant authorities and based on confirmations by the
relevant authorities in the interviews with the same, the
PRC Legal Adviser is of the view that the VIE Contracts
would not constitute a violation of the GAAP’s Notice 13.
The WFOE had not encountered any interference or
encumbrance from any governing bodies in operating its
business through the OPCO under the VIE Contracts.
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CONTRACTUAL ARRANGEMENTS (continued)
Requirements related to Contractual Arrangements (other than
relevant foreign ownership restrictions) (continued)

2. The VIE Contracts are governed by and will be construed in
accordance with the PRC laws and contain a provision for
resolving disputes by arbitration at South China International
Economic and Trade Arbitration Commission* (2 g Bl BR 48
BE 5MEZ E ) in accordance with its arbitration rules.
The VIE Contracts provide that the arbitration tribunal may
award remedies over the equity interests or assets of the
OPCO, injunctive relief (e.g. for the conduct of business or
to compel the transfer of assets) or order the winding up of
the OPCO. The VIE Contracts also include a clause in
relation to dispute resolution among the parties where,
when awaiting the formation of the arbitration tribunal or
otherwise under appropriate conditions, the parties thereto
may seek temporary injunctive relief or other temporary
remedies from the courts in Hong Kong, Bermuda, the PRC
and the locations where the principal assets of the Company
or the OPCO are located. However, the PRC Legal Adviser
is of the view that pursuant to the PRC laws, the arbitration
tribunal may have no power to grant the aforementioned
remedies or injunctive relief or to order the winding up of
the OPCO. In addition, even though the VIE Contracts
provide that overseas courts (e.g. courts in Hong Kong and
Bermuda) shall have the power to grant certain relief or
remedies, such relief or remedies may not be recognised or

enforced under the PRC laws.

* For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)

The Subject Persons Undertaking

Each of Mr. ZHOU Xijian, Mr. ZHANG Qi and Mr. ZHOU
Congwei (collectively, the “Subject Persons”) has undertaken to
the Company that (the “Subject Persons Undertaking”), after
completion:

(i) he shall maintain his PRC nationality so as to be qualified
as a “PRC investor”; and

(i) he shall only dispose of any of his interest in the shares, if:

(a) after such disposal, the Company shall still be
considered as “controlled” by “PRC investors”;

(b)  all the other Subject Persons have given their written
consent to such disposal; and

(c) where the disposal would result in the Subject
Persons together holding not more than 50% voting
rights in the Company, the transferee in such a
disposal must:

(1) bea “PRC investor”; and

(2)  provide the same undertaking to the Company
as the Subject Persons did.

Prior to such disposal, the Subject Persons must
demonstrate to the satisfaction of the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) that the Company shall remain “controlled”
by “PRC investors” after such disposal.

The aforesaid undertakings were made to the Company solely
for the purpose of complying with the relevant foreign
investment laws and related laws applicable to the Group from
time to time in connection with domestic investment and shall
remain effective until compliance with the relevant foreign
investment laws and related laws is not required and shall only
be terminated subject to the approval of the Company and that
the Subject Persons can demonstrate to the satisfaction of the
Company and the Stock Exchange that the Group is no longer
required to comply with the relevant foreign investment laws
and related laws in relation to domestic investment.
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CONTRACTUAL ARRANGEMENTS (continued)

The Subject Persons Undertaking (continued)

Each of the Subject Persons confirmed to the Company that
they had complied with the undertaking for the period from the
completion of acquisition, up to and until 30 June 2020.

The Company’s Undertaking
The Company has undertaken to the Stock Exchange (the
“Company’s Undertaking”) that:

1. the Company shall at all times enforce the letters of
undertakings provided by the Subject Persons; and

2. save for any issue of new shares pursuant to the exercise
of any share options, the Company shall not issue any
new shares to any person(s) who is/are not the Subject
Persons, whether pursuant to the specific mandate and/or
the general mandate from the shareholders, unless the
following conditions are satisfied: (i) the aggregate
shareholdings of all the Subject Persons would represent
not less than 50% (or such other percentage shareholding
in the Company as required by the applicable PRC laws
and regulations from time to time as confirmed in writing
by the Company’s PRC Legal Adviser to ensure “control”
of the Company so that the VIE Contracts continue to be
in full force and effect) of the enlarged issued share
capital of the Company, assuming all share options have
been fully exercised, upon completion of such issue of
shares; and (ii) the Stock Exchange has confirmed in
writing that it has no objection to the proposed issue of
shares. If so requested by the Stock Exchange, the
Company shall provide to the Stock Exchange with a legal
opinion issued by a PRC legal adviser for its assessment of
the implications (if any) of the proposed issue of shares
under the prevailing applicable PRC laws and regulations.
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CONTRACTUAL ARRANGEMENTS (continued)

The Company’s Undertaking (continued)

The Company’s Undertaking shall continue in full force and
effect unless and until the Company is no longer required to
comply with the relevant PRC laws and regulations governing
the VIE Contracts and the Stock Exchange has given its written
consent for the termination of the Company’s Undertaking.

The Company confirmed that it had complied with the
Company’s Undertaking for the period from the completion of
acquisition, up to and until 30 June 2020.

MATERIAL CHANGES

Save as disclosed above, there had not been any material change in
the Contractual Arrangements and/or the circumstances under
which they were adopted for the six months ended 30 June
2020.

UNWINDING OF THE CONTRACTUAL ARRANGEMENTS
Pursuant to the relevant provisions of the VIE Contracts, the
WFOE has the right to unwind the VIE Contracts as soon as the
relevant PRC laws allow the WFOE to register itself as the
shareholder of the OPCO. The VIE Equity Owners have also
undertaken that in the event the relevant PRC laws allow the
WEFOE to operate the business of the OPCO without the VIE
Contracts in the future, they shall unwind the VIE Contracts and
return any consideration received if the WFOE or its designated

party acquires the equity interests in the OPCO from them.

Up to 30 June 2020, there had not been any unwinding of any
Contractual Arrangements, nor had there been any failure to
unwind any Contractual Arrangements when the restrictions
that led to the adoption of the Contractual Arrangements are

removed.
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SHARE OPTION SCHEME

The Company adopted the 2011 Share Option Scheme pursuant
to an ordinary resolution passed at the annual general meeting
of the Company on 29 August 2011. The 2011 Share Option
Scheme will remain in force for a period of 10 years up to
2021. Under the 2011 Share Option Scheme, the Board or a
committee thereof may grant options to eligible persons to
subscribe for shares in the Company at a price per share of at
least the higher of (i) the closing price of a share as stated in the
daily quotation sheets issued by the Stock Exchange on the date
of the offer of the relevant option; and (ii) the average closing
price of the shares as stated in the daily quotation sheets issued
by the Stock Exchange for the five business days immediately
preceding the date of offer, provided that the exercise price
shall in no event be less than the nominal amount of one share.
Written acceptance is required on acceptance of the grant of
options. The maximum number of shares which may be issued
upon the exercise of all outstanding options granted under the
2011 Share Option Scheme and any other scheme to be
adopted by the Company from time to time must not in
aggregate exceed 30% of the share capital of the Company in
issue from time to time. The Company has no legal or
constructive obligation to repurchase or settle the share options

in cash.

No share options were granted, outstanding, lapsed, cancelled
or exercised at any time during the six months ended 30 June
2020.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”) (Cap. 571, Laws
of Hong Kong)) as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities (the “Listing Rules”), to be notified to the Company
and the Stock Exchange, were as follows:
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING

SHARES AND DEBENTURES OF THE COMPANY AND

ITS ASSOCIATED CORPORATIONS (continued)

(@) Interests and short positions in the shares of the
Company and its associated corporations

EERALIREEKEECRD HER
DRESP LS =)

@ RAQRIREMEEBZRODPEHERK
B

Approximate
percentage
in the issued share

Number of Ordinary capital as at

Name of Directors Capacity Shares held 30 June 2020
(Note 2)
RIS”SF
NB=+8
tE#TRA
Ens 1) FREEBRROHEE Ly O[=Payad
(Mes£2)
Long position in the shares of the Company
RARIRBBE
ZHOU Xijian Interest of controlled 664,121,427 43.99%
BFHER corporations (Note 1)
SRAAB LR
(MH5E1)
WONG Hing Lin, Dennis Beneficial owner 3,750,000 0.25%
BET BEREEA
WANG Arthur Minshiang Beneficial owner 390,000 0.03%

T8 BEREEA

Long position in the share of associated corporation — Daohe Global Investment Holding Limited (“Daohe

Global Investment”) (Note 1)

RAEBEEROD<CBE — ENRREREZRSRATD ([(BNRRRE]) (Mst1)

ZHOU Xijian Beneficial owner
B#HER BRHEA
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS (continued)

(@)

Interests and short positions in the shares of the

Company and its associated corporations (continued)
Notes:

(1) Of these shares, (i) Sino Remittance Holding Limited (“Sino
Remittance”) owned 512,250,000 shares, (ii) Fame City
Developments Limited (“Fame City”) owned 59,690,535 shares, (iii)
Oceanic Force Limited (“Oceanic Force”) owned 92,042,892
shares and (iv) Winning Port International Limited (“Winning Port”)
owned 138,000 shares. Sino Remittance, Fame City, Oceanic Force
and Winning Port are wholly-owned subsidiaries of Daohe Global
Investment, which is in turn held by Mr. ZHOU Xijian (Director of
the Company) and Mr. ZHANG Qi (former director of the
Company) as to 80% and 20% respectively. As such, Mr. ZHOU
Xijian was deemed to be interested in the shares of the Company in
which Sino Remittance, Fame City, Oceanic Force and Winning
Port were interested by virtue of the provisions of Part XV of the
SFO.

2) Calculated on the basis of 1,509,592,701 shares in issue as at 30
June 2020.

Save as disclosed in the foregoing, as at 30 June 2020,
none of the Directors or Chief Executive of the Company
or their respective close associates had any interests or
short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept pursuant to
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES
Save as disclosed above, at no time during the period under

review was the Company, or any of its subsidiaries a party to

any arrangements to enable the Directors (including their

spouses and children under 18 years of age) to acquire benefits

by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2020, the following shareholders (other than the RTCETEFRE=4E " NIERB(ARIEER
TEURERIN) IRANT e RD RABRER D PHEER
SEAANNTREZBSRBEFEANEI36EEELER

ITERBCEDBRKRE

Directors and Chief Executive of the Company) had interests or
short positions in the shares and underlying shares of the

Company as recorded in the register required to be kept by the MorRo®E
Company under Section 336 of the SFO:
Long position in the Share of the Company REARTIRIPBE

Approximate
percentage
in the issued

Name of Number of shares share capital
substantial shareholders Capacity held of the Company
(Note 3)
(g VNS
BEE8ITRAK
TERIHT BB B3 FERBEE = Palnd
(5t 3)
Sino Remittance Beneficial owner (Note 1) 512,250,000 33.93%
T=hE EmEEA (Mt
Oceanic Force Beneficial owner (Note 1) 92,042,892 6.10%
EmEEA(WEED
Daohe Global Investment Interest of controlled 664,121,427 43.99%
BURREE corporations (Note 1)
SiEhlEE < B (BYEE1)
Legian Investment Limited Beneficial owner (Note 2) 178,875,000 11.85%
EmEEA (W5E2)
ZHOU Congwei Interest of controlled 178,875,000 11.85%
IR E corporation (Note 2)
S EE R s (EE2)
TSANG Chun Ho, Anthony Beneficial owner 77,625,000 5.14%

BERE
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS (continued)

Notes:

(1) Of these shares, (i) Sino Remittance owned 512,250,000 shares, (ii) Fame
City owned 59,690,535 shares, (iii) Oceanic Force owned 92,042,892
shares and (iv) Winning Port owned 138,000 shares. Each of Sino
Remittance, Fame City, Oceanic Force and Winning Port are wholly-
owned subsidiaries of Daohe Global Investment. As such, Daohe Global
Investment was deemed to be interested in the shares of the Company in
which Sino Remittance, Fame City, Oceanic Force and Winning Port were
interested by virtue of the provisions of Part XV of the SFO.

(2) Mr. ZHOU Congwei was deemed to be interested in the shares of the
Company held by Leqian Investment Limited, a company wholly-owned
by Mr. ZHOU Congwei by virtue of the provisions of Part XV of the SFO.

(3) Calculated on the basis of 1,509,592,701 shares in issue as at 30 June
2020.

Save as disclosed above, as at 30 June 2020, the Company had
not been notified of any interests or short positions in the shares
and underlying shares of the Company which are required to
be recorded in the register required to be kept by the Company
under Section 336 of the SFO.

INTERIM DIVIDEND

The Board has resolved not to declare the payment of any
interim dividend for the six months ended 30 June 2020 (2019:
Nil).

PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries purchased, sold or

redeemed any listed securities of the Company.

General Information

—HER

TERBCERZEXE #)

Bifa -

(1 BRI R 1D O (i) EE & % 15512,250,000 % + (ii)Fame City
#7559,690,53502 (i) Oceanic Force##5 92,042,892 + &
(iv) Winning Port#% 5 138,000  ZE (& - Fame City » Oceanic
Force & Winning Port¥ 9 RBFRIRK L EC T ENBAT - B
It - IRBBSRIEEAIE XVE K - BIRIREERRR
BEEZEDE - Fame City » Oceanic Force & Winning Port TR 52
KRR REE -

2) IREEBSRBSEFEMHSXVIEZEN  BRELERRRED
W2 EWH2 /AT Legian Investment Limited FTRFEA N TR
1P ©

3) BIR_E_SERB=1+B2B%&{7K8{D1,509,592,701 5t

=

PR ESTATIEEE ) 5\47j347ﬁjf54—£§:i{—gjq N/
SUEET TR AR BRIDRABBR D PHEA
SCAANTRIEZ S REISERAIZE 336%%%?%522%%5
i EmIKS -

PHRR
EFTERINBE_F_SFE=1TBLEBR
ERETPHRI(CE-—NF  H#) -

BE  BEURORY
BE_S_SFR=TBILEBR  xATAHEE
TNEAIREES DERBOARIET LHE
%o

BURR _S_STPHHRSE 4 6



47

AUDIT COMMITTEE

The audit committee of the Company has reviewed the
accounting policies adopted by the Group including review of
the unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2020. Such condensed consolidated interim financial
information has not been audited nor reviewed by the
Company’s independent auditor.

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2020, save for the deviation as described
below:

Code Provision E.1.2 of the CG Code requires the Chairman of
the Board to attend the annual general meeting held on 28 May
2020 (the “2020 AGM”). Due to the outbreak of COVID-19
Pandemic and the relative entry restrictions, Mr. ZHOU Xijian
was not able to attend the 2020 AGM. Mr. WONG Hing Lin,
Dennis, an Executive Director and the Chief Executive Officer
of the Company, acted as the Chairman of the 2020 AGM to
ensure that an effective communication was carried out with
the shareholders of the Company.

UPDATE ON DIRECTORS’ INFORMATION PURSUANT
TO RULE 13.51B(1) OF THE LISTING RULES

Save as disclosed below, the Company is not aware of any
other information which is required to be disclosed in this
interim report pursuant to Rule 13.51B(1) of the Listing Rules
since the date of 2019 Annual Report of the Company.

1. Mr. HO Chi Kin has resigned as an Executive Director, a
member of the executive committee and the Chief
Financial Officer of the Company with effect from 31
March 2020.

2. Mr. LAU Shu Yan, an Independent Non-executive
Director, has resigned as an independent non-executive
director of Shenzhen Mingwah Aohan High Technology
Corporation Limited* (stock code: 8301) with effect from
9 April 2020, the shares of which are listed on GEM of
the Stock Exchange.

* For identification purpose only

Daohe Global Interim Report 2020

BREEZ
ARYBREESSZEBRAEENMRMOVSSEER -
PREBRAEBHEE_F_SF/NB=+817 IEJ%
LARBEERRESPHUBEN - BRHOEBR
PHYBERNRERLRIBIULHENBHASBH -

1= =9

BE_S_SFEAB=1TBLNEREHBHE  AR3E
BT EHRAMNR 4B EXEBTR([EXEB
SR RATEBATARI - IEML T IREE BRI -

TEEBTATARYEEI2IRBEESELTRA
BERIBE_SFLR_+/\BEOTCRREFAS
((ZTBBFRRBEAE)) - BR2019BINFE
RRECFERBEHARRE - BERITERE
“ECEFERIRBFAS - ANTHTESRITH
RABBELREERI_S_SERREFEREE
B URARTRANIRBVETEINER -

R EHMRAE13.51B1)IRNBEEHES
=y

BRTINARBEZIN BEARY _B—NTFROH
B ARDWARERE EHRAE13.51B(1)EE
RADRBEPREOVEOEMER -

1. GRRLLEEHFETALINTES  WTEE
SRERVERE BB EF=—B=+—
BB -

2. BIUFNCTESASLEBFHERIIMEEE
BERNRRODBRAT (BDHASE : 8301) 2B
TUEHNGCTES B_B_FFN/NBRE
W BN TBIRD BRI A PT GEM £ ©

* (EHGES)



MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its model code for securities
transactions by the Directors. The Company, having made
specific enquiries, obtained confirmations from all the Directors
that they have complied with the required standards set out in
the Model Code throughout the six months ended 30 June
2020.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by relevant employees
who are likely to possess unpublished inside information in
relation to the Company or its securities. No incident of non-
compliance of the Employees Written Guidelines by the
relevant employees was noted by the Company throughout the
six months ended 30 June 2020.

By Order of the Board

ZHOU Xijian

Chairman and Non-executive Director

Hong Kong, 21 August 2020
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Corporate Information
NYER

NON-EXECUTIVE DIRECTOR FRTES
ZHOU Xijian (Chairman) BFER(EmRB)
EXECUTIVE DIRECTORS NITES
WONG Hing Lin, Dennis BEF

(Chief Executive Officer and President) (1T BERBZE)
HO Chi Kin (Chief Financial Officer) OIWER (742 85

(resigned with effect from 31 March 2020) (B F _FF=F=+—LEsT)
LONG Liping BEFUE
INDEPENDENT NON-EXECUTIVE DIRECTORS BIFNTES
WANG Arthur Minshiang F
LAU Shu Yan 20 A
ZHANG Huijun £
EXECUTIVE COMMITTEE nNiTEES
WONG Hing Lin, Dennis (Chairman of the Committee) BT (ZESLR)
HO Chi Kin (resigned with effect from 31 March 2020) AR (5T FBF=—F=—F+—HELET)
LONG Liping BER
AUDIT COMMITTEE BEREES
LAU Shu Yan (Chairman of the Committee) 2N (ZEESEFE)
WANG Arthur Minshiang E8uF
ZHANG Huijun ESE
REMUNERATION COMMITTEE FNESES
WANG Arthur Minshiang (Chairman of the Committee) T (ZEE52FF)
ZHOU Xijian [BE7HIR
ZHANG Huijun £
NOMINATION COMMITTEE RBZEES
ZHOU Xijian (Chairman of the Committee) BFER(EESER)
WANG Arthur Minshiang T
ZHANG Huijun E2E
COMPANY SECRETARY NIWHE
CHENG Sau Man LISy
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Shareholder Information
REER

Listing : Listed on the Main Board of ™ CBIEEIFLATE®
The Stock Exchange of Hong Kong Limited KREBHMERZMERAT
since 10 May 2002 TR M

Stock Code : 915 BT 915

Board Lot : 1,000 & : 1,000

Par Value : One and one third US cents = P —X=pr—=l

Trading Currency : HK$ RZEW BT

SHAREHOLDER SERVICES BRI

For enquiries about share transfer and registration, please TOEBERDEBERELCEH  FHRART R

contact the Company’s Hong Kong branch share registrar: DBFEELREBORK

Tricor Standard Limited SEREBRATG

Level 54, Hopewell Centre, s

183 Queen’s Road East, EEKEBEE1835¢

Hong Kong BB 5412

Telephone 1 (852) 2980 1768 85 © (852) 2980 1768

Facsimile 1 (852) 2528 3158 =3 1 (852) 2528 3158

Holders of the Company’s shares should notify the Hong Kong ANTRBDEBEENSHAI - BERBUNANT

branch share registrar promptly of any change of addresses. BDBRELESTEDR -
INVESTOR RELATIONS REBRMR

For enquiries relating to investor relations, please contact: TOEREEEERIEH Bl
Daohe Global Group Limited BHNRREBBRAT

6/F., YHC Tower, B

1 Sheung Yuet Road, N e

Kowloon Bay, BIRB 15

Hong Kong BISERPIL 612

Telephone : (852) 2993 5328 &3 © (852) 2993 5328
Facsimile 1 (852) 2993 5281 BE ©(852) 2993 5281

Email . ir@daoheglobal.com.hk ==l : ir@daoheglobal.com.hk
Website : www.daoheglobal.com.hk el : www.daoheglobal.com.hk
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DAOHE GLOBAL GROUP LIMITED
ENBREEERAT

6/F, YHC Tower, 1 Sheung Yuet Road, Kowloon Bay, Hong Kong
BANEEBUE R EERRR L0182

Tel & : (852) 2993 5328

Website #8uf © www.daoheglobal.com.hk
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