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Independent Review Report

BIUERBS

Ernst & Young
22/F CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

EY::

INDEPENDENT REVIEW REPORT
To the board of directors of Daohe Global Group Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 3 to 32, which comprises the condensed consolidated
statement of financial position of Daohe Global Group Limited
(the “Company”) and its subsidiaries as at 30 June 2019 and the
related condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-
month then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this

report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not

prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants

Hong Kong
23 August 2019
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Condensed Consolidated Interim Statement of Profit or Loss

= (mm A 2 L
EHGRESPHEREK
For the six months ended 30 June 2019
BE_E-NFAB=TBILER

For the six months ended 30 June

BERB=1tBLREBR

2019 2018
“E-NE “B-N\&F
(Unaudited) (Unaudited)
(KICEB) (RisE®)
US$’000 US$'000
F=T F=7T
REVENUE I 8 36,557 58,239
Cost of sales HEMA (29,077) (44,713)
Gross profit EN 7,480 13,526
Other income AR 531 319
Selling and marketing expenses HERMBHEER (2,507) (7,021)
General and administrative expenses — MR RATERESZ (9,646) (9,988)
Finance costs P& A (65) -
Gain on dissolution of a subsidiary B —XWB AT E - 8
Share of loss of a joint venture [ElE—FREENT LB 1) (1)
Impairment loss on goodwill EHEREBIE - (9,700)
LOSS BEFORE TAX BRRAIEE (4,208) (12,857)
Income tax credit IR 729 1,554
LOSS FOR THE PERIOD HEBE (3,479) (11,303)
ATTRIBUTABLE TO: TOBIERELS :
Owners of the Company - N/INSE SSPN (3,465) (11,302)
Non-controlling interests eI R e s (14) M
(3,479) (11,303)
LOSS PER SHARE ANTEBRERFEA
ATTRIBUTABLE TO ORDINARY EQUITY ~ BEEREGE
HOLDERS OF THE COMPANY ESUELI)
(expressed in US cents)
Basic YN 0.23) (0.75)
Diluted BE (0.23) (0.75)
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Condensed Consolidated Interim Statement of Comprehensive Income
BHREFRSPHETENRRK

For the six months ended 30 June 2019
BE_E-NFAB=1TBILES

For the six months ended 30 June

BERB=1TBLAREBAR

2019 2018
“B-NE “E-N\F
(Unaudited) (Unaudited)
(RAEE) (CRAEE)
US$’000 US$'000
F=T E7T
LOSS FOR THE PERIOD HBEER (3,479) (11,303)
OTHER COMPREHENSIVE LOSS RivzEEER
Other comprehensive loss that may be reclassified REZ B IESEH DB
to profit or loss in subsequent periods: ERHCHMTEESE :
Exchange differences on translation of BEBINEFEZ
foreign operations PERERR (696) (1,955)
OTHER COMPREHENSIVE LOSS MERMEZEER
FOR THE PERIOD (696) (1,955)
TOTAL COMPREHENSIVE LOSS HEzEERRE
FOR THE PERIOD (4,175) (13,258)
ATTRIBUTABLE TO: TIIBRELS
Owners of the Company VNN =N (4,159) (13,257)
Non-controlling interests FFERR R s (16) (M
TOTAL COMPREHENSIVE LOSS HEEZEBERREA
FOR THE PERIOD (4,175) (13,258)

BRRR _S-NFPHHRS 4
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Condensed Consolidated Interim Statement of Financial Position
BEFRESPHUBFIRRIER

As at 30 June 2019
RIE—NERB=+8

30 June 31 December
2019 2018
“E-NEF “E-N\F
"B=+8 +—HB=+—8
(Unaudited) (Audited)
(RfEE%) (&™)
Note US$’000 US$’000
i FE7T E7T
NON-CURRENT ASSETS FERBEE
Property, plant and equipment Wz~ BB RERkiE 10 647 716
Right-of-use assets CREEE 2,165 -
Goodwill e - -
Other intangible assets HibEEEE 15,033 18,476
Financial asset at fair value through ZNRYEST B &S
profit or loss TRBE 11 270 270
Investment in a joint venture R—REERIZEE 7 8
Deposits BE 363 349
Deferred tax assets BLERBEE 4 4
Total non-current assets ERBEERE 18,489 19,823
CURRENT ASSETS RBEE
Inventories =8 297 262
Financial asset at fair value through BNV ESTABmL
profit or loss TRBE 11 6,546 -
Trade receivables RN E Z R 12 10,482 8,774
Prepayments, deposits BRIYRE -~ ZEm R
and other receivables HAEINRIE 3,683 4,416
Cash and cash equivalents RekRESEES 6,719 17,192
Total current assets MENEERIE 27,727 30,644
CURRENT LIABILITIES nREBEE
Trade payables BB SRR 13 3,469 3,799
Accruals, provisions and other payables BB - g R EMENRIE 6,622 7,792
Contract liabilities =E =L 1,643 1,521
Lease liabilities HEBE 1,746 -
Loan from a shareholder RE—BRERER 16(a) 3,856 3,856
Bank borrowings RITER 815 -
Tax payable EiRE 1,537 2,446
Total current liabilities RESERER 19,688 19,414
NET CURRENT ASSETS NBEEFE 8,039 11,230
TOTAL ASSETS LESS CURRENT LIABILITIES BERERABDEE 26,528 31,053
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30 June 31 December
2019 2018
—_E-h&F _E)\F
NB=+8 +_/A=+—8
(Unaudited) (Audited)
(RRRE) (=)
Note usS$’000 US$'000
By EE F=7T =TT
NON-CURRENT LIABILITIES FERBEE
Deferred tax liabilities RILERIESE 3,771 4,632
Post-employment benefits =N 396 414
Provisions B 1,405 1,405
Lease liabilities HE8E 529 -
Total non-current liabilities ERBDEERE 6,101 6,451
NET ASSETS BEZRE 20,427 24,602
EQUITY feas
Share capital SN 14 20,128 20,128
Reserves Bl 250 4,409
Equity attributable to owners PN/ Z=PN
of the Company fEfE e 20,378 24,537
Non-controlling interests Pletadisgs S 49 65
TOTAL EQUITY EERRAR 20,427 24,602

BRRR _S-NFPHHRS 6



Condensed Consolidated Interim Statement of Changes in Equity

BRFES PHEERE IR

For the six months ended 30 June 2019
BE_E-NFAB=TBILER

Unaudited
FREK

Attributable to owners of the Company

ARIHENELS
Capital  Exchange Non-
Share Share Special redemption fluctuation Accumulated controlling Total
capital ~ premium reserve’ reserve reserve losses Total interests equity
EX ER
BX  RROEE BUBR' HOBRE RBBE REER /5t FERER  BERE
US§'000 US$'000 Us$'000 US§'000 US$'000 Us$'000 US§'000 Us$'000 Us$'000
FEn TER R FER R R FER R Fxn
At1 January 2019 KRZE-NE-A-8 20,128 153,409 184 48 3,629 (152,861) 24,537 65 24,602
Loss for the period HEBE - - - - - (3,465) (3,465) (14) (3,479)
Other comprehensive loss HEEMZB6E
for the period:
Exchange differences on translation & FHERH
of foreign operations ERER - - - - (694) - (694) 2) (696)
Total comprehensive loss HE2E6ERE
for the period - - - - (694) (3,465) 4,159 (16) (4,175)
At 30 June 2019 RIB-NFRB=1H 20,128 153,409* 184+ 48* 2,935 (156,326 20,378 49 20,427
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Unaudited
KB

Attributable to owners of the Company

KRTHENEL
Available-
for-sale
financial
Share Capital asset  Exchange Non-

Share Share option Special ~ redemption revaluation  fluctuation  Accumulated controlling Total
capital ~ premium reserve reserve’ reserve reserve reserve losses Total interests equity
THE

GREE ER

RE  ROER BRERE WAERT BIROBR E0BRE  RABR  FIER Bet EREE  ERER
USS'000  US§000  USS'000  USS'000  USS'000  USS'000  US§'000  USS'000  USS'000  USS'000  USS'000
= > TRan T&ar s TR TR TRERm TR TR TER

At 1 January 2018 R_E-\F-E-B 20,128 153,409 306 184 48 109 6,598 (69,283) 111,499 8 111,491
Adjustment on adoption HRAEEMHREEN

of HKFRS 9 FIRFHEE - - - - - (109) - 109 - - -
Restated balance R_E-/\E-F-B

at 1 January 2018 B2l 20,128 153,409 306 184 48 - 6,598 (69,174) 111,499 8) 111,491
Loss for the period PR - - - - - - - 130y (11,302 1 (11,30
Other comprehensive loss HBHp2EEE

for the period:

Exchange differences on BeENRER

translation of foreign operations ~ ERER - - - - - - (1,955) - (1,955) - (1,955)

Total comprehensive loss HE2ERERR

for the period - - - - - - (1,955) (11,302) (13,257) 1) (13,258)
Dissolution of a subsidiary HERH-—ZNELT

during the period - - - - - - - - - 8 8
Equity-settled share option MREZ N ERETH

arrangement - - 71 - - - - - 71 - 7
At 30 June 2018 RZB-N\FRB=18 20,128 153,409* 377% 184* 48* - 4,643* (80,476) 98,313 (1) 98,312
: Special reserve represents the difference between the nominal value of : KRREBERARIBRTRABELEANTEBIRK

share capital of the Company issued and the aggregate amount of nominal DEECWBAIRABERRESR -

value of share capital of subsidiaries acquired by the Company through an
exchange of shares.

* These reserve amounts comprise the consolidated reserves of US$$250,000 * IERFRBRETHBGSPHIBRRKRA RS RIE

(2018: US$78,185,000) in the condensed consolidated interim statement 250,0003=70 (—E—/\% : 78,185,00037T) °
of financial position.

BB —S-—NEPHRSE 8



Condensed Consolidated Interim Statement of Cash Flows

= (mm A
EHIRS
For the six months ended 30 June 2019
BE_E-NFAB=TBILER

PHRETRER

For the six months ended 30 June

#EA=1tBLER

2019 2018
(Unaudited) (Unaudited)
(RREB%) (Ries)
US$7000 US$'000
F=rx 7T
CASH FLOWS FROM OPERATING ACTIVITIES &S EEFBRENE
Operating profit/(loss) before working capital BEEASALE RN,/ (B8)
changes 77) 3,947
Increase/(decrease) in post-employment benefits 2SR KTRAIEI,(AL)) (12) 5
Changes in working capital 2EEAET (2,431) (3,046)
Cash generated from/(used in) operations TS EFPTE /(ﬁﬁ%%)iﬁﬁ (2,520) 906
Hong Kong profits tax paid ENEBHNE (761) -
Overseas tax paid EN%@E (15) (38)
Net cash flows from/(used in) operating activities E&EBME /() REAE FE (3,296) 868
CASH FLOWS FROM INVESTING ACTIVITIES ~ RETEFSRENE
Purchases of property, plant and equipment BEWE  FERRE (105) (466)
Proceeds from disposal of property, HEDE  BER
plant and equipment REERE - 18
Purchases of financial assets BEENVES NEGL
at fair value through profit or loss TREE (12,576) (2,605)
Proceeds from redemption of financial BOZAVES ARG
assets at fair value through profit or loss TREECHERE 5,918 3,390
Other investing activities HthRE5E) 2 16
Net cash flows from/(used in) investing activities ~ REFEOTE,/ (75 REAEFHE (6,761) 353
CASH FLOWS FROM FINANCING ACTIVITIES NETHMBRENE
Principal portion of lease payments/finance HEUR RMEEEEZNVRL
lease rental payments 28D (982) -
New bank loan FRTER 888 -
Repayment of bank loan BERTER (59) -
Net cash flows used in financing activities REDTBNRERESRESFER (153) -
NET INCREASE/(DECREASE) IN CASH RERRESEREEN
AND CASH EQUIVALENTS (BD) B8 (10,210) 1,221
Cash and cash equivalents at beginning of period HH?JJZEE_TEEZEE ZEES 17,192 13,278
Effect of foreign exchange rate changes, net ERBE) o ﬂa%ﬁ\ (263) (172)
CASH AND CASH EQUIVALENTS BReRERRESEERE
AT END OF PERIOD 6,719 14,327
ANALYSIS OF BALANCES OF CASH RekReFERER
AND CASH EQUIVALENTS BBROM
Cash and bank balances RERIRTER 6,719 14,327
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CORPORATE INFORMATION

Daohe Global Group Limited (the “Company”) is an
investment holding company and its subsidiaries (together
with the Company are collectively referred to as the
“Group”) are principally engaged in the trading and
supply chain management services, and operation of
online social platforms.

The Company was incorporated in Bermuda on 25
January 2002 as an exempted company with limited
liability under the Companies Act 1981 of Bermuda. The
address of its registered office is Clarendon House, 2
Church Street, Hamilton HM 11, Bermuda. The
Company’s shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (“HK Stock
Exchange”) since 10 May 2002.

This condensed consolidated interim financial information
is presented in United States dollars (“US$”), unless

otherwise stated.

BASIS OF PREPARATION

The condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2019 have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the disclosure requirements of the Rules
Governing the Listing of Securities (the “Listing Rules”) on
the HK Stock Exchange.

The condensed consolidated interim financial statements
do not include all the information and disclosures
required in the annual financial statements and should be
read in conjunction with the Group’s annual financial

statements for the year ended 31 December 2018.

Notes to Condensed Consolidated Interim Financial Statements
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
condensed consolidated interim financial statements of
the Group are consistent with those followed in the
preparation of the audited annual financial statements for
the year ended 31 December 2018, except for the
adoption of the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) and interpretation issued
by the HKICPA as noted below.

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28  Long-term Interests in
Associates and Joint
Ventures

HK(FRIC)-Int 23 Uncertainty over Income Tax

Treatments

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 23

Annual Improvements
2015-2017 Cycle

Other than as explained below regarding the impact of
HKFRS 16 Leases, the new and revised standards are not
relevant to the preparation of the Group’s condensed
consolidated interim financial information. The nature
and impact of the HKFRS 16 are described below:

Daohe Global Interim Report 2019
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Notes to Condensed Consolidated Interim Financial Statements

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and
HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out
the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees
to account for all leases under a single on-balance sheet
model.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the opening
balance of retained earnings at 1 January 2019, and the
comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the
right to obtain substantially all of the economic benefits
from use of the identified asset and the right to direct the
use of the identified asset. The Group elected to use the
transition practical expedient allowing the standard to be
applied only to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int 4 at the
date of initial application. Contracts that were not
identified as leases under HKAS 17 and HK(IFRIC)-Int 4
were not reassessed. Therefore, the definition of a lease
under HKFRS 16 has been applied only to contracts
entered into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration
in the contract to each lease and non-lease component on
the basis of their stand-alone prices. A practical expedient
is available to a lessee, which the Group has adopted, not
to separate non-lease components and to account for the
lease and the associated non-lease components (e.g.,
property management services for leases of properties) as
a single lease component.
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of
property, vehicles and other equipment. As a lessee, the
Group previously classified leases as either finance leases
or operating leases based on the assessment of whether
the lease transferred substantially all the rewards and risks
of ownership of assets to the Group. Under HKFRS 16, the
Group applies a single approach to recognise and
measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases of
low value assets (elected on a lease by lease basis) and
short-term leases (elected by class of underlying asset).
The Group has elected not to recognise right-of-use assets
and lease liabilities for (i) leases of low-value assets (e.g.,
office equipment); and (ii) leases, that at the
commencement date, have a lease term of 12 months or
less. Instead, the Group recognises the lease payments
associated with those leases as an expense on a straight-

line basis over the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based
on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at 1
January 2019.

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any prepaid
or accrued lease payments relating to the lease recognised
in the statement of financial position immediately before
1 January 2019. All these assets were assessed for any
impairment based on HKAS 36 on that date. The Group
elected to present the right-of-use assets separately in the

statement of financial position.

Daohe Global Interim Report 2019
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Notes to Condensed Consolidated Interim Financial Statements

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impacts on transition (continued)

The Group has used the following elective practical

expedients when applying HKFRS 16 at 1 January 2019:

- Applied the short-term lease exemptions to leases
with a lease term that ends within 12 months from
the date of initial application

- Used hindsight in determining the lease term where
the contract contains options to extend/terminate
the lease

The impacts arising from the adoption of HKFRS 16 as at
1 January 2019 are as follows:

B ORIRE PR B &L

SHBRREECEBE »)

ERABA - CRIDBEREESHEZ

HE@®)

BEFE(E)
TE-NE-B-DERSEBEMBERS%EA

%mﬂ% AEBERAMUTREEERREE

prgE

- HREYVSEREABHERN2EBBAR
IFeHERARHEESR

- [UENEsSTH//RICESCEER A
CABEOIECHEN

R_E-NF-RB—BRMEBUBRSER
FBIORMEEFEWT

Increase/(decrease)
&0,/ CRd)
US$’000
ETT
(Unaudited)
(REEER)
Assets BE
Increase in right-of-use assets ERREEERID 2,945
Liabilities =1
Decrease in accruals, provisions and other payables FESTER - BB REMEIRIBRD (110)
Increase in lease liabilities HE8/EEN 3,055
Increase in total liabilities SEREEEN 2,945

BB —S-—NEPHRSE 1 4



15

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

As a lessee — Leases previously classified as operating

leases (continued)

Impacts on transition (continued)

The lease liabilities as at 1 January 2019 reconciled to the

operating lease commitments as at 31 December 2018

are as follows:

3. BEXEREEC®E® &)

HE =)
BESE ()

e

ERABA - TAIDBRRKEERER

RCE-NF-R—BrEEaEHRER"E
—N\F+_B=+t—BEESHEREHEK

US$’000
7T
(Unaudited)
(RiEE%)
Operating lease commitments R_E—N\F+_B=+—B8x
as at 31 December 2018 HEHEAE 3,246
Weighted average incremental borrowing rate RIE-NE—-B—B82
as at 1 January 2019 RSB S 1B FRA 2 4%
Discounted operating lease commitments RCE-NF-R—8&
as at 1 January 2019 OIRESHERIE 3,107
Less: Commitments relating to short-term B BT SRS R TEBES
leases and those leases with a remaining _E-NEFt+_B=+—8%
lease term ending on or before AL HE TR < A
31 December 2019 (49)
Commitments relating to leases of HBEEEEENSBRRIE
low-value assets 3)
Lease liabilities as at 1 January 2019 RCE-NF-—H—BHEEE 3,055
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Notes to Condensed Consolidated Interim Financial Statements

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the
annual financial statements for the year ended 31
December 2018 is replaced with the following new
accounting policies upon adoption of HKFRS 16 from 1
January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the
amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the
commencement date less any lease incentives received.
Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term,
the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful

life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments to
be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments)
less any lease incentives receivable. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to

terminate.

B ORIRE PR B &L

SHBRREECEBE »)

M BIRME
BE_S—/\F+_RA=1T—BLFERFE
UBBRAMBRBCHESSHPRR_S—NE
—RB—BRMEBUHRSERE 16 REHFHEU
IETEZSTBERIA

EHREE
REERBBHMEREREEE - EREEE
BRABEORSHTERETBEBES S
WA EUEHstBHEREFDHE - Ak
EENABEERBEEEERR  DBEE
SEERARRRBIILBHIACAFLEEEN
RBELTENRESES - RIFAEBGIEHE
EREMBREIRE %ﬂ%éﬁ/’iﬁﬁﬁ % BRIB
EREAREERAGSTIEAFHEENR (M
REERE) RBEREINE -

HEEE

RESHRBEHE  HE8ERESHEREREC
HMENRCBESZLUER - BENVREEE
ENR(EFEEEENR) BT LURIESE
2 -HAESNHRNEEAEEEBNRETE2
BEERERCTEBEREHEHRBEAEBT
ERIEZERECER TRICBEMESIN2E
Ko

BRNRIR — S NEPHRS
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Summary of new accounting policies (continued)

Lease liabilities (continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in future
lease payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance fixed
lease payments or a change in assessment to purchase the
underlying asset.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

Amounts recognised in the condensed consolidated
interim statement of financial position and profit or loss
The carrying amounts of the Group’s right-of-use assets
and lease liabilities, and the movements during the period
are as follows:

SHBRREECEBE »)

FESHEERME ()

HESE (&)

REtEHEENRCRER  SEESDMES2
MNERRBZHEE  AAEBEHERBBHER
BEEBRFE - REBLOHE  HEg8Ecw
BRI LR SESNERE/EH2HE
ENRIELIOR - I BN - BENYR
BREREBHF L RSH PR - HEHHIR
BE) BEDTCHSNVRLIH)NESHEEE
LS AREaECREEBESH

=
g °

ECRTHEARSNCEERCEXRAN

AEBETCHEMRATHHECHEN B
BEEEIINENTOHNE (Y5 EREEM
ERESE) ARICEESRMEENEDTHE
(T ERRERICESEEAESTE) -

REBRSPHUBRRRRBSPERZ
T8

TR AEBEREEEREERBEZRE
BEURAANZE

Right-of-use assets

EREEE

Other Lease

Property equipment Total liabilities

ES HitsRk RSt HE&E

US$’000 US$’000 US$’000 US$’000

7T 7T 7T =SV

As at 1 January 2019 R_E—NF—HF—H8 2,820 125 2,945 3,055

Exchange realignment PER TR (13) - (13) (12)

Additions NE 150 7 157 157

Depreciation charge ey (906) (18) (924) -

Interest expense NEEx% - - - 57

Payments R - - - (982)
As at 30 June 2019 R E—NE

NBE=+8 2,051 114 2,165 2,275
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Notes to Condensed Consolidated Interim Financial Statements

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Summary of new accounting policies (continued)

Amounts recognised in the condensed consolidated
interim statement of financial position and profit or loss
(continued)

The Group recognised rental expenses from short-term
leases of US$61,000 and leases of low-value assets of
US$1,000 for the six months ended 30 June 2019.

OPERATING SEGMENT INFORMATION

During the period ended 30 June 2019, the Group
terminated the money lending business, consequently, the
Group’s business comprises two reportable operating
segments as follows:

(@) trading and supply chain management services; and
(b)  operation of online social platforms.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment loss, which is a measure of adjusted loss before
tax. The adjusted loss before tax is measured consistently
with the Group’s loss before tax except that interest
income, share of loss of a joint venture as well as
corporate and other unallocated expenses are excluded

from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

The following tables present revenue and loss for the
Group's reportable segments for the six months ended 30
June 2019 and 2018.

B ORIRE PR B &L

SHBRREECEBE »)

FESEREE (=)
REBGSPHUERRERIBEZDER
T8 &)

I&ZE:%—?—HEENQEJrEIJtN@% » NEE
BEREBEEREBEEERSECHER
§61/000xﬁ7§21,0007<75 °

KEIRER
RBEZSE-NFRB="8LLHB  A&£E
ERIEEEMER  WAEBZEHBUTM

B2 IEEDBEN

) BZRMHEESIERS K

(b) HEEBLROEE -

BEBORERAEEREE DA CEE - DAl
BERDERKIFBVSEELRE - DBRBDIR
BEREHAZERRIEESTEREECTZ2RD
RERFDND - KHERRAGEZSES
FEAEERRAGE B EARBA - &
E—REBLRAIZEBUREERHMKDE
RS AUET RISt BRI -

iﬁFﬁQ%E&Eugﬁ%*%} ERMEDS

=OETHECEBEST -

TRIINAEBRELE_E—NER_E—/\
FARB=1TBLENEECIZ2RDE N m K
B8 -

BRNRIR — S NEPHRS
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4.

OPERATING SEGMENT INFORMATION (continued) 4. REIRER =)
For the six months ended 30 June 2019
BE_S-NFERB=1TBLAREBR
Trading and
supply chain Operation of
management online social
services platforms Total
B2 RERE eERLE
BERH MREE 5t
(Unaudited) (Unaudited) (Unaudited)
(RIEBK) (RIEB) (REBK)
US$’000 US$’000 US$’000
F=3 F=rx F=
Segment revenue: DRBUES -
Revenue from external customers REINREZE NG 17,847 18,710 36,557
Segment results DEFE (1,637) (1,604) (3,241)
Interest income MR 10
Share of loss of E5—REENT
a joint venture 518 (1)
Corporate and other unallocated EREMEKDE
expenses FERg (976)
Loss before tax BRIRAIEIR (4,208)
Income tax credit TSR 729
Loss for the period HREEE (3,479)
Other segment information: HEoEEn :
Amortisation of other intangible assets E{IEL & FE 5 - 2,981 2,981
Depreciation e 897 189 1,086
Capital expenditures VNG 38 67 105
Impairment of trade receivables BNEZERRE 5 - 5
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4.

Notes to Condensed Consolidated Interim Financial Statements

B ORIRE PR B &L

OPERATING SEGMENT INFORMATION (continued) 4.

KEHBER =)

For the six months ended 30 June 2018

BE_F—/\F/R=1BLBR

Trading and
supply chain  Operation of Money
management  online social lending
services platforms business Total
EZRMHER cEwE s
BIRRTS A E BER st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEER) (RiEE™) (RiEE) (RIEER)
US$’'000 US$’000 US$’000 US$'000
E E7T E7T =7
Segment revenue: DR
Revenue from external customers KREINRZEZINE 37,688 20,551 - 58,239
Segment results DIBEE (8,609) (3,030) (6) (11,645)
Interest income AN 15
Gain on dissolution BEH—ZWE
of a subsidiary NI W 8
Share of loss of EH—zx6E
a joint venture RALEE (1
Corporate and other unallocated EEREM
expenses b (1,234)
Loss before tax BRRAIEE (12,857)
Income tax credit PrisRESs 1,554
Loss for the period HEBE (11,303)
Other segment information: HthpBER -
Impairment loss on goodwill FHEREBE 9,700 - - 9,700
Amortisation of other intangible assets S E E# 84 - 6,845 - 6,845
Depreciation e 83 84 - 167
Capital expenditures VNG 62 404 - 466
Reversal of impairment of BINBZHER
trade receivables BERD (48) - - (48)

BB —S-—NEPHRSE 2 O



5. REVENUE 5. W
An analysis of revenue is as follows: Wt DT

For the six months ended 30 June
sZE/\B=1+B1L/ER
2019 2018
—B-hE “E\F
(Unaudited) (Unaudited)
(RSB H) CRiCER)

US$’000 Us$’000
F=T =TT
Revenue from contracts with customers B SIS KK 2
Sales of merchandise HRIHE 13,297 32,270
Commission income 55310 4,550 5,418
Internet value-added services (“IVAS”) O REIBE RS
revenue ([T R ER ) W= 9,175 16,030
Advertising and other services income B R EAMRFEBAN 9,535 4,521
36,557 58,239
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REVENUE (continued)

Notes to Condensed Consolidated Interim Financial Statements

B ORIRE PR B &L

Disaggregated revenue information for revenue from

contracts with customers

For the six months ended 30 June 2019

Wt ()

RBLSHNSHANBRZDHFRRER

BE_S-NERB=1+BLRER

Trading and
supply chain  Operation of
management online social
services platforms Total
B2 RHERE REB L
SR MREE w5t
(Unaudited) (Unaudited) (Unaudited)
ESEANNES SV NE S (&)
US$’000 US$’000 US$’000
FET FET FET
Type of goods or services BYTRB AR
Sales of merchandise BmiHE 13,297 - 13,297
Commission income BRI 4,550 - 4,550
IVAS revenue O IR E RS W - 9,175 9,175
Advertising and other services B S REAMARFEBA
income - 9,535 9,535
Total revenue from contracts ME SIS KRN
with customers 17,847 18,710 36,557
Geographical markets e
People’s Republic of China PEARHEE
(the “PRC") ([bEg)) 1,330 18,710 20,040
Southern hemisphere ¥ IK 8,064 - 8,064
North America Pl 5,665 - 5,665
Europe (WAl 2,174 - 2,174
Others Hih 614 - 614
Total revenue from contracts ME SIS KRN
with customers 17,847 18,710 36,557
Timing of revenue recognition WA TR 2 R
Goods/services transferred REFREEEY, RS
ata point in time 17,847 18,710 36,557

BRRR _S-NFPHHRS 2 2



5.  REVENUE (continued)
Disaggregated revenue information for revenue from
contracts with customers (continued)
For the six months ended 30 June 2018

Wt ()

REEHESHNNBZDHFRSER (8)

BE_S—/\FBE=THLER

Trading and Operation
supply chain of online
management social
services platforms Total
B2 RHERE Sl
SR A6 Rt
(Unaudited)  (Unaudited)  (Unaudited)
CRigsR) CGREs®R) CGRES®R)
US$’000 US$’000 UsS$’000
=TT ETT ETT
Type of goods or services BYTRB AR
Sales of merchandise EooiHE 32,270 - 32,270
Commission income BBUIA 5,418 - 5,418
IVAS revenue O IR E RS W - 16,030 16,030
Advertising and other services B S REAMARFEBA
income - 4,521 4,521
Total revenue from contracts ME SIS KRN
with customers 37,688 20,551 58,239
Geographical markets BEH%
PRC PE 1,405 20,551 21,956
Southern hemisphere [EEE=S54 24,178 - 24,178
North America Je==im 7,850 - 7,850
Europe B 3,368 - 3,368
Others Efo 887 - 887
Total revenue from contracts R B EHRIN G
with customers 37,688 20,551 58,239
Timing of revenue recognition W A SR 2 R
Goods/services transferred RERBIHEREY), R
at a point in time 37,688 20,551 58,239
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6. LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/

(crediting):

Notes to Condensed Consolidated Interim Financial Statements

6. MRRAIEGIE
KEBZRBRBIBEDEINR,(GIA)MUTS

I8 :

B ORIRE PR B &L

For the six months ended 30 June

BE/B=1BLBR

2019 2018

“E-NEF “E-N\FE

(Unaudited) (Unaudited)

(RIEE) (RiEE%)

US$’000 US$'000

F=3 e

Cost of inventories sold BEGECRA 11,725 28,418

Cost of services provided BIRERBE WA 17,352 16,295

Depreciation e 1,086 167

Gain on dissolution of a subsidiary BRE—RINBA T2 W - 8
Impairment/(reversal of impairment) of FENE ZERRE CRERD)

trade receivables 5 (48)

Impairment loss on goodwill BEREBE - 9,700

Amortisation of other intangible assets Hin\mp & ey 2,981 6,845

Foreign exchange differences, net PERERFER (99) 3

BB —S-—NEPHRSE 2 4
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INCOME TAX CREDIT

Hong Kong profits tax has been provided at the rate of
16.5% (2018: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable outside Hong Kong have been calculated at the
rates of tax prevailing in the jurisdictions in which the
Group operates.

FERER

SBANERDBRBHAREEEE2G5HESR
B2 16.5% (5 —/\FE : 16.5%) ZHRE
STIRELE - BBLIMIBCER R RARIEE
REAEBESEMEDLREBIRITRESE -

For the six months ended 30 June

BENB=1BILBR

2019 2018
“E-NEF TE-N\FE
(Unaudited) (Unaudited)
(RICER) (RIEEER)
US$’000 Us$’000
F=7T ESyI
Current BOHA
- Hong Kong -&58 10 118
- Outside Hong Kong - ZELIIMEE 38 34
Net (overprovision)/underprovision BAHIRE (BaEkRE),
in prior periods BEREPR (32) 1
Deferred EAT (745) (1,707)
Total tax credit for the period HEREBEIERRLR (729) (1,554)

During the period ended 30 June 2019, with the
assistance of an external tax specialist, the Group
submitted a revised settlement proposal together with a
deposit of HK$5,310,000 (equivalent to approximately
US$683,000) to the Inland Revenue Department in Hong
Kong (“IRD”) in respect of the queries on the modus
operandi of the Group and the chargeability of the profits
for the years of assessment from 2003/2004 to 2017/2018
(the “Case”).

The Group reached a settlement with IRD in July 2019 for
an amount of approximately HK$22.9 million (equivalent
to approximately US$2.9 million) in respect of the Case.
The board (the “Board”) of directors (the “Directors”) of
the Company considers the settlement reached with IRD
is in the interest and benefit of the Group and its
shareholders as a whole. As sufficient tax provisions have
been made in the financial statements, the Directors
believe that the settlement will not have any material
impact on the statement of profit or loss of the Group for
the current period or subsequent periods.

DIVIDEND

The Directors have not declared the payment of an
interim dividend for the six months ended 30 June 2019
(2018: Nil).

Daohe Global Interim Report 2019
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#)) OEBRBEB([REB)) RISEIH
BHZEWZ#£5,310,00058 70 (S 12K
683,000Z7T) °

R_E—NETH AEERRBEMEHE
MARR - 48 KR22,900,00058 75 (FB 5 1340
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10.

11.

Notes to Condensed Consolidated Interim Financial Statements

LOSS PER SHARE

The calculation of basic loss per share is based on the loss
for the period attributable to owners of the Company of
approximately US$3,465,000 (2018: US$11,302,000),
and the weighted average number of 1,509,592,701
(2018: 1,509,592,701) ordinary shares in issue during the
period.

The Company had no dilutive potential ordinary shares in
issue for the period ended 30 June 2019 (2018: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired assets with a total cost of US$105,000 (2018:
US$466,000).

Assets with a net book value of US$3,000 were disposed
of by the Group during the six months ended 30 June
2019 (2018: Nil), at a net loss of US$3,000 (2018: net
gain of US$18,000).

FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS

10.

11.

B ORIRE PR B &L

BREIE

ERERBEDREHEALNIHEE AEGE
18#93,465,0003=70 (= —/\F : 11,302,000
ET)RBRBRCEER2INEEDH

1,509,592,701 B (Z&—/\4F : 1,509,592,701
B)5HE -
RBEZSE-NFRB="T8LLHB  A2T
WD TRESENCSBR(CS—/N\E:
#®) -

M=E - BMERRE
REEZE-NERB=+TBLRER"

AEBESBESE105,000ETT(—E—/\FE ¢

466,00037T) LB ©

REBZE_SE-NENRB=+B1LENER  &&
@Eﬁ%ﬁﬁﬁ@ﬁﬁs 000ZFETT(_E—/\F :
B)CEE  $%183,000E T2 FHEE(ZS
—/\F: 5%%?&18,000%7_5) °

BAVESIABRCEHEE

30 June 31 December
2019 2018
_—p:TLE f:‘f*ﬂﬁ
B=+8 +_/A=+—8
Note US$’000 Uus$’000
By &£ F=T =TT
Non-current: ERE
Club membership, at fair value SHEE (RAYE) (a) 270 270
Current: TRED
Unlisted wealth management FHIBMER (b)
products, at fair value (BR¥E) 6,546 -
6,816 270
Notes: L=
(@) The fair value of the club membership is determined with reference (a) SRERECN L ELBERSMoHRREMET

to the market price quoted for the relevant club.

(b) During the six months ended 30 June 2019, the Group carried out
repeated subscriptions and redemptions of certain wealth management
products (the “WMPs”) issued by China Merchants Bank (BER17)
(“CMB”) for short-term treasury management purpose. The WMPs
subscribed by the Group are all stable and low-risk funds which were
raised for investing in a combination of investment products such as
bank deposits, governmental bonds, central bank bills and trusts
plans, with maturity dates ranging from 10 days to 6 months and
yields ranging from 2.9% to 4.3% per annum. The wealth
management products are denominated in Renminbi (“RMB”) and are
estimated using a discounted cash flow valuation model based on the
market interest rate of instruments with similar terms and risks.

(b) BHE_SZS-NEAB=TBLRER A£BIZXRR
EREBEOBERT((BHRIT)) T TEMERD

(MBMER))  LUFRBUBERERR - A=8BRE
LEVEREZRIRBERERARES - ISEER

RERBRFITER  BINES - RITRERIEFTET
BEEREERES  WHENF10BE6BA - &
BNFEE2.9%E4.3% ZSBUERYUARIE
(TARKEHE  WRABRRSASLERIIRE
BREMERRRRNERZ DB RGS -

BRNRIR — S NEPHRS 2 6



12. TRADE RECEIVABLES
An ageing analysis of the trade receivables as at the end

12. BIRBSERR
RI|EHTR - [EINESERLEZE B GRS
BEE) ETREDWAOT :

of the reporting period, based on the invoice date and net

of loss allowance, is as follows:

13.

30 June 31 December

2019 2018

“_E-NEF “S-N\&E

NB=+8 +—B=+—8

(Unaudited) (Audited)

(RREE%) (&%)

US$’000 US$'000

F=ET =70

Within 30 days 308/A 8,178 5,521
31 to 60 days 312608 1,016 2,158
61 to 90 days 61%F90H 513 409
91 to 365 days 91 %3658 775 686
10,482 8,774

TRADE PAYABLES

13. BIUVBZERR

An ageing analysis of the trade payables as at the end of RIMEHKR - BNESEREZERERET

the reporting period, based on the invoice date, is as AREPDATIOT -
follows:

30 June 31 December
2019 2018
—B-NEF “E-N\F
"B=+8 +—B=+—8
(Unaudited) (Audited)
(Rie&E) (fes=)
US$’000 US$’000
F=7T =V
Within 30 days 308BA 2,952 2,691
31 to 60 days 312608 276 898
61 to 90 days 61%290H 157 26
91 to 365 days 91 £ 365 H 20 127
Over 1 year BE|—F 64 57
3,469 3,799
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Notes to Condensed Consolidated Interim Financial Statements

B ORIRE PR B &L

14. SHARE CAPITAL 14. BRX
30 June 31 December
2019 2018
“E-NEF “EB-N\®
"B=+8 +—8B=1+—H
(Unaudited) (Audited)
(RigE%) (=)
US$’000 Us$’000
F=ET ETT
Authorised: RTE ¢
3,000,000,000 (31 December 2018: 3,000,000,000 & (—F—/
3,000,000,000) ordinary shares of +*%:+7Emz L -
one and one third US cents 3’00()4030’00;&)%@{
b . q —N=h—=
(31 December 2018: one an —E_N\F+-p=+—8:
one third US cents) each BREE V=922
L EBR 40,000 40,000
Issued and fully paid: BERITREE :
1,509,592,701 (31 December 2018: 1,509,592,701 R (Z5F—/\%&
1,509,592,701) ordinary shares of T—R=1— Bm: -
one and one third US cents 1’5094532/701 B sREE
b . d —R=nz—=
(31 December 2018: one an = N\E+-B=+—0:
one third US cents) each BREE—Y=92—=()
2 EBR 20,128 20,128

BB —S-—NEPHRSE 2 8
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15. COMMITMENTS

The Group had the following capital commitments as at

the end of the reporting period:

15. &g

UM RAEBRBSHRCERMAE

30 June 31 December

2019 2018
“E-NEF —E-N\F
n"B=+8 +-B=+—8
(Unaudited) (Audited)
(RIEE™) ()
US$’000 US$'000
F=r3 e
Contracted, but not provided for: BEI KB KR -
Equipment Bl 28 40
16. RELATED PARTY TRANSACTIONS 16. BRAEALIRS
(@) Loan from a shareholder @@ RE—DERRER
At 30 June 2019, the loan from a shareholder is RIS—NENRB=1+8  KE—3IR=E
unsecured, non-interest-bearing and repayable by ERRELER TSIRRAR_SE_FF
22 May 2020. AR+ _BREE -
(b)  Compensation of key management personnel of the (b)) AEBLIZBEBAEZH
Group:
For the six months end 30 June
HENB=1+B8LER
2019 2018
—h&F 5—/\F
(Unaudited) (Unaudited)
(RICEH) (RS )
US$’000 US$’000
F=7T FZ=5T
Short term employee benefits mHESEA 478 698
Post-employment benefits {Eéi@ﬁﬁ%ﬂ
— defined contribution plans - AR E 39 31
Total compensation paid to key ENPFEZERBAEZ
management personnel iR 517 729
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17.

Notes to Condensed Consolidated Interim Financial Statements

B ORIRE PR B &L

FAIR VALUE HIERARCHY OF FINANCIAL 17. ERTECALERBR

INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as

follows:

rEBTHIECRBERAYE FREBEEE
NV ESEBEBRINUT

Financial assets TREE
Carrying amounts Fair value
FaE NE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
_BnE “E-N\E _BNE TE-N\E
"NB=+8 +-BE=1+—8 "B=+8 +-B=+—8
(Unaudited) (Audited) (Unaudited) (Audited)
(RIEEH) (E=R) (RIEEH) (eE=R)
US$’000 Us$'000 US$’000 US$’000
FETT e FE x5
Financial assets at fair value  ZAYESt ABREL
through profit or loss TREE 6,816 270 6,816 270

The fair values of the financial assets at fair value through
profit or loss are determined as follows:

The fair value of the club membership is determined with
reference to the market price quoted for the relevant club.

The Group invests in unlisted investments, which
represent certain wealth management products issued by
CMB. The Group has estimated the fair value of these
unlisted investments by using a discounted cash flow
valuation model based on the market interest rates of

instruments with similar terms and risks.

BRAVESNBREREEC QY EZ N
PIERE :
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o
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e
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e
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%

m g

AEBRERFLEHRE (BDHBBRTEGTZ
ETEMER)  ASEBERABLRRERED
ERIRETRLURRARERNER DS
RHFHSF EHRECATE -

BRNRIR — S NEPHRS
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17. FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (continued)
Financial assets (continued)

17. ERTECALERBR @)

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 June 2019 (Unaudited)

EREE =)

TREIAEBTR TR NFESTEER

BNVHESIECEE -

RIE-NFEAB=18 (XKEEX)

Fair value measurement using

RAUTSRETAVESE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERBHSE EXTER EXRTER

BE BAE WAE
(B5—R) (BZE) (5=R) w5t
US$’000 US$’000 US$’000 US$’000
F=ET F=ET F=E=T FETT

Financial assets at fair value QA /BT AIBLE L

through profit or loss TREE 270 6,546 - 6,816
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17.

18.

Notes to Condensed Consolidated Interim Financial Statements

FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)
Financial assets (continued)

Assets measured at fair value: (continued)

As at 31 December 2018 (Audited)

EREE =)
BN ESIECEE © (#)

B ORIRE PR B &L

17. ERTECALERBR @)

RIE—/N\F+IR=1—8 (EEX)

Fair value measurement using
KA TSBEENATESE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

REREDE EATHRE SAFTHRRE

wE WAE BAE
(B5—8) (B5°R) (B=R) 5t
US$'000 US$'000 US$'000 US$’000
T3 F=7 ETT ETT

Financial asset at fair value ZAV/ESt A B

through profit or loss TRIBE 270 - - 270

The Group did not have any financial liabilities measured
at fair value as at 30 June 2019 and 31 December 2018.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no

transfers into or out of Level 3 (2018: Nil).

APPROVAL OF THE INTERIM FINANCIAL REPORT 18.

These condensed consolidated interim financial statements
were approved and authorised for issue by the Board on 23
August 2019.

RIE-NFRB=1TBRE-/"\F+_R
=+—8 X&EBUWELTRAVESECE

BMEE-

B F-BREECBZHUWENVESELZ
BE NEEREREREEE—E(ZF—/\

FEE) -

HWEPHUBERS
EE2RRE-NFNBT+=BHERE
RETBEBIRS PR BRE -

BRNRIR — S NEPHRS
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Management Discussion and Analysis

SpEa=REYSSa

Business Review

Overview

During the period under review, the Group’s revenue decreased
by approximately 37.2% to approximately US$36.6 million
from approximately US$58.2 million for the same period last
year.

The revenue of its trading and supply chain management
services dropped roughly by half from approximately US$37.7
million to approximately US$17.8 million. The decline was
mainly attributable to the drop in trading of merchandise
business due to fewer orders from certain Australian and US
customers.

In respect of the Group’s online social platforms business, the
advertising services business, which the Group entered last
year, achieved an encouraging increase in revenue, and has
become a major revenue contributor and the growth engine of
the segment. The increase was, however, offset by the decline
in the live streaming business since a new government policy
was imposed in August 2018. Consequently, the overall
revenue from the online social platforms business slipped by
approximately 9.0%.

Gross profit decreased by approximately 44.7% to
approximately US$7.5 million for the six months ended 30 June
2019 (2018: approximately US$13.5 million). The significant
drop in gross profit was mainly attributable to the decline in
trading of merchandise business and the live streaming business

of the online social platforms operation.

Operating expenses for the six months ended 30 June 2019
amounted to approximately US$12.2 million (2018:
approximately US$17.0 million). The saving in operating
expenses was partly due to the decline in businesses and partly
due to the drop in advertising expenses from online social

platforms business.
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TR 37.2% 2 #936,600,000 =TT °

B REEREIRRIFONZEBX037,700,0003TT
NERET— ¥ ZE/17,800,000E7C - BEERDER
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Loss for the six months ended 30 June 2019 was approximately
US$3.5 million (2018: approximately US$11.3 million). The
loss included non-cash amortisation of other intangible assets
of approximately US$3.0 million (2018: non-cash impairment
loss on goodwill and amortisation of other intangible assets of
approximately US$9.7 million and approximately US$6.8
million, respectively). Excluding the non-cash amortisation of
other intangible assets, net of deferred tax credit of
approximately US$0.7 million (2018: approximately US$1.7
million), the Group’s loss for the period under review would
have been approximately US$1.2 million (2018: profit of
approximately US$3.5 million).

Segmental Analysis

Operating Segmentation

During the period ended 30 June 2019, the Group terminated
the money lending business in order to focus its resources on
developing its core businesses. Consequently, the Group’s
business comprises two operating segments only, namely: (i)
trading and supply chain management services; and (ii) the

operation of online social platforms.

(i) Trading and supply chain management services
During the period under review, the shipment value for
trading and supply chain management services fell by
approximately 28.7% from approximately US$90.9
million to approximately US$64.8 million. This was
mainly due to a decline in orders from certain Australian
and US customers.

BHE_S—NER"B=1+BLEAEENEBENR
3,500,000%70 (5 —/\F : ¥J11,300,0007T) °
BB EIFRTHEMMEEERH3,000,00057T
(CEB—-N\F: ZEFEREREBBRAEMBIEEE
55 BI%V 9,700,000 27T & 49 6,800,000 37T ) © fill
BRIFRTHMBEEERE  HRELREBEERL
700,000370(—F—/\ % : 491,700,000 70) # °
AEBFBRODEHABNEIERNR1,200,000%7T(—F
—/\fE : % F%93,500,000FE7T) °

DD

REDR

BE_S-NENRB=1TBLEEH AEERLER
X% BEEPERZBREMVER - It - AEE
BEBREREMOLEEDNRE - Bl - (VEZRHESRE
BIRMRTS ¢+ K () EEMLILREE -

(i) EBISRHFEREIBRE
ROBEHR  BIRHERSERFONVES
8 18 83 %990,900,0003= 7T &k D %1 28.7% & £
64,800,000%70 ° DEEZEBHBRRSE TRIE
EAZSNEIBE MDA °
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Geographical Analysis

WD

Shipment value

NESRE
For the six months ended 30 June

BERB=TBLAREBR

2019 2018

—_E-NEF TE-N\F

(Unaudited) (Unaudited)

(RS =) (Ris8B)

US$’million US$’million

EEESm EEESm

North America eS| 35.5 44.2
Europe EWl 20.4 21.9
Others Hih 8.9 24.8
Total &5t 64.8 90.9

Shipments to North America dropped by approximately
19.7% to approximately US$35.5 million due to the
decline in orders from US customers as the China-US
trade dispute escalated. Nevertheless, North America
remained the largest market for the Group, accounting for
approximately 54.8% of the Group’s total shipment value.

A fall was also identified in the European market during
the period under review. Shipments to Europe dropped by
approximately 6.8% to approximately US$20.4 million,
accounting for approximately 31.5% of total shipment

value.

Shipments grouped under “Others”, comprising mainly
shipments to the southern hemisphere represented
approximately 13.7% of the total shipment value. A
decline of approximately 64.1% to approximately US$8.9
million in shipments was recorded, which was mainly
due to decrease in orders from certain Australian

customers.
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(ii)

*

During the period under review, revenue from trading and
supply chain management services was approximately
US$17.8 million (2018: approximately US$37.7 million),
representing approximately 48.8% of the Group’s total
revenue. The significant decline in revenue of
approximately 52.6% was mainly due to the decline in

trading of merchandise business.

Operation of online social platforms

During the period under review, the revenue of operation
of online social platforms fell by approximately 9.2%
from approximately US$20.6 million to approximately
US$18.7 million. This was mainly due to the effect of
tighter government policy and intense competition in the
People’s Republic of China (“PRC").

(ii)

Management Discussion and Analysis

BEESmR DN

ROBBHR - BB RHERERRFFBINSNR
17,800,000 70 ( _ & —/\ T : 937,700,000
E70)  AEBRINER48.8% ° I AIEE
Di52.6%  TEREBREBREZEN NEM
o

KGR E

ROBHM &8 T2V SHEKN
20,600,000 70 8 D £99.2% 2 %7 18,700,000
0 DEERBRZHEPEARAENR ([P
B BTN R R R 3P B e BIZUS 2 AT -

For the six months ended 30 June

BERB=TBLREBR

2019 2018
—EBNEF “E-N\F
(Unaudited) (Unaudited)
(RS =) (RAEE)
US$’million US$’million
EEESnm EEESm

Internet value-added services (“IVAS”) OB ERY
revenue ([T BIBERSS ) W 9.2 16.1
Advertising and other services income EE R EMRIEUIA 9.5 4.5
Total revenue RN 18.7 20.6

In August 2018, the Public Information Network Security
Supervision Branch of the Public Security Bureau of
Shenzhen” (RN RLZBAHERBEREZEERDB)
implemented a new policy pursuant to which the
identities of all online users have to be verified with valid
mobile numbers, and the content of online social
platforms including live streaming presented to the public
are to abide by monitoring and control measures. As a
result, IVAS revenue decreased by approximately 42.9%
year-on-year to approximately US$9.2 million (2018:
approximately US$16.1 million).

For identification purposes only

*
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FRAPHNESNEBBE N HE/ETK
E - MBLMIXEENRB (RELARBERN
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75 U 32 0 R0 D K9 42.9% 2 £09,200,000 5 7T
“E—/\F : ¥916,100,000E7TT) °
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Such decline was, nonetheless, partially offset by the
surge in the advertising and other services income, which
increased by approximately 111.1% year-on-year to
approximately US$9.5 million (2018: approximately
US$4.5 million). The increase can be attributed in
particular to promising revenue growth in its advertising

services business developed in early 2018.

Hong Kong Tax Case

During the period ended 30 June 2019, with the assistance of
an external tax specialist, the Group submitted a revised
settlement proposal together with a deposit of HK$5,310,000
(equivalent to approximately US$683,000) to the Inland
Revenue Department in Hong Kong (“IRD”) in respect of
queries on the modus operandi of the Group and the
chargeability of profits for the years of assessment from
2003/2004 to 2017/2018 (the “Case”).

In July 2019, the Group reached a settlement with IRD for an
amount of approximately HK$22.9 million (equivalent to
approximately US$2.9 million) in respect of the Case. The
board (the “Board”) of directors (the “Directors”) of the
Company considers the settlement reached with IRD is in the
interest and benefit of the Group and its shareholders as a
whole. As sufficient tax provisions have been made in the
financial statements, the Directors believe that the settlement
will not have any material impact on the statement of profit or

loss of the Group for the current period or subsequent periods.
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Financial Review

Financial Resources and Liquidity

The Group’s financial position remained healthy with cash and
cash equivalents of approximately US$6.7 million as at 30 June
2019 (31 December 2018: approximately US$17.2 million). In
addition, the Group had total banking facilities of
approximately US$11.7 million, including borrowing facilities
of approximately US$1.5 million as at 30 June 2019 (31
December 2018: approximately US$10.3 million and
approximately US$0.1 million, respectively).

The Group had a current ratio of approximately 1.4 (31
December 2018: 1.6) and a gearing ratio of 0.04 (31 December
2018: Nil), based on an interest-bearing borrowing of
approximately US$0.8 million (31 December 2018: Nil) and
total equity of approximately US$20.4 million as at 30 June
2019 (31 December 2018: approximately 24.6 million). There
has not been any material change in the Group’s borrowings
since 30 June 2019.

Trade receivables amounted to approximately US$10.5 million
as at 30 June 2019 (31 December 2018: approximately US$8.8
million). Gross trade receivables aged over 90 days, which
amounted to approximately US$1.3 million, are being carefully
monitored by the management and sufficient provisions have
been made.

The Group has a prudent treasury policy to manage its
investments in financial products such as wealth management
products and shares. All investments must be conducted in
accordance with such treasury policy with the view to
maximise the utilisation of the Group’s surplus cash received

from its business operations.

Management Discussion and Analysis
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During the six months ended 30 June 2019, the Group carried
out repeated subscriptions and redemptions of certain wealth
management products (the “WMPs”) issued by China Merchants
Bank (#8/%iR17) (“CMB”) for short-term treasury management
purpose. The WMPs subscribed by the Group are all stable and
low-risk funds which were raised for investing in a combination
of financial assets and financial instruments in banks and stock
exchange with higher credit ratings and better liquidity,
including but not limited to bonds, asset-backed securities,
capital borrowing, reverse repurchase, bank deposits, and other
financial assets such as investment trust plans and asset
management plans, with maturity dates ranging from 10 days to
6 months and yields ranging from 2.9% to 4.3% per annum.
The Group had RMB45 million (equivalent to approximately
US$6.5 million) in principal amount of such WMPs remaining
outstanding as at 30 June 2019, which was recorded as part of
the Group’s financial assets at fair value through profit or loss.
The income derived from such WMPs amounted to
approximately RMB0.9 million (equivalent to approximately
US$0.1 million) for the six months ended 30 June 2019.

The particulars of the WMPs held by the Group as at 30 June
2019 are as follows:

BHE_S-NEFRBA=1tBLNER  ~AEBDXA
BREBEOBDRT((BBRITET2ETEVER
(TBMER]) LUERBYBEERE - AEBHRHE
CEBYEREHIYRBEREREBES  TEEET
BERERTEHEENERTRERBIERS IR
EZIINETHREERTNTLE > AEFEBRRRE
% BEXR®ES BTFE  YOE - RITERU
RBBENEREESEFESNEMNTHNEE -
HHBNF10B8E6BR  WmARNFEE2.9%E
43% - R_B—NEAB=1+8 AEFTERAR
#£ 45,000,000 7T (A 184V 6,500,00070 ) 2 A EH
ERIEERE AT ABIIAARAEB R AT EST
ANBRCEREENSD - BE_S—NERB=7
BIEARERE EREVERMSRANRARKE
900,000 75 (8555340 100,00037T) °

AEEBR_S-NFRB=1tBNHEMERFRE
wr:

Percentage to
the Group’s

Term of Fair value total assets
investment Yield Subscription as at 30 June as at 30 June
Name of WMPs Subscription date(s) (days) (% per annum) amount 2019 2019
S 5A&EE
“B-NE RIE-NE
i RETH [EE:EN i "B=t8r 7B=+8
BYERSE REOH (8) (%&E) RETE AYE REENSHL
(RMB’000) (RMB’000) (%)
(AEEFT) (AREFRT)

Juyi Shengjin 98182* (1) 15 January 2019 182 4.1 20,000 20,000 6.3

kR 98182 _S-NE-B+hB 182
(2) 16 April 2019 182 4.0 10,000 10,000 3.1

—E-nE0R+H 182

Juyi Shengjin 98091* 10 April 2019 91
FEAER 98091 “E2-NFNE+8 91 4.0 10,000 10,000 3.1

Riyi Yuexin 90180* 16 January 2019 180
B&HE 90180 “B-NE-B+KRB 180 43 5,000 5,000 16
Total B 5t 45,000 45,000 14.1

Equivalent to
US$7000
HERFET 6,546 6,546
* For identification purposes only * EHREE
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The Group’s net asset value amounted to approximately
US$20.4 million as at 30 June 2019 (31 December 2018:
approximately US$24.6 million).

The majority of the Group’s transactions during the period
under review were denominated in US dollars, Hong Kong
dollars and Renminbi. To minimise foreign exchange risks,
sales and purchases are generally transacted in the same
currency.

As at 30 June 2019, the Group had no material contingent
liabilities or guarantees, or charges on any assets of the Group.

Remuneration Policy and Staff Development Scheme

As at 30 June 2019, the Group had 381 employees (as at 31
December 2018: 389). Total staff costs for the period under
review amounted to approximately US$7.0 million (2018:
approximately US$7.8 million).

The Group offers competitive remuneration schemes to its
employees based on industry practice, and the performance of
the individual employee and that of the Group. In addition, the
Company has adopted a share option scheme for eligible
persons and discretionary bonuses are payable to staff based on
his or her individual performance and that of the Group as a
whole.

Prospects

The management expects that the global economic environment
will remain highly volatile in the face of uncertainties
surrounding political and economic developments around the
world. The protracted China-US trade dispute has been the root
cause of such uncertainties, and will likely worsen following
the decision by the US Government to impose a 10% tariff on
the remaining US$300 billion worth of goods and products
from the PRC starting on 1 September 2019, with the possibility
of the tariff rising to 25%.

Management Discussion and Analysis
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This latest development will undoubtedly add to the challenges
already affecting the Group’s sourcing and supply chain
management operation, as business sentiment will become
even more cautious. The Group will nonetheless persevere, and
will make every effort to protect its ties with US customers,
which account for more than 50% of the total shipment value.
This will include expanding product offerings and providing
more comprehensive services. In respect of the former, the
Group will explore more opportunities to procure products
from markets other than China.

As for the operation of online social platforms, “Duimian”, one
of the Group’s gamified mobile social networking platforms, is
expected to remain adversely affected by tighter government
policy and intense competition in the PRC since last year.
Given the encouraging performance of the advertising services
business during the period under review, which reaffirmed that
the strategy to expand into this segment was a correct one, the
management believes that the operation has growth potential
and will therefore place greater effort into cultivating this

business in the near future.

Always mindful of the importance of enhancing efficiency
across all areas of operation, the Group will direct its focus and
energies with a view to achieving this aim. While continuing to
employ trusted methods to achieve this objective, the Group
will also actively employ new tools including information
technologies to realise its aims.

Going forward, the management will closely monitor
macroeconomic developments and execute the aforementioned
strategies in a prudent manner. At the same time, the Group
will also seek to capture new business opportunities so as to
create value for its shareholders.

Significant Investments, Material Acquisitions or Disposals
Save as the investments in the WMPs disclosed in paragraph
headed “Financial Review — Financial Resources and Liquidity”
above, the Group did not have any significant investments,
material acquisitions or disposals during the six months ended
30 June 2019.

Events after the Reporting Period
There has been no material event occurring after the end of the

reporting period and up to the date of this interim report.
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General Information
—RER

CONTRACTUAL ARRANGEMENTS

Loovee Holdings Inc. (“Loovee”), through Loovee Science and
Technology Development Co. Ltd.* (RYITT&EMERI X FHEBR A
Al) (the “OPCO”) and its subsidiaries (the “OPCO Group”), is
principally engaged in the development and operation of online
social platforms. The OPCO is a limited liability company
established under the laws of the PRC and is owned as to 80% by
Mr. LI Feng* (22#2) and 20% by Mr. LIAO Guoxin* (B2 EI%7), equity
owners of the OPCO nominated by the Company (the “VIE
Equity Owners”).

On 24 April 2017, Loovee Science and Technology (Shenzhen)
Co. Ltd* (RN RERINER R D), a company established
under the laws of the PRC and an indirect wholly-owned
subsidiary of Loovee (the “WFOE"), the OPCO and the VIE Equity
Owners entered into certain structured contracts namely, the
Exclusive Technology Consulting and Services Agreement, the
Business Operation Agreement, the Exclusive Call Option
Agreement, the Equity Interest Pledge Agreements, the Powers of
Attorney, the Commitment Letters and the Spousal Consent Letters
(collectively, the “VIE Contracts”) to enable the financial results,
the entire economic benefits and the risks of the business of the
OPCO to flow onto the WFOE and to enable the WFOE to gain
control over the OPCO (the “Contractual Arrangements”).

Financial contribution of the OPCO Group to the Group

The aggregate revenues of the OPCO Group that were
attributable to the Group through VIE Contracts amounted to
approximately US$18,710,000 (2018: US$20,551,000) for the
six months ended 30 June 2019. As at 30 June 2019, the net
assets attributable to the OPCO Group were approximately
US$10,301,000 (2018: US$4,446,000).

* For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)

Reasons for the Contractual Arrangements

According to The Guidance Catalogue of Industries for Foreign
Investment (2017 Amended)* ((HNEIIREEFIEE B 8 20174
{&571))) (the “Catalogue”) and the Negative List (2019)* ((SMNEIRE
AR RIE IR 5 (B EDB ) (20199 hR))) (the “Negative List”)
which with effect from 30 July 2019, value-added
telecommunications service business is restricted for foreign
investors and foreign ownership in such business (except
e-commerce) cannot exceed 50%, and in particular, internet
cultural business (except for music) is prohibited for foreign

investors.

The OPCO Group is principally engaged in the development
and operation of online social platforms which is considered to
be engaged in the provision of value-added telecommunications
services and the internet cultural business, a restricted and
prohibited business respectively for foreign investors pursuant to
the Catalogue/Negative List. As the Group does not possess the
required qualifications, Loovee cannot directly or indirectly hold

the equity interest in the OPCO as a foreign investor.

In order to comply with the applicable PRC laws and
regulations including the Catalogue/Negative List, the WFOE,
the OPCO and the VIE Equity Owners entered into the VIE
Contracts to enable the financial results, the entire economic
benefits and the risks of the business of the OPCO Group to
flow onto the WFOE and to enable the WFOE to gain control
over the OPCO Group.

Summary of the major terms of the VIE Contracts
The following sets out the principal terms of the VIE Contracts,
which were in place since 1 June 2017:

1.  The Exclusive Technology Consulting and Services
Agreement was entered into between the WFOE and the
OPCO for an initial term of 10 years from the date of
execution (which may be extended at the sole discretion
of the WFOE), pursuant to which the WFOE has the
exclusive rights to provide the OPCO with consulting
services at a service fee that equal to 100% of the net
profit of the OPCO after deducting taxes, costs and

expenses incurred during the course of business.

* For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)
Summary of the major terms of the VIE Contracts (continued)

2.

The Business Operation Agreement was entered into between
the WFOE, the OPCO and VIE Equity Owners for an initial
term of 10 years from the date of execution (which may be
extended at the sole discretion of the WFOE) pursuant to
which the VIE Equity Owners agreed that, without the prior
written consent from the WFOE, the OPCO would not enter
into any transaction or perform any act that could materially
affect its assets, businesses, personnels, undertakings, rights or
operations. The VIE Equity Owners also agreed (i) to vote for or
appoint nominees designated by the WFOE to serve as the
directors, chairman, general managers, financial controllers
and other senior managers of the OPCO; (ii) to accept and
implement proposals set forth by the WFOE regarding
employment, day-to-day business operations and financial
management; and (iii) to unconditionally transfer any dividend
or other interest declared by the OPCO to the WFOE.

The Exclusive Call Option Agreement was entered into by
the WFOE, the OPCO and the VIE Equity Owners which
shall remain effective until all the equity interests in the
OPCO held by the VIE Equity Owners are transferred or
assigned to the WFOE or its designated party. Pursuant to
the Exclusive Call Option Agreement, the VIE Equity
Owners unconditionally and irrevocably grant the WFOE
an irrevocable and exclusive option to purchase or
designate one or more persons to purchase, to the extent
permitted under the relevant PRC laws and regulations, all
or part of their equity interests in the OPCO at the total
purchase price of RMB10,000 for 100% of the equity
interests, or 1% of the evaluation price or the minimum
price permitted by the then applicable PRC laws (if

evaluation is required).

The OPCO also grants the WFOE an irrevocable and
exclusive option to purchase or designate another party to
purchase, to the extent permitted under the relevant PRC
laws and regulations, any or all of the assets owned by
the OPCO (including its equity interest in Leyi Science
and Technology Co. Ltd.* CRYITTEBERIFHER A

the lower of (i) the book value; and (ii) the minimum price
permitted by the then applicable PRC laws.

* For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)
Summary of the major terms of the VIE Contracts (continued)

4.

The Equity Interest Pledge Agreement was entered into by
the WFOE (as pledgee) and the VIE Equity Owners (as
pledgers) which was effective on the date when the
pledge of the equity interests in the OPCO is registered on
the register of members of the OPCO and shall remain
binding until the VIE Equity Owners discharge all their
obligations under the Contractual Arrangements or
termination of the VIE Contracts (other than the Equity
Interest Pledge Agreement).

Pursuant to the Equity Interest Pledge Agreement, the VIE
Equity Owners agreed to pledge all of their equity
interests in the OPCO (including any equity interest
subsequently acquired or subscribed) to the WFOE to
guarantee the performance by the OPCO and the VIE
Equity Owners of their respective obligations under the
Contractual Arrangements.

The Powers of Attorney was entered into by the VIE Equity
Owners for an initial term of 10 years from the date of
execution (which may be extended at the discretion of
WEFOE). Pursuant to the Powers of Attorney, each of the
VIE Equity Owners irrevocably appointed the WFOE as
their attorney-in-fact to act for all matters pertaining to the
OPCO and to exercise all of their rights as shareholders of
the OPCO.
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CONTRACTUAL ARRANGEMENTS (continued)
Summary of the major terms of the VIE Contracts (continued)

6. The Commitment Letters were entered into by the VIE

Equity Owners pursuant to which the VIE Equity Owners

irrevocably undertook that:

(i)

(i)

(iii)

(iv)

for whatever reason the equity interests in the
OPCO are transferred or inherited to other person(s)
(including but not limited to bankruptcy, divorce or
death of the VIE Equity Owners), such transferee(s)
or successor(s) shall be legally bound by the VIE
Contracts (as appropriate) and such transfer or
inheritance or other relevant arrangement shall not
contravene the VIE Contracts unless with the prior
written consent from the WFOE;

all the equity interests held in the OPCO shall not
form part of their matrimonial property and all
decisions made by them in the OPCO shall not be
affected by their spouses;

they shall not, whether directly or indirectly through
any other person or entity, participate in, carry out,
acquire or hold any interest in any business which is
or may be in competition with the OPCO or its
related companies, and shall not do anything which
gives rise to any conflict of interest between them
and the WFOE;

they shall transfer any assets of the OPCO obtained
as a result of the liquidation of the OPCO to the
WEFOE at nil consideration or the lowest price

permitted by the applicable laws; and

they shall unconditionally return any proceeds
received as a result of the exercise of the option
under the Exclusive Call Option Agreement to the

WEFOE or its designated party.
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CONTRACTUAL ARRANGEMENTS (continued)
Summary of the major terms of the VIE Contracts (continued)

7.

The Spousal Consent Letters were entered into by the

spouses of the VIE Equity Owners (the spouse of each of

the VIE Equity Owners executed a Spousal Consent Letter

separately). The spouse of each of the VIE Equity Owners

irrevocably agreed that:

(i)

(i)

(iii)

(iv)

all the equity interests held by the VIE Equity
Owners in the OPCO and all the benefits generated
from these equity interests do not form part of their

matrimonial property;

all the benefits generated from the equity interests in
the OPCO belong to the VIE Equity Owners and can
be dealt with in any way by the VIE Equity Owners

without the consent of their spouses;

the VIE Equity Owners may execute any supplemental
document to the relevant VIE Contracts without the
signature, confirmation, consent and approval from

their spouses; and

they shall be bound by the relevant VIE Contracts in
the event that they obtain any equity interest in the
OPCO held by the VIE Equity Owners for any

reason.

Risks associated with the Contractual Arrangements and

actions taken by the Company to mitigate the risks

The following are risks associated with the Contractual

Arrangements. Further details of the risks were set out in the
circular of the Company dated 28 April 2017.

The PRC government may determine that the VIE

Contracts do not comply with applicable regulations

The VIE Contracts may not be as effective as direct

ownership in providing control over the OPCO

The VIE Equity Owners may potentially have potential

conflicts of interest with the Group
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CONTRACTUAL ARRANGEMENTS (continued)

Risks associated with the Contractual Arrangements and

actions taken by the Company to mitigate the risks (continued)

- Certain provisions in the VIE Contracts may not be
enforceable under the PRC laws

—  The Contractual Arrangement under the VIE Contracts
may be subject to the scrutiny of the PRC tax authorities
and additional tax may be imposed

—  The Group does not have any insurance which covers the
risks relating to the VIE Contracts and the transactions
contemplated thereunder

- WEFOF’s ability to acquire the equity interests in the
OPCO may be subject to various limitations and
substantial costs

- Economic risks the WFOE bears as the primary beneficiary
of the OPCO, financial support to the OPCO and
potential exposure of Loovee to losses

- Uncertainty to the Group when the foreign ownership
restriction in value-added telecommunications services is

relaxed

In order to mitigate the risks of the Contractual Arrangements,
the Company adopted a series of internal control measures
including, among others, appointing an executive director or
senior management to the board of the OPCO (the “Responsible
Director”) to enforce all management controls of the OPCO. As
at the date of this interim report, Mr. LI Feng* (Zi%) has been
appointed as the Responsible Director and he conducted
regular site visits to the OPCO and conducted interviews with
the relevant senior management of the OPCO every six months
and submitted the interview notes to the designated Director of
the Board.

* For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)

Risks associated with the Contractual Arrangements and
actions taken by the Company to mitigate the risks (continued)
The Responsible Director will also consult the Company’s PRC
legal adviser (the “PRC Legal Adviser”) from time to time to
check if there are any legal developments in the PRC affecting
the arrangement contemplated under the VIE Contracts, and
immediately report to the designated Director of the Board
thereafter so as to allow the Board to determine if any
modification or amendment is required to be made.

Requirements related to Contractual Arrangements (other than

relevant foreign ownership restrictions)

1. As advised by the PRC Legal Adviser, the VIE Contracts
do not violate mandatory provisions of laws and
regulations of validity nature, including those applicable
to the business of the WFOE and the OPCO, and the
articles of association of the WFOE and the OPCO. The
VIE Contracts are legally binding on each relevant party
to the VIE Contracts and shall not be deemed as
“concealing illegal intentions with a lawful form” and
void under the PRC contract law. The GAAP’s Notice 13
prohibits foreign investors from using any agreements or
contractual agreements to gain control of or operate an
online game business in the PRC. Taking into account that
details of the implementation and the scope for execution
of the GAAP’s Notice 13 have not yet been issued by the
relevant authorities and based on confirmations by the
relevant authorities in the interviews with the same, the
PRC Legal Adviser is of the view that the VIE Contracts
would not constitute a violation of the GAAP’s Notice 13.
The WFOE had not encountered any interference or
encumbrance from any governing bodies in operating its
business through the OPCO under the VIE Contracts.
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CONTRACTUAL ARRANGEMENTS (continued)
Requirements related to Contractual Arrangements (other than
relevant foreign ownership restrictions) (continued)

2. The VIE Contracts are governed by and will be construed in
accordance with the PRC laws and contain a provision for
resolving disputes by arbitration at South China International
Economic and Trade Arbitration Commission* (2 g Bl PR 4%
BE 5MEZ E ) in accordance with its arbitration rules.
The VIE Contracts provide that the arbitration tribunal may
award remedies over the equity interests or assets of the
OPCO, injunctive relief (e.g. for the conduct of business or
to compel the transfer of assets) or order the winding up of
the OPCO. The VIE Contracts also include a clause in
relation to dispute resolution among the parties where,
when awaiting the formation of the arbitration tribunal or
otherwise under appropriate conditions, the parties thereto
may seek temporary injunctive relief or other temporary
remedies from the courts in Hong Kong, Bermuda, the PRC
and the locations where the principal assets of the Company
or the OPCO are located. However, the PRC Legal Adviser
is of the view that pursuant to the PRC laws, the arbitration
tribunal may have no power to grant the aforementioned
remedies or injunctive relief or to order the winding up of
the OPCO. In addition, even though the VIE Contracts
provide that overseas courts (e.g. courts in Hong Kong and
Bermuda) shall have the power to grant certain relief or
remedies, such relief or remedies may not be recognised or
enforced under the PRC laws.

* For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)

The Subject Persons Undertaking

Each of Mr. ZHOU Xijian, Mr. ZHANG Qi and Mr. ZHOU
Congwei (collectively, the “Subject Persons”) has undertaken to
the Company that (the “Subject Persons Undertaking”), after
completion:

(i) he shall maintain his PRC nationality so as to be qualified
as a “PRC investor”; and

(i) he shall only dispose of any of his interest in the shares, if:

(@) after such disposal, the Company shall still be
considered as “controlled” by “PRC investors”;

(b)  all the other Subject Persons have given their written
consent to such disposal; and

(c) where the disposal would result in the Subject
Persons together holding not more than 50% voting
rights in the Company, the transferee in such a
disposal must:

(1) bea “PRC investor”; and

(2)  provide the same undertaking to the Company
as the Subject Persons did.

Prior to such disposal, the Subject Persons must
demonstrate to the satisfaction of the Company and The
Stock Exchange of Hong Kong Limited (“HK Stock
Exchange”) that the Company shall remain “controlled”
by “PRC investors” after such disposal.

The aforesaid undertakings were made to the Company solely
for the purpose of complying with the relevant foreign
investment laws and related laws applicable to the Group from
time to time in connection with domestic investment and shall
remain effective until compliance with the relevant foreign
investment laws and related laws is not required and shall only
be terminated subject to the approval of the Company and that
the Subject Persons can demonstrate to the satisfaction of the
Company and the HK Stock Exchange that the Group is no
longer required to comply with the relevant foreign investment
laws and related laws in relation to domestic investment.
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CONTRACTUAL ARRANGEMENTS (continued)

The Subject Persons Undertaking (continued)

Each of the Subject Persons confirmed to the Company that
they had complied with the undertaking for the period from the
completion of acquisition, up to and until 30 June 2019.

The Company’s Undertaking
The Company has undertaken to the HK Stock Exchange (the
“Company’s Undertaking”) that:

1. the Company shall at all times enforce the letters of
undertakings provided by the Subject Persons; and

2. save for any issue of new shares pursuant to the exercise
of any share options, the Company shall not issue any
new shares to any person(s) who is/are not the Subject
Persons, whether pursuant to the specific mandate and/or
the general mandate from the shareholders, unless the
following conditions are satisfied: (i) the aggregate
shareholdings of all the Subject Persons would represent
not less than 50% (or such other percentage shareholding
in the Company as required by applicable PRC laws and
regulations from time to time as confirmed in writing by
the Company’s PRC Legal Adviser to ensure “control” of
the Company as defined in and for the purpose of the
draft PRC Foreign Investment Law* ({1 ZE A K 2L A Bl &)
Bl1& & X (ERBCKE R M) and the Explanation on the
draft PRC Foreign Investment Law* ((BER (R A R AN
Bl NI IR BV (B RECKE R TR)) B9F83)) (collectively,
the “Draft Law”) so that the VIE Contracts continue to be
in full force and effect) of the enlarged issued share
capital of the Company, assuming all share options have
been fully exercised, upon completion of such issue of
shares; and (ii) the HK Stock Exchange has confirmed in
writing that it has no objection to the proposed issue of
shares. If so requested by the HK Stock Exchange, the
Company shall provide to the HK Stock Exchange with a
legal opinion issued by a PRC legal adviser for its
assessment of the implications (if any) of the proposed

issue of shares under the Draft Law.

* For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)

The Company’s Undertaking (continued)

The Company’s Undertaking shall continue in full force and
effect unless and until the Company is no longer required to
comply with the relevant PRC laws and regulations governing
the VIE Contracts and the HK Stock Exchange has given its
written consent for the termination of the Company’s
Undertaking.

The Company confirmed that it had complied with the
Company’s Undertaking for the period from the completion of
acquisition, up to and until 30 June 2019.

MATERIAL CHANGES

Save as disclosed above, there had not been any material change in
the Contractual Arrangements and/or the circumstances under
which they were adopted for the six months ended 30 June
2019.

UNWINDING OF THE CONTRACTUAL ARRANGEMENTS
Pursuant to the relevant provisions of the VIE Contracts, the
WEFOE has the right to unwind the VIE Contracts as soon as the
relevant PRC laws allow the WFOE to register itself as the
shareholder of the OPCO. The VIE Equity Owners have also
undertaken that in the event the relevant PRC laws allow the
WEFOE to operate the business of the OPCO without the VIE
Contracts in the future, they shall unwind the VIE Contracts and
return any consideration received if the WFOE or its designated
party acquires the equity interests in the OPCO from them.

Up to 30 June 2019, there had not been any unwinding of any
Contractual Arrangements, nor had there been any failure to
unwind any Contractual Arrangements when the restrictions
that led to the adoption of the Contractual Arrangements are

removed.
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SHARE OPTION SCHEME

The Company adopted the 2011 Share Option Scheme pursuant
to an ordinary resolution passed at the annual general meeting
of the Company on 29 August 2011. The 2011 Share Option
Scheme will remain in force for a period of 10 years up to
2021. Under the 2011 Share Option Scheme, the Board or a
committee thereof may grant options to eligible persons to
subscribe for shares in the Company at a price per share of at
least the higher of (i) the closing price of a share as stated in the
daily quotation sheets issued by the HK Stock Exchange on the
date of the offer of the relevant option; and (ii) the average
closing price of the shares as stated in the daily quotation
sheets issued by the HK Stock Exchange for the five business
days immediately preceding the date of offer, provided that the
exercise price shall in no event be less than the nominal
amount of one share. Written acceptance is required on
acceptance of the grant of options. The maximum number of
shares which may be issued upon the exercise of all outstanding
options granted under the 2011 Share Option Scheme and any
other scheme to be adopted by the Company from time to time
must not in aggregate exceed 30% of the share capital of the
Company in issue from time to time. The Company has no legal
or constructive obligation to repurchase or settle the share

options in cash.

No share option was granted during the six months ended 30
June 2019 and no share option was outstanding as at 30 June
2019.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”) (Cap. 571, Laws
of Hong Kong)) as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules, to be notified to
the Company and the HK Stock Exchange, were as follows:
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING EBERAQLIREMEEEEZRED - HEK

SHARES AND DEBENTURES OF THE COMPANY AND W REFDPELS =)

ITS ASSOCIATED CORPORATIONS (continued)

(@) Interests and short positions in the shares of the @ RAQRIREBEEEBRIDPZREZRK
Company and its associated corporations =]

Approximate
percentage
shareholding in
the same class of

Number and class of securities as at
Name of Directors Capacity securities 30 June 2019
(Note 1) (Note 3)
RIE-NE
"B=+8
EREAFESDP
E=n3 813 ExHERES ZBREGENBSOL
(FFEE 1) (F¥5E3)
The Company
. N/N |
ZHOU Xijian Interest of controlled 664,121,427 43.99%
S corporations (Note 2) ordinary shares
ZHEB R B ek
(M¥st2) (L)
WONG Hing Lin, Dennis Beneficial owner 3,750,000 0.25%
BT BRBEEA ordinary shares
Zmi
(L)
WANG Arthur Minshiang Beneficial owner 390,000 0.03%
T BRBEEA ordinary shares
Zimk

(L)

“

Associated corporation — Daohe Global Investment Holding Limited (“Daohe Global Investment”) (Note 2)

BEEE — ENRNFREZRESRAT ([BNRRRE]) (Mi5t2)

ZHOU Xijian Beneficial owner 8,000 80%
B R EmHEaA ordinary shares
Zak

(L)
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS (continued)

(@)

Interests and short positions in the shares of the

Company and its associated corporations (continued)
Notes:

(1) The letter “L” represents long position in the shares.
2) Of these shares, (i) Sino Remittance Holding Limited (“Sino
Remittance”) owned 512,250,000 shares, (ii) Fame City

Developments Limited (“Fame City”) owned 59,690,535 shares, (iii)
Oceanic Force Limited (“Oceanic Force”) owned 92,042,892
shares and (iv) Winning Port International Limited (“Winning Port”)
owned 138,000 shares. Sino Remittance, Fame City, Oceanic Force
and Winning Port are wholly-owned subsidiaries of Daohe Global
Investment, which is in turn held by Mr. ZHOU Xijian (Director of
the Company) and Mr. ZHANG Qi (former director of the
Company) as to 80% and 20% respectively. As such, Mr. ZHOU
Xijian was deemed to be interested in the shares of the Company in
which Sino Remittance, Fame City, Oceanic Force and Winning
Port were interested by virtue of the provisions of Part XV of the
SFO.

3) Calculated on the basis of 1,509,592,701 shares in issue as at 30
June 2019.

Save as disclosed in the foregoing, as at 30 June 2019,
none of the Directors or Chief Executive of the Company
or their respective close associates had any interests or
short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept pursuant to
Section 352 of the SFO or as otherwise notified to the
Company and the HK Stock Exchange pursuant to the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES
Save as disclosed above, at no time during the period under

review was the Company, or any of its subsidiaries a party to

any arrangements to enable the Directors (including their

spouses and children under 18 years of age) to acquire benefits

by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL

SHAREHOLDERS

As at 30 June 2019, the following shareholders (other than the
Directors and Chief Executive of the Company) had interests or

short positions in the shares and underlying shares of the

Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

ITERBCEDBRKRE

RCE-NERB=18" MIRR(ARIESR
TERERIN) RARTZR D RBBERDPHEA
CARRIRERS RAERME336KEFEZEE

M s AR

Approximate
percentage

Name of Number of shares of interests
substantial shareholders Capacity of the Company held in the Company
(Note 1) (Note 4)
FBEART REAQ Gz e
TERHFUD, 2B B BirEE =P
(B&E1) (BraE4)
Sino Remittance Beneficial owner (Note 2) 512,250,000 (L) 33.93%
HEfE EmEe A (WEE2)
Oceanic Force Beneficial owner (Note 2) 92,042,892 (L) 6.10%
EmEEA (WEE2)
Daohe Global Investment Interest of controlled 664,121,427 (L) 43.99%
BURREE corporations (Note 2)
SEhlEE < B (BYEE2)
Legian Investment Limited Beneficial owner (Note 3) 178,875,000 (L) 11.85%
EmEEA (WEE3)
ZHOU Congwei Interest of controlled 178,875,000 (L) 11.85%
IR = corporation (Note 3)
S EE R s (WEE3)
TSANG Chun Ho, Anthony Beneficial owner 77,625,000 (L) 5.14%

SRS
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS (continued)

Notes:
(1) The letter “L” represents long position in the shares.

(2) Of these shares, (i) Sino Remittance owned 512,250,000 shares, (ii) Fame
City owned 59,690,535 shares, (iii) Oceanic Force owned 92,042,892
shares and (iv) Winning Port owned 138,000 shares. Each of Sino
Remittance, Fame City, Oceanic Force and Winning Port are wholly-
owned subsidiaries of Daohe Global Investment. As such, Daohe Global
Investment was deemed to be interested in the shares of the Company in
which Sino Remittance, Fame City, Oceanic Force and Winning Port were
interested by virtue of the provisions of Part XV of the SFO.

(3) Mr. ZHOU Congwei was deemed to be interested in the shares of the
Company held by Legian Investment Limited, a company wholly-owned
by Mr. ZHOU Congwei by virtue of the provisions of Part XV of the SFO.

(4) Calculated on the basis of 1,509,592,701 shares in issue as at 30 June
2019.

Save as disclosed above, as at 30 June 2019, the Company had
not been notified of any interests or short positions in the shares
and underlying shares of the Company which are required to
be recorded in the register required to be kept by the Company
under Section 336 of the SFO.

INTERIM DIVIDEND
The Board resolved not to declare the payment of any interim
dividend for the six months ended 30 June 2019 (2018: Nil).

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any listed securities of the Company.

General Information
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AUDIT COMMITTEE

The audit committee of the Company has reviewed the
accounting policies adopted by the Group including review of
the unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2019. Such condensed consolidated interim financial
information has not been audited but has been reviewed by the
Company’s independent auditor.

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2019, save for the deviation as described
below:

Code Provision E.1.2 of the CG Code requires the Chairman of
the Board to attend the annual general meeting held on 31 May
2019 (the “2019 AGM”). Due to other business commitments,
Mr. ZHOU Xijian was not able to attend the 2019 AGM. Mr.
HO Chi Kin, an Executive Director, the Chief Financial Officer
and the Company Secretary of the Company, acted as the
Chairman of the 2019 AGM to ensure that an effective
communication was carried out with the shareholders of the
Company.

UPDATE ON DIRECTORS’ INFORMATION PURSUANT
TO RULE 13.51B(1) OF THE LISTING RULES

On 16 April 2019, Mr. LONG Liping was appointed as an
Executive Director and a member of the executive committee
of the Company. Subsequent to the publication of the
announcement dated 16 April 2019, Mr. LONG Liping has
been appointed as president (finance) of Zhong Xing Yong He
Investments Co. Ltd.* (PEKAEEBRAT).

Save as disclosed above, the Company is not aware of any
other information which is required to be disclosed in this
interim report pursuant to Rule 13.51B(1) of the Listing Rules.

* For identification purpose only
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its model code for securities
transactions by the Directors. The Company, having made
specific enquiries, obtained confirmations from all the Directors
that they have complied with the required standards set out in
the Model Code throughout the six months ended 30 June
2019.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by relevant employees
who are likely to possess unpublished inside information in
relation to the Company or its securities. No incident of non-
compliance of the Employees Written Guidelines by the
relevant employees was noted by the Company throughout the
six months ended 30 June 2019.

By Order of the Board

ZHOU Xijian

Chairman and Non-executive Director

Hong Kong, 23 August 2019
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Corporate Information
NYER

NON-EXECUTIVE DIRECTOR
ZHOU Xijian (Chairman)

EXECUTIVE DIRECTORS
WONG Hing Lin, Dennis

(Chief Executive Officer and President)
HO Chi Kin (Chief Financial Officer)
LONG Liping (appointed on 16 April 2019)

INDEPENDENT NON-EXECUTIVE DIRECTORS
WANG Arthur Minshiang

LAU Shu Yan

ZHANG Huijun

EXECUTIVE COMMITTEE

WONG Hing Lin, Dennis (Chairman of the Committee)
HO Chi Kin

LONG Liping (appointed on 16 April 2019)

AUDIT COMMITTEE

LAU Shu Yan (Chairman of the Committee)
WANG Arthur Minshiang

ZHANG Huijun

REMUNERATION COMMITTEE

WANG Arthur Minshiang (Chairman of the Committee)
ZHOU Xijian

ZHANG Huijun

NOMINATION COMMITTEE

ZHOU Xijian (Chairman of the Committee)
WANG Arthur Minshiang

ZHANG Huijun

COMPANY SECRETARY
HO Chi Kin
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REGISTERED OFFICE
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
1123,

Kowloonbay International Trade & Exhibition Centre,

1 Trademart Drive,

Kowloon Bay, Kowloon,

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Conyers Corporate Services (Bermuda) Limited

Clarendon House, 2 Church Street,

Hamilton HM 11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Standard Limited

Level 54, Hopewell Centre,

183 Queen’s Road East, Hong Kong

AUDITOR

Ernst & Young

22nd Floor, CITIC Tower, 1 Tim Mei Avenue,
Central, Hong Kong

PRINCIPAL BANKERS
Standard Chartered Bank (Hong Kong) Limited
Citibank, N.A.
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Shareholder Information
REER

Listing : Listed on the Main Board of ™ CBIEEIFLATE®’
The Stock Exchange of Hong Kong Limited KREBHMERZMERAT
since 10 May 2002 TR M

Stock Code : 915 RO - 915

Board Lot : 1,000 & 1,000

Par Value : One and one third US cents = P —R=pr—=l

Trading Currency : HK$ RZEW - BT

SHAREHOLDER SERVICES BRI

For enquiries about share transfer and registration, please TOEBERDEBERELCEH  FHRART R

contact the Company’s Hong Kong branch share registrar: HBFEELREBORK

Tricor Standard Limited SEREBRATG

Level 54, Hopewell Centre, B

183 Queen’s Road East, SEKER183 5

Hong Kong BRBIN 5412

Telephone 1 (852) 2980 1768 B5E : (852) 2980 1768

Facsimile 1 (852) 2528 3158 =3 © (852) 2528 3158

Holders of the Company’s shares should notify the Hong Kong ANTRBDEBEENSHAI - BERBUNANT

branch share registrar promptly of any change of addresses. RDBLELRESEDR -
INVESTOR RELATIONS REERR

For enquiries relating to investor relations, please contact: TOEEBREEBRRoEH » BHE
Daohe Global Group Limited BNRKEBBRAT

1123, B

Kowloonbay International Trade & Exhibition Centre, NEENEEE

1 Trademart Drive, REL—

Kowloon Bay, Kowloon, BEBEREZE DI

Hong Kong 1123 %

Telephone : (852) 2993 5328 &5 © (852) 2993 5328
Facsimile 1 (852) 2993 5281 =-3=} © (852) 2993 5281

Email : ir@daoheglobal.com.hk B ¢ ir@daoheglobal.com.hk
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